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(l) Shareholding Pattern as on March 31, 2015:

Category No. of Holders Total Shares % To Equity

Promoters 1 18096995 16.14

Promoter group 3 18441482 16.45

Foreign companies 1 36538477 32.59

Mutual funds 1 120000 0.11

Foreigninstitutional investors 1 360 0.00

Bodies corporates 570 12543003 11.18

Non resident indians 279 457620 0.41

Financial institutions / banks 13 13895921 12.39

Resident individuals 33977 11897593 10.61

Clearing members 117 126367 0.11

Trusts 2 5000 0.01

Huf 0 0 0

TTTTTota lota lota lota lota l 3496534965349653496534965 112122818112122818112122818112122818112122818 100.00100.00100.00100.00100.00

(m) Market Price Data:

BSE SENSEX NSE NIFTY

Month High Low High Low High Low High Low

Apr-14 53.40 39.60 22939.31 22197.51 53.95 39.45 6869.85 6650.40

May-14 76.10 41.80 25375.63 22277.04 76.00 42.50 7563.50 6638.55

Jun-14 75.80 60.25 25725.12 24270.20 75.50 60.10 7700.05 7239.50

Jul-14 70.50 57.00 26300.17 24892.00 70.80 57.00 7840.95 7422.15

Aug-14 64.00 50.25 26674.38 25232.82 64.60 51.00 7968.25 7540.10

Sep-14 65.00 52.75 27354.99 26220.49 65.00 52.10 8180.20 7841.80

Oct-14 70.00 52.80 27894.32 25910.77 69.80 53.35 8330.75 7723.85

Nov-14 72.00 60.50 28822.37 27739.56 72.20 60.10 8617.00 8290.25

Dec-14 67.00 57.00 28809.64 26469.42 67.15 57.05 8626.95 7961.35

Jan-15 63.25 57.70 29844.16 26776.12 63.45 57.55 8996.60 8065.45

Feb-15 116.30 56.65 29560.32 28044.49 115.70 56.80 8941.10 8470.50

Mar-15 114.70 78.10 30024.74 27248.45 114.50 78.00 9119.20 8269.15

(n) The Company has not issued any GDRs or ADRs or Warrants or Convertible Instruments in the Current Financial year.

(o) Compliance Certificate of the Auditors

A Certificate from Company Secretary in Practice, confirming compliance with the conditions of Corporate Governance as stipulated
under Clause 49 of the Listing Agreement is annexed hereinafter

(p) Registrar & Transfer Agents (RTA) :

Karvy Computershare Private Limited, Karvy Selenium Tower B, Plot No. 31-32, Gachibowli, Financial District, Nanakramguda,
Hyderabad - 500 032 Telephone No. 040 –67161500, Fax No. 040 – 23420814, Email ID: einward.ris@karvy.com

(q) Investor Correspondence:

Registered Office Address:
D.No. 8-2-120/113/3/4F,
Sanali Info Park, Road No.2,
Banjara Hills, Hyderabad - 500 033
Tel. +91 40 40409333

Fax No. +91 40 40409444

Web site: www.ilfsengg.com

Company Secretary & Compliance Officer:Company Secretary & Compliance Officer:Company Secretary & Compliance Officer:Company Secretary & Compliance Officer:Company Secretary & Compliance Officer:
MrMrMrMrMr. G V. G V. G V. G V. G Venkateswar Reddyenkateswar Reddyenkateswar Reddyenkateswar Reddyenkateswar Reddy
D.No. 8-2-120/113/3/4F,
Sanali Info Park, Road No.2,
Banjara Hills, Hyderabad - 500 033
Tel. +91 40 40409333
Fax No. +91 40 40409444
E-mail id: cs@ilfsengg.com
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CERTIFICATE  REGARDING COMPLIANCE OF CONDITIONS OF CORPORATE GOVERNANCE

TO THE MEMBERS OF IL&FS ENGINEERING AND CONSTRUCTION COMPANY LIMITED

1. We have examined the compliance of conditions of Corporate Governance by IL&FS ENGINEERING AND CONSTRUCTION
COMPANY LIMITED for the period 01.04.2014 to 31.03.2015, as stipulated in Clause 49 of the Listing Agreement of the said Company
with stock exchanges.

2. The compliance of conditions of Corporate Governance is the responsibility of the management. Our examination was limited to
procedures and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of Corporate
Governance. It is neither an audit nor an expression of opinion on the financial statements of the Company.

3. In our opinion and to the best of our information and according to the explanations given to us, and based on the representations made
by the Directors and the management, we certify that the Company has complied with the conditions of Corporate Governance as
stipulated in the clause 49 of the above-mentioned Listing Agreements.

4. We further state that such compliance is neither an assurance as to the future viability of the Company nor the efficiency or
effectiveness with which the management has conducted the affairs of the Company.

S.S. Reddy & Associates

S.Sarveswara ReddyS.Sarveswara ReddyS.Sarveswara ReddyS.Sarveswara ReddyS.Sarveswara Reddy
Practicing Company Secretary

Date:  29.05.2015 C.P.No:7478

DECLARATION:
As provided under Clause 49 of the Listing Agreement with the Stock Exchanges, it is hereby declared that all the board members and senior
managerial personnel of the Company have affirmed the compliance of Code of Conduct for the year ended March 31, 2015.

Sd/-
Date:  May 29, 2015 MurliDhar Khattar
Place: New Delhi (Managing Director)

To
The Board of Directors
IL&FS Engineering and Construction Company Limited

Dear Sirs,

1. We have examined the compliance of the conditions of Securities and Exchange Board of India (Employees Stock Option Scheme and
Employee Stock Purchase Scheme), Guidelines 1999 (as amended) (“SEBI Guidelines”) for the financial year ended March 31, 2015
as stipulated in Clause 14 of the SEBI Guidelines in respect of Employees Stock Option Scheme, 2009 framed by IL&FS Engineering
and Construction Company Limited (“the Company”).

2. The compliance of conditions of SEBI Guidelines is the responsibility of the Management. Our examination was limited to procedures
and implementation thereof, adopted by the Company for ensuring the compliance of the conditions of the SEBI Guidelines. It is neither
an audit nor an expression of opinion on the financial statements of the Company. Also we have not updated our procedures for events
beyond March 31, 2015 and accordingly do not comment upon changes if any, beyond that date.

3. In our opinion and to the best of our information and according to the explanations given to us, we certify that the Company has
implemented the above scheme in accordance with the SEBI Guidelines and the resolution passed by the Company in the general
meeting held on November 9, 2009.

Yours faithfully,
For S. R. BATLIBOI & ASSOCIATES LLPFor S. R. BATLIBOI & ASSOCIATES LLPFor S. R. BATLIBOI & ASSOCIATES LLPFor S. R. BATLIBOI & ASSOCIATES LLPFor S. R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants
ICAI Firm Registration No: 101049W

per Vikas Kumar Pansariper Vikas Kumar Pansariper Vikas Kumar Pansariper Vikas Kumar Pansariper Vikas Kumar Pansari
Place: New Delhi Partner
Date: May 29, 2015 Membership No: 093649

AUDITORS’ CERTIFICATE ON EMPLOYEES STOCK OPTION SCHEME
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To the Members of IL&FS Engineering and Construction Company
Limited

Report on the Financial Statements

We have audited the accompanying standalone financial statements
of IL&FS Engineering and Construction Company Limited (“the
Company”), which comprise the Balance Sheet as at March 31,
2015, the Statement of Profit and Loss and Cash Flow Statement for
the year then ended, and a summary of significant accounting policies
and other explanatory information.

Management’s Responsibility for the Financial Statements

The Company’s Board of Directors is responsible for the matters
stated in Section 134(5) of the Companies Act, 2013 (“the Act”) with
respect to the preparation of these standalone financial statements
that give a true and fair view of the financial position, financial
performance and cash flows of the Company in accordance with
accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act, read
with Rule 7 of the Companies (Accounts) Rules, 2014. This
responsibility also includes maintenance of adequate accounting
records in accordance with the provisions of the Act for safeguarding
of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls that were
operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation
of the financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these standalone
financial statements based on our audit. We have taken into account
the provisions of the Act, the accounting and auditing standards and
matters which are required to be included in the audit report under
the provisions of the Act and the Rules made thereunder. We
conducted our audit in accordance with the Standards on Auditing,
issued by the Institute of Chartered Accountants of India, as specified
under Section 143(10) of the Act. Those Standards require that we
comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements
are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the financial statements. The
procedures selected depend on the auditor’s judgment, including
the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal financial control relevant
to the Company’s preparation of the financial statements that give a
true and fair view in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing
an opinion on whether the Company has in place an adequate
internal financial control system over financial reporting and the
operating effectiveness of such controls. An audit also includes
evaluating the appropriateness of accounting policies used and the

reasonableness of the accounting estimates made by the Company’s
Directors, as well as evaluating the overall presentation of the financial
statements. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on
the standalone financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us, the standalone financial statements give
the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles
generally accepted in India, of the state of affairs of the Company as
at March 31, 2015,its profit and its cash flows for the year ended on
that date.

Emphasis of Matter

a. We draw attention to note 47 of the accompanying standalone
financial statements regarding Rs. 259.67 Crores investment
of the Company in Pass Through Certificates (“PTC”) issued by
the Maytas Investment Trust (“the Trust”). As more fully described
in the aforesaid note, the portfolio held by the Trust includes an
investment where the investee company has gas based power
plant wherein uncertainties towards availability of gas has been
considered as temporary in nature. Based on the fair valuation
of underlying investments held by the Trust, the Company does
not currently envisage any diminution in the value of PTCs on
this account.

b. We draw attention to note 49 of the accompanying
standalonefinancial statements regarding accrual of
proportionate revenue to the extent of percentage completion
in case of a road project amounting to Rs. 137.54 Crores
(including interest of Rs. 36.30 Crores) based on an arbitration
award, against which the customer has filed an appeal in the
Honourable High Court of New Delhi.

c. We draw attention to note 28 of the accompanying standalone
financial statements regarding Inter Corporate Deposits (ICDs)
amounting to Rs. 343.78 Crores which is under litigation. Based
on internal evaluation of recent developments after considering
expert advice, Management is of the opinion that the Company
has the ability to ultimately recover the aforesaid ICDs.

We have not qualified our opinion in respect of the matters
referred in the above paragraphs.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s report) Order, 2015
(“the Order”) issued by the Central Government of India in
terms of sub-section (11) of section 143 of the Act, we give in
the Annexure 1 a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143 (3) of the Act, we report that:

(a) We have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our audit;

(b) In our opinion, proper books of account  as required by

INDEPENDENT AUDITOR’S REPORT
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law have been kept by the Company so far as it appears
from our examination of those books;

(c) The Balance Sheet, Statement of Profit and Loss, and
Cash Flow Statement dealt with by this Report are in
agreement with the books of account;

(d) In our opinion, the aforesaid standalone financial
statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014;

(e) The matters described in the Emphasis of Matters
paragraph above, in our opinion, may have an adverse
effect on the functioning of the Company;

(f) On the basis of written representations received from the
directors as on March 31, 2015, and taken on record by
the Board of Directors, none of the directors is disqualified
as on March 31, 2015, from being appointed as a
director in terms of section 164 (2) of the Act;

(g) With respect to the other matters to be included in the
Auditor’s Report in accordance withRule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion
and to the best of our information and according to the
explanations given to us:

i. The Company has disclosed the impact of pending
litigations on its financial position in its financial
statements – Refer note 26 (a) to the financial
statements;

ii. The Company has made provision, as required
under the applicable law or accounting standards,
for material foreseeable losses on long-term
contracts – Refer note 31 and 32 to the financial
statements. The Company has no derivative
contracts;

iii. There has been no delay in transferring amounts,
required to be transferred, to the Investor Education
and Protection Fund by the Company.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm Registration Number: 101049W
Chartered Accountants

per Vikas Kumar Pansari
Partner
Membership Number: 093649
Place of Signature: New Delhi
Date: May 29, 2015
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Re: IL&FS Engineering and Construction Company Limited (“the
Company”)

(i) (a) The Company has maintained proper records showing
full particulars, including quantitative details and situation
of fixed assets.

(b) All fixed assets have not been physically verified by the
Management during the year but there is a regular
programme of verification which, in our opinion, is
reasonable having regard to the size of the Company
and the nature of its assets and discrepancies identified
on such verification have been properly dealt with in the
books of account.

(ii) (a) The Management has conducted physical verification of
inventory at reasonable intervals during the year.

(b) The procedures of physical verification of inventory
followed by the Management are reasonable and
adequate in relation to the size of the Company and the
nature of its business.

(c) The Company is maintaining proper records of inventory.
Discrepancies noted on physical verification of inventories
were not material, and have been properly dealt with in
the books of account.

(iii) According to the information and explanations given to us, the
Company has not granted any loans, secured or unsecured to
companies, firms or other parties covered in the register
maintained under section 189 of the Companies Act, 2013.
Accordingly, the provisions of clause 3(iii)(a) and (b) of the Order
are not applicable to the Company and hence not commented
upon.

(iv) In our opinion and according to the information and explanations
given to us, there is an adequate internal control system
commensurate with the size of the Company and the nature of
its business, for the purchase of inventory and fixed assets and
for the sale of goods and services.  During the course of our
audit, we have not observed any major weakness or continuing
failure to correct any major weakness in the internal control
system of the Company in respect of these areas.

(v) The Company has not accepted any deposits from the public.

Annexure -1 referred to in our report of even date

(vi) We have broadly reviewed the books of account maintained by
the Company pursuant to the rules made by the Central
Government for the maintenance of cost records under section
148(1) of the Companies Act, 2013, related to the construction
industry and construction of roads and other infrastructure
projects and are of the opinion that prima facie, the specified
accounts and records have been made and maintained. We
have not, however, made a detailed examination of the same.

(vii) (a) Undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax,
wealth-tax, service tax, customs duty, excise duty, value
added tax,  cess and other material statutory dues have
generally been regularly deposited with the appropriate
authorities though there has been slight delays in few
cases.

(b) According to the information and explanations given to
us, no undisputed amounts payable in respect of provident
fund, employees’ state insurance, income-tax, wealth-
tax, service tax, sales-tax, customs duty, excise duty,
value added tax, cess and other material statutory dues
were outstanding, at the year end, for a period of more
than six months from the date they became payable.

(c) According to the records of the Company, the dues
outstanding of income-tax, sales-tax, wealth-tax, service
tax, customs duty, excise duty, value added tax and cess
on account of any dispute, are as follows:
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Forum where dispute
is pending

Period to which
the amount

relates (Assess-
ment Years)

Amount
Demanded

(Rs.  In Crores)

Nature of
 the dues

Name of the
Statute

AP Value Added Sales Tax 0.86 0.05 2005-06 Sales Tax Appellate
Tax Act, 2005 & Penalty 2006-07 and Tribu nal, Hyderabad

2007-08

AP Value Added Penalty on 0.36 0.18 2007-08 Appellate Deputy
Tax Act, 2005 Sales Tax  Commissioner, Hyderabad

AP Value Added Sales Tax 27.06 - 2007-08 High Court of judicature
Tax Act, 2005 at Hyderabad for the states

of Andhra Pradesh and
Telangana

Central Sales Penalty on 0.50 0.12 2002-03 Sales Tax Appellate
Tax Act, 1956 Sales Tax and 2003-04 Tribunal, Hyderabad

Central Sales Penalty on 0.70 0.20 2007-08 Appellate Deputy
Tax Act, 1956 Sales Tax Commissioner, Chattisgarh

Finance Act, 1994 Service tax 9.70 - 2007-08 and Commissioner of Customs
2008-09 & Central Excise, Hyderabad

Finance Act, 1994 Penalty  on 0.28 - 2006-07 The Customs, Excise and
Service Tax and 2007-08 Service Tax Appellate

Tribunal, Bangalore

West Bengal Vat Sales Tax 0.06 - 2009-10 Joint Commissioner of
Act, 2003 Commercial Taxes,

Berhampore

West Bengal Sales Tax 1.52 - 2008-09 West Bengal Appellate
Vat Act, 2003 &Revisional Board

AP Value Added Sales Tax 0.92 0.51 2008-09 Appellate Deputy
Tax, 2005 Commissioner, Hyderabad

Andhra Pradesh Tax on Professional 0.06 - 2008-09 Commercial Tax Officer,
Professions, Trades, Tax Hyderabad
Callings and
Employments Act, 1987

Finance Act, 1994 Service tax 15.45 - 2007-08 2008-09 Commissioner of Customs
and 2009-10 & Central Excise, Hyderabad

Orissa Entry Tax Entry tax 0.02 - January 1, 2007 Joint Commissioner
Act, 1999 to March 31, 2010 of Sales Tax, Cuttack

Orissa Value Added Sales tax 3.37 - January 1, 2007 Joint Commissioner
Tax Act, 2004 to March 31, 2010 of Sales Tax, Cuttack

Finance Act 1994 Service tax 0.12 - 2010-11 Superintendent of Service
and 2011-12 Tax, Hyderabad

AP Value Added Sales Tax 1.85 - 2005-06 2006-07 Commercial Tax
Tax, 2005 2007-08 2008-09 Officer, Hyderabad

and 2009-10

Maharashtra Value Sales Tax 1.37 0.15 2010-11 Deputy Commissioner of
Added Tax Act Sales Tax, Satara,

Maharashtra

Paid under
protest

(Rs.  In Crores)
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(d) According to the information and explanations given to us, the amount required to be transferred to investor education and
protection fund in accordance with the relevant provisions of the Companies Act, 1956 (1 of 1956) and rules made thereunder
has been transferred to such fund within time.

(viii) The Company’s accumulated losses at the end of the financial year are less than fifty per cent of its net worth. The Company has not
incurred cash loss during the year.  In the immediately preceding financial year, the Company had incurred cash loss.

(ix) Based on our audit procedures and as per the information and explanations given by the Management, we are of the opinion that the
Company has not defaulted in repayment of dues to banks. The Company did not have any outstanding dues in respect of a financial
institution or debenture holders during the year.

(x) According to the information and explanations given to us, the Company has given guarantee for loans taken by a subsidiary from
banks, the terms and conditions whereof, in our opinion, are not prima-facie prejudicial to the interest of the Company. According to the
information and explanations given to us, the Company has not given any guarantee for loans taken by others from financial institutions.

(xi) Based on the information and explanations given to us by the Management, term loans were applied for the purpose for which the loans
were obtained.

(xii) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the financial statements and as per
the information and explanations given by the Management, we report that no fraud on or by the Company has been noticed or
reported during the year.

For S.R. BATLIBOI & ASSOCIATES LLP
ICAI Firm Registration Number: 101049W
Chartered Accountants

per Vikas Kumar Pansari
Partner
Membership Number: 093649
Place of Signature: New Delhi
Date: May 29, 2015

Commissioner of Income
Tax (Appeals), Hyderabad

AP Value Added Sales Tax 4.12 - 2009-10 Assistant Commissioner
Tax, 2005 2010-11 2011-12 Sales Tax

and 2012-13 of (Enforcement), Hyderabad

AP Value Added Sales Tax 0.34 - 2008-09 Additional Commissioner
Tax, 2005 Tax (Legal), Hyderabad

Income Tax Act, 1961 Income tax 4.46 4.46 2003-04

Income Tax Act, 1961 Income tax 1.97 1.97 2004-05

Income Tax Act, 1961 Income tax 11.90 11.90 2005-06

Income Tax Act, 1961 Income tax 10.55 10.55 2006-07

Income Tax Act, 1961 Income tax 3.46 3.46 2007-08

Income Tax Act, 1961 Income tax 12.95 12.95 2008-09

Income Tax Act, 1961 Income tax 8.78 8.78 2009-10

Income Tax Act, 1961 Income tax 4.27 3.09 2010-11

Income Tax Act, 1961 Income tax 0.75 - 2011-12

Forum where dispute
is pending

Period to which
the amount

relates (Assess-
ment Years)

Amount
Demanded

(Rs.  In Crores)

Nature of
 the dues

Name of the
Statute

Paid under
protest

(Rs.  In Crores)
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Notes As at March 31, 2015 As at March 31, 2014

Equity and liabilities

Shareholders’ funds

Share capital 3 249.12 339.65

Reserves and surplus 4 30.35 (78.61)

279.47 261.04

Non-current liabilities

Long-term borrowings 5 1,471.76 1,036.32

Other long-term liabilities 6 403.98 321.59

Long-term provisions 7 4.84 8.18

1,880.58 1,366.09

Current liabilities

Short-term borrowings 8 351.28 516.27

Trade payables 9 905.09 821.76

Other current liabilities 10 539.40 566.34

Short-term provisions 7 31.43 38.80

1,827.20 1,943.17

3,987.25 3,570.30

Assets

Non-current assets

Fixed assets

Tangible assets 11 165.83 167.76

Intangible assets 11 1.39 1.39

Capital work-in-progress 1.98 4.93

Non-current investments 12 325.92 326.14

Loans and advances 13 859.84 883.54

Other non-current assets 14 580.05 452.47

1,935.01 1,836.23

Current assets

Inventories 15 965.20 764.12

Trade receivables 16 710.39 584.70

Cash and bank balances 17 37.44 66.60

Loans and advances 13 279.89 262.36

Other current assets 14 59.32 56.29

2,052.24 1,734.07

3,987.25 3,570.30

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements

Balance sheet as at March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015
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Statement of profit and loss for the Year  ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015

Notes For  the Year ended For  18 Months  ended
March 31, 2015 March 31, 2014

Income

Revenue from operations 18 2,359.90 3,267.17

Other income 19 117.43 157.11

Company’s share of profit from integrated joint ventures 0.43 2.73

Total revenue (I) 2,477.76 3,427.01

Expenses

Cost of materials consumed 20 673.24 716.81

Employee benefits expenses 21 136.17 166.71

Subcontract expense 1,217.24 2,114.06

Other expenses 22 136.40 163.27

Total expenses (II) 2,163.05 3,160.85

Earnings before interest, tax, depreciation

and amortization (EBITDA) (I-II) 314.71 266.16

Finance costs 23 268.31 331.82

Depreciation and amortization expense 43.73 85.32

Profit / (loss) before tax 2.67 (150.98)

Tax expense - -

Profit / (loss) for the year 2.67 (150.98)

Earnings per equity share

[Nominal value of share Rs. 10 (March 31, 2014 : Rs. 10)] 24

Basic and diluted (0.85) (19.72)

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the financial statements
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For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

Cash flow from operating activities

Profit / (loss) before tax 2.67 (150.98)

Non cash adjustments to reconcile profit / (loss)
before tax to net cash flows

Company’s share of profit from integrated joint ventures (0.43) (2.73)

Liabilities no longer required written back (12.15) (25.75)

Reversal of provision for estimated future loss on projects (11.70) (8.29)

Loss/(Gain) on sale/discard of fixed assets (net) (0.95) 1.04

Provision for retirement benefits 0.99 0.16

Depreciation and amortization expense 43.73 85.32

Fixed assets/capital work-in-progress written off 1.18 0.44

Stocks written-off 0.68 0.98

Provision for doubtful advances/trade receivables 7.91 8.89

Bad debts/advances written-off 2.73 12.91

Provision for liquidated damages - 0.47

Interest expense 252.33 312.28

Interest income (93.21) (118.39)

Income from mutual funds - (0.02)

Operating profit before working capital changes 193.78 116.33

Movement in working capital:

Increase in trade payables 112.15 402.30

(Decrease) / Increase in other liabilities (31.43) 106.58

Increase in trade receivables (118.56) (499.47)

Increase in inventories (299.27) (215.94)

Decrease in loans and advances 25.02 49.49

Increase in other assets (0.85) (5.79)

Cash used in operations (119.16) (46.50)

Direct taxes paid (net of refunds) (15.65) (8.27)

Net cash used in operating activities (A) (134.81) (54.77)

Cash flows from investing activities

Purchase of fixed assets, including intangible assets,
capital work-in-progress and capital advances (41.74) (38.88)

Proceeds from sale of fixed assets 2.52 15.95

Company’s share of profit in the joint ventures received 0.47 2.15

Proceeds from sale of non-current investments - 0.02

Proceeds from sale/maturity of current investments - 0.70

Purchase of Pass Through Certificates (Refer note 47) - (33.00)

Advances given to  subsidiaries /joint ventures/associate (5.00) (105.23)

Refund of Advances from  subsidiaries /joint ventures/associate 5.89 203.54

Advances to other companies (net) 0.01 (15.28)

Proceeds from / (Deposit with) bank deposits
(having original maturity of more than three months) 4.40 (2.80)

Interest received 29.81 48.82

Income from mutual funds - 0.02

Net cash flow (used in) / from investing activities (B) (3.64) 76.01

Cash flow statement for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Cash flow from financing activities
Proceeds from issuance of equity share capital 134.96 -

Redemption of preference share capital (112.86) -

Proceeds from long-term borrowings 558.53 1,095.91

Repayment of long-term borrowings (145.49) (1,017.16)

Proceeds from short-term borrowings (net) (164.99) 231.94

Interest paid (157.98) (261.32)

Dividend paid (including dividend distribution tax) - (34.73)

Net cash flow from financing activities (C) 112.17 14.64

Net (decrease) / increase in cash and cash equivalents (A + B + C) (26.28) 35.88

Cash and cash equivalents at the beginning of the year 45.74 9.86

Cash and cash equivalents at the end of the year (Refer note 17) 19.46 45.74

Summary of significant accounting policies (Refer note 2.1)
The accompanying notes are an integral part of the financial statements

Notes:

1. During the year, interest accrued on Inter-Corporate Deposit given to Hill County Properties Limited Rs. 9.99 (March 31, 2014: Rs.
48.06) has been converted into Inter-Corporate Deposit. This has been considered as non-cash item for the purpose of cash flow
statement.

2. During the previous year,  pursuant to restructuring of the terms of Pass Through Certificates (PTCs), as per revised agreement, Maytas
Investment Trust (Trust) issued fresh PTCs in lieu of erstwhile PTCs. This has been considered as non-cash item for the purpose of cash
flow statement to the extent of existing PTCs. (Refer note 47).

For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015

Cash flow statement for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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1. Corporate information:

IL & FS Engineering and Construction Company Limited
(“IECCL or “the Company”) is a public company domiciled in
India. The Company is primarily engaged in the business of
erection / construction of roads, irrigation projects, buildings, oil
& gas infrastructure, railway infrastructure, power plants, power
transmission & distribution lines including rural electrification
and development of ports. The equity shares of the Company
are listed on National Stock Exchange of India Limited (“NSE”)
and BSE Limited (“BSE”).

2. Basis for preparation of financial statements:

The financial statements of the Company have been prepared
in accordance with Generally Accepted Accounting Principles
in India (Indian GAAP). The Company has prepared these
financial statements to comply in all material respects with the
accounting standards notified under section 133 of the
Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules 2014. The financial statements have been
prepared on an accrual basis and under the historical cost
convention.

The accounting policies adopted in the preparation of financial
statements are consistent with those of previous year.

2.1 Statement of significant accounting policies:

(a) Use of estimates:

The preparation of financial statements in conformity with
Indian GAAP requires the management to make
judgements, estimates and assumptions that affect the
reported amounts of revenues, expenses, assets and
liabilities and the disclosure of contingent liabilities at the
date of the reporting year. Although these estimates are
based on management’s best knowledge of current
events and actions, actual results could differ from these
estimates.

(b) Revenue recognition:

Revenue is recognized to the extent that it is probable
that the economic benefits will flow to the Company and
revenue can be reliably measured.Revenue recognized
is net of taxes.

Revenue from construction contracts

Revenue from construction contracts is recognized on
the percentage of completion method as mentioned in
Accounting Standard (AS 7) “Construction Contracts”
notified under section 133 of the Companies Act, 2013,
read with Rule 7 of the Companies (Accounts) Rules
2014. The percentage of completion is determined by
the proportion that contract costs incurred for work
performed up to the balance sheet date bear to the
estimated total contract costs.  However, profit is not
recognized unless there is reasonable progress on the
contract. If total cost of a contract, based on technical
and other estimates, is estimated to exceed the total
contract revenue, the foreseeable loss is provided for.
The effect of any adjustment arising from revision to
estimates is included in the income statement of the year

in which revisions are made.  Contract revenue earned in
excess of billing has been reflected under “Inventories”
and billing in excess of contract revenue has been
reflected under “other current liabilities” in the balance
sheet.Revenue recognized is net of taxes

Price escalation and other claims or variations in the
contract works are included in contract revenue only when:

(a) Negotiations have reached to an advanced stage
(which is evidenced on receipt of favourable
arbitration award, acceptance by customer,etc.,)
such that it is probable that customer will accept
the claim; and

(b) The amount that is probable will be accepted by
the customer and can be measured reliably.

Revenue from design and consultancyservices

Revenue from the design and consultancy services is
recognized as and when services are rendered in
accordance with the terms of the agreement with the
customers. Revenue recognized is net of taxes.

Revenue from hire charges

Revenue from hire charges is accounted for in accordance
with the terms of agreement with the customers. Revenue
recognized is net of taxes.

Interest

Interest income is recognized on a time proportion basis
taking into account the amount outstanding and the rate
applicable.

Dividend

Dividend income is recognized when the Company’s right
to receivedividend is established by the reporting date.

(c) Tangible fixed assets and depreciation:

(i) Fixed assets are stated at cost less accumulated
depreciation and impairment losses, if any. Cost comprises
the purchase price, freight, duties, taxes and any attributable
cost of bringing the asset to its working condition for its
intended use. Borrowing costs relating to acquisition of fixed
assets which take substantial period of time to get ready for
use are included to the extent they relate to the period till
such assets are ready for intended use.

(ii) Assets retired from active use and held for disposal are
stated at their estimated net realizable values or net book
values, whichever is lower.

(iii) Assets acquired under finance lease are depreciated on
a straight-line basis over the useful life of the asset or the
useful life envisaged in Schedule II to the Companies
Act, 2013, whichever is lower.

(iv) Gains or losses arising from derecognition of fixed assets
are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the asset
is derecognized.

(v) Depreciation on fixed assets other than those mentioned
in S No (vi) below, is provided on straight line method,

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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based on useful life of the assets as estimated by the
management which coincides with rates prescribed under
Schedule II to the Companies Act, 2013.

(vi) Depreciation on the following fixed assets, for which rates
are not prescribed under Schedule II of the Companies,
Act 2013, is provided on a straight-line basis, at rates that
are based on useful lives as estimated by the
management:

Category of asset Useful life

Plant and Machinery

- construction equipment consisting 6 years
of shuttering /scaffolding material
and equipments given on hire

- shuttering/scaffolding material
at project sites 6 years

Temporary erections – site offices over the expected life
of the respective
project

Leasehold improvements over the period of lease

Site Infrastructure 6 years

Tools and implements Fully in the year of
purchase

(vii) Assets costing five thousand rupees or less are fully
depreciated in the year of purchase.

(d) Intangible Assets - Software:

Computer software license cost is expensed in the year of
purchase as there is no expected future economic benefit,
except for enterprise wide/project based software license cost
which is amortized over the period of license or six years,
whichever is lower.

(e) Investments:

Investments that are readily realizable and intended to be held
for not more than one year from the date on which such
investments are made are classified as current investments. All
other investments are classified as long term investments.

On initial recognition, all investments are measured at cost. The
cost comprises purchase price and directly attributable acquisition
charges such as brokerage, fees and duties. If an investment is
acquired, or partly acquired, by the issue of shares or other
securities, the acquisition cost is the fair value of the securities
issued. If an investment is acquired in exchange for another asset,
the acquisition is determined by reference to the fair value of the
asset given up or by reference to the fair value of the investment
acquired, whichever is more clearly evident.

Current investments are carried in the financial statements at
lower of cost and fair value determined on an individual
investment basis. Long term investments are carried at cost.
However, provision for diminution in value is made to recognize
a decline other than temporary in the value of the investments.

On disposal of an investment, the difference between its carrying
amount and net disposal proceeds is charged or credited to
the statement of profit and loss.

(f) Inventories:

(i) Project materials at site are valued at the lower of cost
and estimated net realizable value. Cost is determined
on weighted average basis. Net realizable value is the
estimated selling price in the ordinary course of business,
reduced by the estimated costs of completion and costs
to effect the sale.

(ii) Amount due from customers (project work-in-progress)
represents contract revenue earned in excess of billing.

(g) Retirement and other employee benefits:

(i) Retirement benefit in the form of provident fund is a defined
contribution scheme. The Company has no obligation,
other than the contribution payable to the provident fund.
The Company recognizes contribution payable to the
provident fund scheme as an expenditure, when an
employee renders the related service. If the contribution
payable to the scheme for service received before the
balance sheet date exceeds the contribution already paid,
the deficit payable to the scheme is recognized as a
liability after deducting the contribution already paid. If
the contribution already paid exceeds the contribution
due for services received before the balance sheet date,
then excess is recognized as an asset to the extent that
the pre-payment will lead to, for example, a reduction in
future payment or a cash refund.

(ii) Gratuity liability is a defined benefit obligation and is
provided for on the basis of an actuarial valuation on
projected unit credit method made at the end of each
financial year.

Accumulated Gratuity liability which is expected to be
paid on account of retirement within 12 months is treated
as Short term employee benefit.  Accordingly the
Company presents the liability as current liability.
Accumulated Gratuity liability in respect of which the
Company has no obligation before 12 months is treated
as long term employee benefit. Accordingly, the Company
presents the liability as non-current liability.

(iii) Short-term compensated absences are provided for based
on estimates. Long-term compensated absences are
provided for based on actuarial valuation on projected
unit credit method made at the end of each financial
year. The Company presents the entire leave encashment
as current liability in the balance sheet, since the Company
does not have an unconditional right to defer its settlement
for the 12 months after the expiry date.

(iv) Actuarial gains / losses are immediately taken to Statement
profit and loss and are not deferred.

(h) Income taxes:

Tax expense consists of current and deferred tax. Current income
tax is measured at the amount expected to be paid to the tax
authorities in accordance with the Indian Income Tax Act, 1961.
Deferred income tax reflect the impact of current year timing
differences between taxable income and accounting income for
the year and reversal of timing differences of earlier years.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Deferred tax is measured based on the tax rates and the tax
laws enacted or substantively enacted at the balance sheet
date. Deferred tax assets are recognized only to the extent that
there is reasonable certainty that sufficient future taxable income
will be available against which such deferred tax assets can be
realized. In situations where the Company has unabsorbed
depreciation or carry forward tax losses, all deferred tax assets
arerecognized only if there is virtual certainty supported by
convincing evidence that they can be realized against future
taxable profits.

At each balance sheet date, the Company re–assesses
unrecognized deferred tax assets. It recognizes unrecognized
deferred tax assets to the extent that it has become reasonably
certain or virtually certain, as the case may be, that sufficient
future taxable income will be available against which such
deferred tax assets can be realized.

The carrying amount of deferred tax assets are reviewed at
each balance sheet date. The Company writes-down the
carrying amount of a deferred tax asset to the extent that it is
no longer reasonably certain or virtually certain, as the case
may be, that sufficient future taxable income will be available
against which deferred tax asset can be realized. Any such
write-down is reversed to the extent that it becomes reasonably
certain or virtually certain, as the case may be, that sufficient
future taxable income will be available.

(i) Foreign currency transactions:

● Initial recognition

Foreign currency transactions are recorded in the
reporting currency, by applying to the foreign currency
amount the exchange rate between the reporting currency
and the foreign currency at the date of the transaction.

● Conversion

Foreign currency monetary items are reported using the
closing rate. Non – monetary items which are carried in
terms of historical cost denominated in a foreign currency
are reported using the exchange rate at the date of the
transaction; and non-monetary items which are carried
at fair value or other similar valuation denominated in a
foreign currency are reported using the exchange rates
that existed when the values were determined.

● Exchange differences

Exchange differences arising on the settlement of
monetary items or on reporting such monetary items of
the Company at rates different from those at which they
were initially recorded during the year, or reported in
previous financial statements, are recognized as income
or as expenses in the year in which they arise.

● Forward exchange contracts not intended for
trading or speculation purposes

The premium or discount arising at the inception of forward
exchange contracts are amortized as expense or income
over the life of the contract. Exchange differences on
such contracts are recognized in the statement of profit

Notes to financial statements for the year ended March 31, 2015
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and loss in the year in which the exchange rates change.
Any profit or loss arising on cancellation or renewal of
forward exchange contract is recognized as income or
as expense for the year.

● Accounting for derivative instruments

As per the announcement of the Institute of Chartered
Accountants of India (ICAI) on accounting for derivative
contracts, derivative contracts, other than those covered
under AS–11, are marked to market on a transaction
basis, and the net loss after considering the offsetting
effect on the underlying hedge item is charged to the
income statement. Net gains are not accounted on the
basis of prudence.

● Translation of non-integral foreign operation

The assets and liabilities of a non-integral foreign operation
are translated into the reporting currency at the exchange
rate prevailing at the reporting date. The statement of
profit and loss is translated at exchange rates prevailing
at the dates of transaction or weighted average rates,
where such rates approximate the exchange rate at the
date of transaction. The exchange differences arising on
translation are accumulated in the foreign currency
translation reserve. On disposal of a non-integral foreign
operation, the accumulated foreign currency translation
reserve relating to that foreign operation is recognized in
the statement of profit and loss.

· Translation of integral foreign operation

The financial statements of an integral foreign operation
are translated as if the transactions of the foreign operation
have been those of the Company itself.

(j) Leases:

● Where the Company is a Lessee

Finance leases, which effectively transfer to the Company
substantially all the risks and benefits incidental to
ownership of the leased item, are capitalized at the lower
of the fair value and present value of the minimum lease
payments at the inception of the lease term and disclosed
as leased assets. Lease payments are apportioned
between the finance charges and reduction of the lease
liability based on the implicit rate of return. Finance
charges are recognised as finance costs in the Statement
of profit and loss. Lease management fees, legal charges
and other initial direct costs are capitalized.

If there is no reasonable certainty that the Company will
obtain the ownership by the end of the lease term,
capitalized leased assets are depreciated on a straight-
line basis over the shorter of the estimated useful life of
the asset, the lease term or the useful life envisaged in
Schedule II to the Companies Act, 2013.

Leases where the lessor effectively retain substantially all
the risks and benefits of ownership of the leased item,
are classified as operating leases. Operating lease
payments are recognized as an expense in the Statement
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of profit and loss on a straight-line basis over the lease
term.

● Where the Company is a Lessor

Assets under operating leases are included in fixed assets.
Lease income is recognised in the Statement of profit
and loss on a straight-line basis over the lease term. Costs,
including depreciation, are recognised as an expense in
the Statement of profit and loss. Initial direct costs such
as legal costs, brokerage costs, etc. are recognised
immediately in the statement of profit and loss.

(k) Borrowing Costs:

Borrowing cost includes interest, amortization of ancillary costs
incurred in connection with the arrangement of borrowings and
exchange differences arising from foreign currency borrowings
to the extent they are regarded as an adjustment to the interest
cost.

Borrowing costs directly attributable to the acquisition or
construction of an asset that necessarily takes a substantial
periodof time to get ready for its intended use or sale are
capitalized as part of the cost of the respective asset. All other
borrowing costs are expensed in the year they occur.

(l) Accounting for Joint Ventures:

Accounting for joint ventures undertaken by the Company has
been done in accordance with the requirements of AS – 27
“Financial Reporting of Interests in Joint Venture” notified under
section 133 of the Companies Act, 2013, read with Rule 7 of
the Companies (Accounts) Rules, 2014 as follows:

● Jointly controlled operations:

In respect of joint venture contracts which are executed
under work sharing arrangements, the Company’s share
of revenues, expenses, assets and liabilities are included
in the financial statements as revenues, expenses, assets
and liabilities respectively. In case of certain construction
contracts in the irrigation sector, the share of work
executed by the Company has been determined on the
basis of certification by lead partner.

● Jointly controlled entities:

Investments made in unincorporated integrated joint
ventures registered in the form of partnership firms or
Association of Persons (AoPs) are classified as Jointly
Controlled Entities in terms of Accounting Standard (AS)
– 27 “Financial Reporting of Interest in Joint Ventures”
notified undersection 133 of the Companies Act, 2013,
read with Rule 7 of the Companies (Accounts) Rules,
2014 and Company’s share in profit/losses of the respective
entities is recognized in the financial statements. The
initial investment including accumulated Company’s share
of profit/losses in the jointly controlled entities are
recognised under investments. Any further funding made
by the Company in the jointly controlled entities in the
nature of current account transaction is recognised under
loans and advances.

(m) Earnings per share:

Basic earnings per share are calculated by dividing the net
profit or loss for the year attributable to equity shareholders
(after deducting preference dividends and taxes applicable) by
the weighted average number of equity shares outstanding
during the year. The weighted average number of equity shares
outstanding during the year is adjusted for events of bonus
issue that have changed the number of outstanding, without a
corresponding change in resources.

For the purpose of calculating diluted earnings per share, the
net profit or loss for the year attributable to equity shareholders
and the weighted average number of shares outstanding during
the year are adjusted for the effects of all dilutive potential
equity shares.

(n) Impairment:

The Company assesses at each reporting date whether there is
an indication that an asset may be impaired. If any indication exists,
or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s
recoverable amount is the higher of an asset’s or cash-generating
unit’s (CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the asset
does not generate cash inflows that are largely independent of
those from other assets or groups of assets. Where the carrying
amount of an asset or CGU exceeds its recoverable amount, the
asset is considered impaired and is written down to its recoverable
amount. In assessing value in use, the estimated future cash flows
are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of
money and the risks specific to the asset. In determining net selling
price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an appropriate
valuation model is used.

After impairment, depreciation is provided on the revised carrying
amount of the asset over its remaining useful life.

(o) Provisions, contingent liabilities and contingent assets:

A provision is recognised when the Company has a present legal
or constructive obligation as a result of a past event and it is
probable that an outflow of resources will be required to settle the
obligation, in respect of which reliable estimate can be made.
Provisions are reviewed at each balance sheet date and adjusted
to reflect the current best estimates. A contingent liability is
disclosed unless the possibility of an outflow of resources
embodying the economic benefits is remote. Contingent assets
are neither recognised nor disclosed in the financial statements.

(p) Cash and cash equivalents:

Cash and cash equivalents comprise cash at bank and in
hand and short term investments with original maturity of three
months or less.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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(q) Employee stock compensation cost:

Measurement and disclosure of the employee share-based payment plans is done in accordance with SEBI (Share Based Employee
Benefits) Regulations, 2014 and the Guidance Note on Accounting for Employee Share-based Payments, issued by the ICAI. The
Company measures compensation cost relating to employee stock options using the intrinsic value method. Compensation expense,
if any, is amortized over the vesting period of the option on a straight line basis.

(r) Measurement of EBITDA:

As permitted by the Guidance Note on Revised Schedule VI to the Companies Act, 1956, the Company has opted to present
earnings before interest, tax, depreciation and amortization (EBITDA) as a separate line item on the face of statement of profit and
loss. The Company measures EBITDA on the basis of profit/ (loss) from continuing operations. In its measurement, the Company
does not include depreciation and amortisation expense, finances costs and tax expense.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As at  As at
March 31, 2015 March 31, 2014

3 Share capital

Authorized shares (Nos.)

350,000,000 (March 31, 2014 : 350,000,000) equity shares of Rs. 10 each 350.00 350.00

35,000,000 (March 31, 2014 : 35,000,000) preference shares of Rs. 100 each 350.00 350.00

700.00 700.00

Issued, subscribed and paid up shares (Nos.)

112,122,818 (March 31, 2014 : 89,787,243) equity shares of
Rs. 10 each fully paid-up 112.12 89.79

1,200,000 (March 31, 2014 : 7,485,780) 6% cumulative
redeemable preference shares (CRPS) of Rs. 100 each fully paid-up 12.00 74.86

12,500,000 (March 31, 2014 : 17,500,000) 6% optionally convertible
cumulative redeemable preference shares (OCCRPS) of Rs. 100
each fully paid-up 125.00 175.00

                         249.12 339.65

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares

As at March 31, 2015 As at March 31, 2014

Number Amount Number Amount

At the beginning of the year 89,787,243 89.79 89,787,243 89.79

Issued during the year -Preferential issue                21,274,442 21.27 - -

Issued during the year -ESOP exercised 1,061,133 1.06 - -

Outstanding at the end of the year 112,122,818 112.12 89,787,243 89.79

6% cumulative redeemable preference shares
As at March 31, 2015 As at March 31, 2014

Number Amount Number Amount

At the beginning of the year 7,485,780 74.86 7,485,780 74.86

Redeemed during the year (6,285,780) (62.86) - -

Outstanding at the end of the year 1,200,000 12.00 7,485,780 74.86

6% optionally convertible cumulative redeemable preference shares

As at March 31, 2015 As at March 31, 2014

Number Amount Number Amount

At the beginning of the year 17,500,000 175.00 17,500,000 175.00

Redeemed during the year (5,000,000) (50.00) - -

Outstanding at the end of the year 12,500,000 125.00 17,500,000 175.00
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(b) Terms/rights attached to equity shares

The Company has only one class of equity shares having a face value of Rs. 10 per share. Each holder of equity shares is entitled
to one vote per share. The Company declares and pays dividends in Indian rupees. In the event of liquidation of the Company, the
holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of all preferential amounts. The
distributions will be in proportion to the number of equity shares held by the shareholders.

(c) Restrictions attached to equity shares

(i) 73,076,954 (March 31, 2014: Nil) equity shares were required to be under lock-in as per SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended, of which the Company has created lock-in on February 8, 2015 for 51,802,512
shares upto October 31, 2015 and has requested to create lock-in for 9,795,846 shares and 11,478,596 shares upto April 29,
2018 and April 29, 2016 respectively, which have been made effective on April 8, 2015.

 (ii) As per the Master Restructuring Agreement (MRA) entered into by the Company with its bankers, the promoter’s share holding
would be retained at a minimum of 26% of issued equity share capital of the Company at any point of time for a maximum period
of four years from the effective date i.e. September 27, 2010.Further vide letter dated February 26, 2015, Infrastructure Leasing
and Financial Services Limited confirmed that the promoters will not, without the prior written consent of the Bank, dilute its equity
holding in the Company below 26% of the paid up equity share capital of the Company.

(d) Terms of 6% cumulative redeemable preference shares

On December 06, 2010, the Company had allotted 5,749,500 6% CRPS of Rs. 100 each fully paid as per the terms of MRA entered
with Bankers. The Company had further allotted 236,280 CRPS of Rs. 100 each as fully paid bonus shares to the holders of initial
CRPS in the ratio of 1:24.33 (i.e. one fully paid CRPS of Rs. 100 each for every 24.33 CRPS held) on September 29, 2011. The
aforesaid CRPS were redeemed on the due date i.e., March 31, 2015.

The Company had also allotted 1,500,000 CRPS to the holders of OCCRPS on September 29, 2011 as fully paid bonus shares in
the ratio of 1:16.67 i.e. (one fully paid CRPS of Rs. 100 each for every 16.67 OCCRPS held). The redemption schedule of this bonus
CRPS is - 30% on September 30, 2012; 15% each on September 30, 2013 and September 30, 2015; 20% each on September 30,
2014 and September 30, 2016. The 30% bonus CRPS (450,000 CRPS of Rs. 100 each) which were due for redemption on
September 30, 2012 were purchased by IL&FS Trust Company Limited (ITCL), being the Trustee of Maytas Investment Trust (MIT),
on September 29, 2012. The Company has extended the redemption period of these preference shares by a period of  3 years with
an early redemption right with the Company before the extended period of 3 years by giving 30 days notice period to the shareholders.
The 15% Bonus CRPS (225,000 CRPS of Rs. 100 each) which were due for redemption on September 30, 2013 were purchased
by ITCL being the Trustee of MIT, on September 30, 2013. The Company has extended the redemption period of these preference
shares by a period of 6 years with an early redemption right with the Company before the extended period of 6 years by giving 30 days
notice period to the shareholders.  The 20% Bonus CRPS (300,000 CRPS of Rs. 100 each) which were due for redemption on
September 30, 2014 were redeemed by the Company on March 23, 2015, as per the terms of the issue, as amended.

CRPS carry cumulative dividend of 6% p.a. The Company declares and pays dividends in Indian rupees. Each holder of 6% CRPS
is entitled to one vote per share only on resolutions placed before the Company which directly affect the rights attached to CRPS.
In the event of liquidation of the Company during the existence of CRPS, the holders of CRPS  will have priority along with holders
of OCCRPS over equity shares in the payment of dividend and repayment of capital.

(e) Terms of 6% optionally convertible cumulative redeemable preference shares

On March 31, 2011, the Company had allotted 25,000,000 OCCRPS of Rs. 100 each fully paid as per the terms of MRA entered with
bankers.

OCCRPS carry cumulative dividend of 6%. The Company declares and pays dividend in Indian rupees. Each holder of OCCRPS is
entitled to one vote per share only on resolutions placed before the Company which directly affect the rights attached to OCCRPS.
In the event of liquidation of the Company during the existence of OCCRPS, the holders of OCCRPS will have priority along with
holders of CRPS over equity shares in the payment of dividend and repayment of capital. Out of total 25,000,000 OCCRPS of Rs.
100 each,  30% i.e. 7,500,000 OCCRPS of Rs. 100 each have been converted into 12,417,218 equity shares on September 30,
2012, as per the terms of MRA . There is no further conversion option attached to these OCCRPS. The balance 17,500,000
OCCRPS of Rs. 100 each shall be redeemed at par in four tranches from September 30, 2013 to September 30, 2016. The schedule
of redemption is as below:

Date of Number of shares Amount to
redemption to be redeemed be redeemed

30-Sep-13 * 3,750,000 37.50

30-Sep-14 # 5,000,000 50.00

30-Sep-15 3,750,000 37.50

30-Sep-16 5,000,000 50.00

Total 17,500,000 175.00

* The OCCRPS which were due for redemption on September 30, 2013 were purchased by IL&FS Trust Company Limited (ITCL),
being the Trustee of Maytas Investment Trust, on September 30, 2013. The Company has extended the redemption period of these
preference shares by a period of  6 years with an early redemption right with the Company before the extended period of 6 years by
giving 30 days notice period to the shareholders.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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# The OCCRPS were redeemed on March 23, 2015, as per the terms of the issue, as amended.

(f) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back
during the period of five years immediately preceding the reporting date:

i. The Company had allotted 236,280 6% CRPS of Rs. 100 each in 2011-12 as fully paid up bonus shares to the holders of initial
CRPS in the ratio of 1:24.33 (i.e. one fully paid CRPS of Rs. 100 each for every 24.33 CRPS held) by capitalizing securities
premium.

ii. The Company had allotted 1,500,000 6% CRPS of Rs. 100 each in 2011-12 as fully paid up bonus shares to the holders of
Optionally Convertible Cumulative Redeemable Preference Shares (OCCRPS) in the ratio of 1:16.67 i.e. (one fully paid Bonus
CRPS of Rs. 100 each for every 16.67 OCCRPS held) by capitalizing securities premium.

Note: Shares issued by the Company pursuant to Corporate Debt Restructuring scheme have not been considered for above
disclosures.

(g) List of shareholders holding more than 5% shares in the Company

Equity shares of Rs. 10 each, fully paid

As at March 31, 2015 As at March 31, 2014

Name of  the Shareholder Number of Percentage Number Percentage
shares holding of shares holding

SBG Projects Investments Limited 36,538,477 32.59% 25,059,881 27.91%

IL&FS Financial Services Limited (IFIN) 18,441,482 16.45% 13,497,381 15.03%

Infrastructure Leasing and Financial Services Limited (IL&FS) 1,8,096,995 16.14% 13,245,250 14.75%

ICICI Bank Limited 5,971,979 5.33% 5,971,979 6.65%

SNR Investments Private Limited 5,250,000 4.68% 5,250,000 5.85%

Veeyas Investments Private Limited 5,250,000 4.68% 5,250,000 5.85%

6% cumulative redeemable preference shares of Rs. 100 each, fully paid

As at March 31, 2015 As at March 31, 2014

Name of  the Shareholder Number of Percentage Number Percentage
shares holding of shares holding

ICICI Bank Limited 203,406 16.95% 409,288 5.47%

IDBI Bank Limited 64,134 5.34% 881,604 11.78%

State Bank of India 64,680 5.39% 827,804 11.06%

State Bank of Hyderabad 49,077 4.09% 606,518 8.10%

Allahabad Bank 39,690 3.31% 532,425 7.11%

Indian Overseas Bank Limited 34,440 2.87% 471,599 6.30%

IL&FS Financial Services Limited 450,000 37.50% 2,631,500 35.15%

IL&FS Trust Company Limited (c/o Maytas Investment Trust) 225,000 18.75% 225,000 3.01%

6% optionally convertible cumulative redeemable preference shares of Rs. 100 each, fully paid

As at March 31, 2015 As at March 31, 2014

Name of  the Shareholder Number of Percentage Number Percentage
shares holding of shares holding

ICICI Bank Limited 3,390,100 27.12% 5,327,300 30.44%

State Bank of India 1,078,000 8.62% 1,694,000 9.68%

IDBI Bank Limited 1,068,900 8.55% 1,679,700 9.60%

State Bank of Hyderabad 817,950 6.54% 1,285,350 7.34%

Allahabad Bank 661,500 5.29% 1,039,500 5.94%

Indian Overseas Bank Limited 574,000 4.59% 902,000 5.15%

IL&FS Trust Company Limited (c/o Maytas Investment Trust) 3,750,000 30.00% 3,750,000 21.43%

As per the records of the Company, including its register of shareholders/ members, the above shareholding represents legal
ownership of the shares.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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(h) Shares reserved for issue under options

Refer note 39 for details of shares reserved for issue under the employee stock option scheme (ESOS) of the Company.

As at As at
March 31, 2015 March 31, 2014

4 Reserves and surplus

Securities premium account

Balance as per last financial statements 62.59 62.59

Add :  Addition on allotment of ESOPs exercised during the year 5.18 -

Add : Addition on issue of equity  shares on preferential basis during the year 107.44 -

Less: Adjustment of share issue expenses (net of tax Rs. Nil) (3.83) -

Closing balance 171.38 62.59

Surplus/(deficit) in the statement of profit and loss

Balance as per last financial statement (141.20) 9.78

Adjustment for Depreciation as per the New Companies Act, 2013,
(Refer note 50) (net of tax of Rs. Nil) (2.50) -

Surplus/(deficit) brought forward from the Statement of profit and loss 2.67 (150.98)

Net deficit in the statement of profit and loss (141.03) (141.20)

Total reserves and surplus 30.35 (78.61)

Non-current  Current

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

5 Long-term borrowings

Term loans

From banks

Indian rupee working capital term loans (secured) - 37.69 37.67 59.84

Indian rupee term loans (secured) 179.85 239.86 59.77 60.00

From others

From related party (secured) (Refer note 36) 1,074.90 536.60 - -

From other parties (secured) 216.08 221.46 - -

Vehicle loans (secured) 0.75 0.71 0.58 0.63

Finance lease obligation (secured) 0.18 - 0.05 -

 1,471.76 1,036.32 98.07 120.47

The above amount includes

Secured borrowings 1,471.76 1,036.32 98.07 120.47

Amount disclosed under the head “other current liabilities”
(Refer note 10) - - (98.07) (120.47)

1,471.76 1,036.32 - -

(a)(a)(a)(a)(a) The Company had obtained an approval for the Corporate Debt Restructuring (CDR) from the CDR Empowered Group in earlier
years and the impact of the CDR scheme had been given in the financial statements of the year 2009-10.

(b)(b)(b)(b)(b) Indian rupee working capital term loans from banks carry interest @ 9% p.a. (March 31, 2014 : 9%p.a.) and are repayable by March
31, 2016 as per schedule given below:

Particulars % Due dates

FY 2010-11 32 September 30, 2011

FY 2012-13 15

FY 2013-14 20

FY 2014-15 20

FY 2015-16 13

Quarterly instalments due on June 30, September 30, December 31 and
March 31 every year.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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These loans are secured by pari passu first mortgage and charge on the Company’s immovable properties, both present and future
and pari passu first charge by way of hypothecation of all the movable assets including movable equipment’s, machinery spares,
tools, accessories, current assets both present and future except to the extent of assets exclusively hypothecated against vehicle
loans from others. These loans have additionally been secured by personal guarantee given by the Ex-Vice Chairman of the
Company, Mr. B Teja Raju.

(c)(c)(c)(c)(c) Indian rupee term loans from banks carries an interest rate of 11% p.a. (March 31, 2014 : 11%p.a.). The loan is repayable in 20
quarterly installments commencing from June 30, 2014. These loans are secured by pari passu first mortgage and charge on the
Company’s immovable properties both present and future and pari passu first charge by way of hypothecation of all the movable
assets including movable equipment’s, machinery spares, tools, accessories, current assets both present and future except to the
extent of assets exclusively hypothecated against vehicle loans/ finance leased assets from others.

(d)(d)(d)(d)(d) Vehicle loans from Non-Banking Financial Companies carry interest @ 14.73% to 18.39%  p.a. (March 31, 2014 : 14.70% to 20.90%
p.a.). These loans are repayable in equated monthly installments over the tenure of 36 months to 48 months from the date of
disbursement of loan. Vehicle loans are secured by hypothecation of vehicles purchased out of the loan taken.

(e)(e)(e)(e)(e) Secured loans from related party carry interest @  12.70% to 13% p.a. (March 31, 2014 : 12.70% to 13% p.a.). These loans carry an
option to reset the interest  rate after every 12 months from the date of first disbursement and 12 months thereafter by giving 30 days
clear notice to the Company. These loans are repayable within 57 months to 84 months from the date of first disbursement.  Further
Interest on Rs.130 (March 31, 2014 : Rs. 130) loan from the drawdown date till March 2015 would be accrued and converted into
Funded Interest Term Loan (FITL) and shall be repaid in June 2016. FITL shall carry interest @ 0.01% p.a. and will be paid along with
FITL. Additionally, premium of Rs. 18 is payable on redemption of this loan.

Of the above, loan to the extent of Rs. 421.60 (March 31, 2014 : Rs. 356.60) is secured by way of pari passu pledge of investments
in preference shares of Bangalore Elevated Tollway Limited, sharing of charge with IL&FS Financial Services Limited on a pari passu
basis on the equity shares of Gautami Power Limited and Pass Through Certificates issued by Maytas Investment Trust and negative
lien on sub-ordinate loan given to Bangalore Elevated Tollway Limited. Out of the above, loan of Rs 162 (March 31, 2014 : Rs. 97)
is additionally secured by second charge on Inter-Corporate Deposits given to Hill County Properties Limited (HCPL) along with
accumulated interest thereon and second charge on loans given to and equipment hire charges receivable from Terra Infra Limited
along with accumulated interest thereon.

Loan to the extent of Rs.180 (March 31, 2014 : Rs. 180) is secured by way of pari passu lien on cashflows from HCPL to the
Company and are additionally secured by interse sharing of security provided by HCPL along with other lenders of HCPL in the form
of hypothecation of certain identified receivables including inter corporate loans, residual charge against receivables from unsold
inventory etc., pledge of investment in Jubilee Hills Landmark Projects Private Limited and letter of guarantees and Mortgage of title
deeds of immovable property from subsidiaries of HCPL.

Loan to the extent of Rs. 375 (Marh 31, 2014 : Rs. Nil) is secured by second charge on Inter Corporate Deposits of Rs. 343.78
provided by the Company.  Of these, loan of Rs. 280 is additionally secured by way of  second charge on net receivables from a road
project to the extent of Rs. 40.

Loan to the extent of Rs. 98.30 (March 31, 2014 : Rs. Nil) is secured by way of hypothecation on second charge basis of the Loans
and Advances (including interest accrued) provided by the Company to Cyberabad Expressway Limited & Pondicherry Tindivanam
Tollway Limited and investment in Maytas Infra Saudi Arabia Company (Limited Liability Company).

(f)(f)(f)(f)(f) Secured loans from others carry interest @ 12.70% to 13% p.a. (March 31, 2014 : 12.70% to 13% p.a.). These loans carry an option
to reset the interest rate after every 12 months from the date of first disbursement and every 12 months thereafter by giving 30 days
clear notice to the Company. These loans  are repayable within  60 months from the date of first disbursement.

Of the above, loan to the extent of Rs. 194.62 (March 31, 2014 : Rs. 200) is secured by way of pari passu pledge of investments in
preference shares of Bangalore Elevated Tollway Limited, sharing of charge with Infrastructure Leasing and Financial Services
Limited on a pari passu basis on the equity shares of Gautami Power Limited and Pass Through Certificates issued by Maytas
Investment Trust and negative lien on sub-ordinate loan given to Bangalore Elevated Tollway Limited. Loan of Rs 21.46 (March 31,
2014 : Rs.21.46) is secured by way of pari passu lien on cashflows from Hill County Properties Limited (HCPL) to the Company and
additionally secured by interse sharing of security provided by HCPL along with other lenders of HCPL in the form of hypothecation
of certain identified receivables including inter corporate loans, residual charge against receivables from unsold inventory etc.,
pledge of investment in Jubilee Hills Landmark Projects Private Limited and letter of guarantee and Mortgage of title deeds of
immovable property from subsidiaries of HCPL.

(g)(g)(g)(g)(g) Finance lease obligation is secured by hypothecation of plant and machinery taken on lease. The interest rate implicit in the lease
is 14% p.a. The gross investment in lease, i.e, lease obligation plus interest, is payable in 4 years.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As at  As at
March 31, 2015 March 31, 2014

6 Other long-term liabilities

Trade payables

Dues to micro and small enterprises (Refer note 35) - -

Dues to other than micro and small enterprises * 158.77 140.04

Interest accrued but not due on borrowings 159.52 69.48

Mobilization advance 82.07 108.45

Statutory dues 3.62 3.62

403.98 321.59

* represents retention money

Long-termLong-termLong-termLong-termLong-term Short-termShort-termShort-termShort-termShort-term

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

7 Provisions

Provision for employee benefits

Provision for gratuity (Refer note 33) 3.63 3.02 0.18 0.24

Provision for compensated absences - - 3.16 2.72

3.63 3.02 3.34 2.96

Other provisions

Provision for estimated future loss on projects (Refer note 31) 1.21 5.16 13.55 21.30

Provision for liquidated damages (Refer note 32) - - 14.54 14.54

1.21 5.16 28.09 35.84

4.84 8.18 31.43 38.80

As at  As at
March 31, 2015 March 31, 2014

8 Short-term borrowings

Cash credit facilities from banks (secured) 306.28 316.27

Loans from others (unsecured) 45.00 200.00

351.28 516.27

(a)(a)(a)(a)(a) Cash credit from banks are repayable on demand and carries interest @ 9% p.a. to 14.50% p.a. (March 31, 2014 : 9% to 14.50%
p.a.).These loans are secured by pari passu first mortgage and charge on the Company’s immovable properties both present and
future and pari passu first charge by way of hypothecation of all the movable assets including movable equipment’s, machinery
spares, tools, accessories, current assets both present and future, except to the extent of assets exclusively hypothecated against
vehicle loans/ finance leased assets from others.Loans aggregating to Rs. 194.66  (March 31, 2014 : Rs.233.49) have additionally
been secured by personal guarantee given by the Ex-Vice Chairman of the Company, Mr. B Teja Raju.Loans aggregating to Rs.
111.62 (March 31, 2014 : Rs. 82.78) carry letter of comfort from Infrastructure Leasing and Financial Services Limited.

(b)(b)(b)(b)(b) Unsecured loan from others of Rs. 45 (March 31, 2014 : Rs. Nil) carries interest @ 14% to 15% p.a. with a tenor of 11 months
repayable by September 30, 2015. Interest on these facilities are payable at monthly rests.

(c)(c)(c)(c)(c) Unsecured loans from others of Rs. Nil (March 31, 2014 : Rs. 200) carries interest @ 15% p.a to 16.50% p. a. with a tenor of 4 to 5
months repayable by June 26, 2014. Interest on these facilities are payable at monthly rests.
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Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As at  As at
March 31, 2015 March 31, 2014

9. Trade payables

Dues to micro and small enterprises (Refer note 35) 19.51 -

Dues to other than micro and small enterprises * 885.58 821.76

905.09 821.76

* includes retention money payable of Rs. 92.44
 (March 31, 2014: Rs.23.83)

10. Other current liabilities

Current maturities of long-term borrowings (Refer note 5) 98.07 120.47

Interest accrued and due on borrowings / others * 1.34 1.48

Interest accrued but not due on borrowings / mobilization

advance/Advance from customers 32.45 28.43

Unclaimed dividend (Investor education and protection fund

shall be credited as and when due) 0.00 0.00

Mobilization advance 335.88 340.53

Advance from customers 13.02 38.55

Advance billing 34.53 4.54

Dues to joint ventures 0.04 0.01

Others

Capital creditors 5.78 7.51

Statutory dues 18.29 24.82
                         539.40 566.34

* Includes interest of Rs. 1.22 (March 31, 2014: Rs. 1.48) not debited by bankers in the cash credit accounts, inspite of instructions
issued by the Company.
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As at As at
March 31, 2015 March 31, 2014

12 Investments

Non-current investments, unquoted trade investments
(valued at cost unless stated otherwise)

Investment in subsidiaries - equity shares (fully paid-up)

50,000 (March 31, 2014: 50,000) equity shares of Rs. 10 each
in Maytas Infra Assets Limited                                  0.05 0.05

50,000 (March 31, 2014: 50,000) equity shares of Rs. 10 each
in Maytas Vasishta Varadhi Limited                                  0.05 0.05

49,995 (March 31, 2014: 49,995) equity shares of Rs. 10 each
in Maytas Metro Limited (at cost less provision for other than
temporary diminution in value Rs. 0.05 (March 31, 2014: Rs. 0.05))                                       -                                       -

1,000 (March 31, 2014: 1,000) equity shares of Rs. 100 each
in Angeerasa Greenfields Private Limited                                  0.01                                  0.01

1,000 (March 31, 2014: 1,000) equity shares of Rs. 100 each
in Saptaswara Agro - Farms Private Limited                                  0.01 0.01

1,000 (March 31, 2014: 1,000) equity shares of Rs. 100 each
in Ekadanta Greenfields Private Limited                                  0.01                                  0.01

27,500 (March 31, 2014: 27,500) equity shares of Saudi Riyals 1,000 each
in Maytas Infra Saudi Arabia Company, Limited Liability Company @                                33.19                                33.19

Investment in associate - equity shares (fully paid-up)

7,750 (March 31, 2014: 7,750) equity shares of Rs. 100 each in
Hill County Properties Limited                                  0.08                                  0.08

Investment in association of persons#

Maytas NCC JV                                  4.42 4.26

NCC – Maytas (JV) Pocharam [net of provision of Rs. 0.18
(March 31, 2014: Rs. Nil)] 0.74 1.01

Maytas – CTR (JV)                                  3.22 2.93

NCC – Maytas – ZVS (JV)                                  0.05  0.45

Investment in other entities

In equity shares (fully paid-up)

4,000,000 (March 31, 2014: 4,000,000) equity shares of Rs. 10 each
in KVK Power and Infrastructure Private Limited (at cost less provision for
other than temporary diminution in value Rs. 4.00 (March 31, 2014: Rs. 4.00))                                      -                                       -

2,600 (March 31, 2014: 2,600) equity shares of Rs. 10 each
in Gulbarga Airport Developers Private Limited                                  0.00 0.00

2,600 (March 31, 2014: 2,600) equity shares of Rs. 10 each
in Shimoga Airport Developers Private Limited                                  0.00                                  0.00

In preference shares (fully paid-up)

4,550,000 (March 31, 2014: 4,550,000) Zero coupon convertible preference
shares of Rs. 10 each in KVK Power and Infrastructure Private Limited
(at cost less provision for other than temporary diminution in value Rs. 4.55
(March 31, 2014: Rs 4.55)) - -

2,441,850 (March 31, 2014: 2,441,850) 9% cumulative optionally convertible
redeemable preference shares of Rs. 100 each in Bangalore
Elevated Tollway Limited * 24.42                                24.42

In Pass Through Certificates (Refer note  47)

2,596,675.290 (March 31, 2014 : 2,596,675.290) pass through certificates
of Rs. 1,000 each in Maytas Investment Trust *                              259.67                              259.67

325.92 326.14

Aggregate amount of provision for diminution in value of investments is Rs. 8.78 (March 31, 2014: Rs. 8.60).
# Includes Company’s share of profit in such entities.
* Pledged in favour of Infrastructure Leasing and Financial Services Limited and IL&FS Financial Services Limited.
@ Hypothecated to Infrastructure Leasing and Financial Services Limited during the year.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Long-term Short-term

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

13 Loans and advances

Capital advances

Unsecured, considered good 0.08 4.17 - -

(A) 0.08 4.17 - -

Deposits (others)

Unsecured, considered good 8.44 6.19 2.37 0.22

Considered doubtful 0.06 0.67 - -

8.50 6.86 2.37 0.22

Provision for doubtful deposits (others) (0.06) (0.67) - -

(B) 8.44 6.19 2.37 0.22

Loans and advances to related parties

Secured, considered good (Refer note 48) 201.46 201.46 - -

Unsecured, considered good 109.17 115.77 37.35 22.36

Considered doubtful 23.77 23.68 - -

334.40 340.91 37.35 22.36

Provision for doubtful advances (23.77) (23.68) - -

(C) 310.63 317.23 37.35 22.36

Advances recoverable in cash or kind

Unsecured, considered good 6.30 23.10 166.64 181.12

Considered doubtful 25.43 25.10 - -

31.73 48.20 166.64 181.12

Provision for doubtful advances (25.43) (25.10) - -

(D) 6.30 23.10 166.64 181.12

Other loans and advances, unsecured,
considered good unless otherwise stated

Loan to other companies

Secured, considered good 40.30 38.96 11.77 4.97

Unsecured, considered good 57.04 57.02 19.31 27.48

Inter-corporate deposits  (Refer note 28)* 343.78 343.78 - -

Balances with statutory/government authorities 9.01 4.58 17.41 21.07

Advance income tax (net of provision for taxation) 84.26 88.51 25.04 5.14

(E) 534.39 532.85 73.53 58.66

Total (A + B + C + D + E) 859.84 883.54 279.89 262.36

* includes Inter-corporate deposits to Angeerasa Greenfields Private Limited (a subsidiary of the Company) Rs. 50 (March 31, 2014 :Rs. 50).

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)



Annual Report 2015 87

Loans and advances to related parties include
Long-term Short-term

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014
Other advances

Maytas Infra Saudi Arabia Company ̂ 0.16 0.64 - -

Maytas Infra Assets Limited (gross) #                          14.79 18.96 4.00 -

Maytas Vasishta Varadhi Limited * 2.83 2.82 - -

Saptaswara Agro - Farms Private Limited (gross) ̂ ^ 0.27 0.26 - -

Maytas Metro Limited ̂ ^^ 0.04 0.04 - -

Angeerasa Greenfields Private Limited ** 0.02 0.01 - -

Ekadanta Greenfields Private Limited *** 0.03 0.03 - -

Maytas CTR JV $ 18.88 18.88 21.83 22.36

Maytas NCC JV $$ 1.45 1.71 - -

NCC - Maytas JV U1 $$$ 0.03 0.03 - -

Hill County Properties Limited 0.05 0.15 - -

Inter corporate deposits

Hill County Properties Limited 295.85 297.38 11.52 -

334.40 340.91 37.35 22.36
^ Provision for doubtful advances Rs. 0.16 (March 31,2014: Rs. 0.64)
# Provision for doubtful advances Rs. 11.57 (March 31, 2014: Rs. 11.74)
* Provision for doubtful advances Rs. 2.83 (March 31, 2014: Rs. 2.82)
^^ Provision for doubtful advances Rs. 0.27 (March 31, 2014: Rs. 0.26)
^^^ Provision for doubtful advances Rs. 0.04 (March 31, 2014: Rs. 0.04)
 ** Provision for doubtful advances Rs. 0.02 (March 31, 2014: Rs. 0.01)
 *** Provision for doubtful advances Rs. 0.03 (March 31, 2014: Rs. 0.03)
$ Provision for doubtful advances Rs. 8.11 (March 31, 2014: Rs. 8.11)
$$ Provision for doubtful advances Rs. 0.71 (March 31, 2014: Nil)
$$$ Provision for doubtful advances Rs. 0.03 (March 31, 2014: Rs. 0.03)

Non-current Current

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014
14 Other assets

Interest accrued on deposits and others
Considered good 108.92 62.04 38.04 31.51
Considered doubtful 41.92 41.92 - -

150.84 103.96 38.04 31.51
Provision for doubtful interest accrued (41.92) (41.92) - -

(A) 108.92 62.04 38.04 31.51
Claim for performance bank guarantee

Considered doubtful 21.12 21.12 - -
Provision for doubtful bank guarantee (21.12) (21.12) - -

(B) - - - -
Unsecured, considered good unless otherwise stated
Non-current bank balances (Refer note 17) 11.71 13.23 - -
Non-current trade receivables (Refer note 16) 245.39 260.04 - -
Non-current inventories (Refer note 15) 210.03 112.52 - -
Others
Fixed assets held for sale - - 12.48 12.48
Other receivables

Considered good 4.00 4.64 8.80 12.30
Doubtful 1.98 0.82 - -

473.11 391.25 21.28 24.78
Provision for doubtful other receivables (1.98) (0.82) - -

(C) 471.13 390.43 21.28 24.78
Total (A + B + C) 580.05 452.47 59.32 56.29

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Non-current Current

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

15.  Inventories (Refer note 2.1 (f))

Project Materials - - 101.44 59.99

Amount due from customers (project work-in-progress) 210.03 112.52 863.76 704.13

210.03 112.52 965.20 764.12

Amount disclosed under non-current assets (Refer note 14) (210.03) (112.52) - -

- - 965.20 764.12

16 Trade receivables

Outstanding for a period exceeding six months

from the date they are due for payment

Unsecured, considered good 50.72 50.72 97.63 61.02

Doubtful 53.02 46.90 - -

103.74 97.62 97.63 61.02

Provision for doubtful receivables (53.02) (46.90) - -

(A) 50.72 50.72 97.63 61.02

Other receivables *

Unsecured, considered good (B) 194.67 209.32 612.76 523.68

Amount disclosed under non-current assets (Refer note 14) (C) (245.39) (260.04) - -

Total (A + B + C) - - 710.39 584.70

* Non-current represents retention money of Rs. 194.67
(March 31, 2014: Rs. 209.32) and Current includes retention
money of Rs. 211.70 (March 31, 2014: Rs.53.68).

17 Cash and bank balances

Cash and cash equivalents

Balances with banks:

On current accounts - - 9.14 45.51

Deposits with original maturity for less than 3 months - - 10.04 -

On unpaid dividend account - - 0.00 0.00

Cash on hand - - 0.28 0.23

- - 19.46 45.74

Other bank balances

Deposits with original maturity for more than 12 months * 0.32 4.89 3.35 -

Deposits with original maturity for more than 3 months
but less than 12 months * - - 2.20 0.40

Margin money deposits ** 11.38 8.34 12.43 20.46

11.71 13.23 17.98 20.86

Amount disclosed under non-current assets (Refer note 14) (11.71) (13.23) - -

- - 37.44 66.60

* Deposits under lien
** Lodged with authorities

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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For  the year  ended For 18 months ended
March 31, 2015 March 31, 2014

18 Revenue from operations

Revenue from contracts 2,344.68 3,232.38

Revenue from equipment hiring services 2.51                       22.04

Revenue from other services 1.01                         4.46

Other operating revenue

Reversal of provision for estimated future loss on projects (net)

(Refer note 31) 11.70                         8.29

2,359.90                 3,267.17

19 Other income

Interest income on

Bank deposits 3.46                         5.51

Inter corporate deposits and others 88.91                    109.80

Income tax refunds 0.84                         3.08

Dividend from mutual funds -                         0.02

Gain on exchange fluctuation (net) 1.07                         0.44

Liabilities no longer required written back 12.15                       25.75

Profit on sale of fixed assets (net) 0.95                              -

Other non-operating income 10.05                       12.51

117.43                    157.11

20 Cost of materials consumed

Materials at the beginning of the year 59.99                       50.71

Add: Purchases during the year                      715.62                    727.51

775.61                    778.22

Less: Stocks written-off 0.68                         0.98

Less: Cost of materials sold 0.25                         0.44

774.68                    776.80

Less: Materials at the end of the year 101.44                       59.99

673.24                    716.81

21 Employee benefits expenses

Salaries, wages and bonus 122.99                    150.85

Contribution to provident fund and other funds (Refer note 33) 7.01                         7.66

Gratuity (Refer note 33) 1.10                         0.62

Compensated absences 1.84                         1.75

Staff welfare expenses 3.23                         5.83

136.17                    166.71

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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For  the year  ended For 18 months ended
March 31, 2015 March 31, 2014

22 Other expenses
Rent 10.75 11.82

Rates and taxes 11.36 8.73

Office maintenance 6.53 7.97

Communication expenses 2.00 2.86

Printing and stationery 1.13 1.64

Legal and professional charges 20.87                      36.77

Sitting fees 0.06                         0.04

Travelling and conveyance 10.01                       12.29

Business promotion 0.53                         0.53

Donation 0.01                         0.05

Auditor’s remuneration (Refer note 44) 1.59                         1.47

Loss on sale/discard of fixed assets (net) -                         1.04

Fixed assets/capital work in progress written off 1.18                         0.44

Site expenses 17.65                       16.50

Hire charges 20.69                         8.40

Freight and transportation 4.94                         4.30

Insurance 5.93                       10.31

Power and fuel 3.25                         4.01

Repairs

Plant and machinery 2.93                         6.02

Buildings 0.11                         0.28

Others 2.09                         2.81

Provision for doubtful advances/trade receivables/ other assets etc.,
[net of reversal of provision of Rs. 0.71 (March 31, 2014: Rs. 8.79)] 7.91                         8.89

Stock written off 0.68                         0.98

Bad debts/advances written-off 2.73                       12.91

Provision for liquidated damages (net) -                         0.47

Miscellaneous expenses 1.47                         1.74
                     136.40                    163.27

23 Finance costs

Interest expense 252.33                    312.05

Lease finance charges 0.00                         0.23

Bank charges 15.98                       19.54

268.31                    331.82

24 Earnings per share (EPS):

The following reflects the profit/(loss) and share data used

in the basic and diluted EPS computation:

Profit / (loss) after tax 2.67                   (150.98)

Less: Dividend payable to preference shareholders & tax thereon (10.40)                     (26.11)

Loss for calculation of EPS (7.73)                   (177.09)

Weighted average number of equity shares considered for
calculation of basic and diluted earnings per share 91,005,084           89,787,243

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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25. Going concern:

The Company has recorded a net profit of Rs. 2.67 for the year ended March 31, 2015 (18 months ended March 31, 2014: Loss of
Rs. 150.98) and has accumulated loss of Rs. 141.03 as at March 31, 2015 (as at March 31, 2014: Rs. 141.20).Based on the
business plan and following mitigating factors,the management is confident that the Company will be able to generate profits in
future years and meet its financial obligations as they arise:

(a) The Company has an order book ofRs. 10,150 approximately as at March 31,2015.

(b) Management has taken significant steps for revival and restoration of operations of the Company.

(c) The promoter group comprising of Infrastructure Leasing and Financial Services Limited (IL&FS) and IL&FS Financial Services
Limited (IFIN), has advanced loans to the tune of Rs. 1,074.90 and Rs. 216.08 respectively to support the liquidity position of
the Company upto March 31, 2015. Further, the promoter has advanced loans to the extent of Rs. 45 through its group
companies. The Company also has an unutilized limit of Rs. 6.70 from IL&FS and Rs. 25.00 from IFIN as at March 31,
2015.Also, there is an unutilised limit of BGs and LCs of Rs. 33.26 from IL&FS.

(d) The Company has unutilized Cash Credit limit of Rs. 104.95 (including additional limit of Rs. 48.20 sanctioned by three
bankers) and non-fund based limits to the extent of Rs. 101.40 ( including additional limit of Rs. 77.14 sanctioned by two banks)
respectively from banks.

(e) The Company has issued 21,274,442 equity shares of Rs. 10 each at premium of Rs. 50.50 on a preferential basis to IL&FS,
IFIN and SBG Projects Investments Limited resulting to total receipt of Rs. 128.71. The proceeds from the preferential issue
were utilized towards redemption of preference shares of Rs. 112.86 which were due for redemption during the year. Further,
the Company has issued 1,061,133 equity shares on exercise of Employee Stock Options of Rs. 10 each at premium of Rs.
48.90 during the year.

(f) During the current year, the Company had received report from an independent Credit Rating Agency (CRA) on its long-term
and short-term banking facilities, wherein the CRA has reaffirmed BBB- and A3 ratings for its long-term and short-term banking
facilities respectively.

Keeping in view, the above mentioned mitigating factors, the accompanying financial statements have been prepared on a going
concern basis.

26. (a) Contingent liabilities on account of pending litigations

 S. Particulars As at As at
 No. March 31, 2015 March 31, 2014

  (i) Claims against the Company not acknowledged as debts
(interest, if any, not ascertainable after date of order) 21.07 22.50

  (ii) Direct taxes under dispute * 59.10 61.70

   (iii) Indirect taxes under dispute **# 80.00 54.97

* Income tax demand comprises of demand from the Income Tax authorities upon completion of their assessment upto the financial
year 2010-11. The tax demands are mainly on account of classification of waiver of interest and principal amount of loan as revenue
receipt which has been considered as capital receipt by the Company, disallowance of expenditure incurred towards extra works/
labour cost on projects, disallowance of expenditure on which TDS is not deducted or short deducted, etc.

** The demands raised by the Sales Tax authorities and Central Excise authorities are mainly towards enhancement of taxable turnover
due to certain disallowances,change in classification of services provided by the Company, utilization of ineligible input cenvat credit,
penalties, etc.

# Excludes Rs. 7.50 where it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation. All these cases are under litigation and are pending with various authorities, and the expected timing of resulting outflow
of economic benefits cannot be specified.

(iv) Consequent to announcement by erstwhile chairman of Satyam Computers Services Limited on January 7, 2009, Serious Fraud
Investigation Office (SFIO) has initiated investigations on various matters pertaining to the Company which are ongoing. The SFIO
has submitted its reports relating to various findings and has issued notices for prosecution for alleged violations against the
Company and others. While the Company has not accepted these violations, in order to settle these issues, the Company had
filed compounding applications for these alleged violations, which are yet to be concluded.

(v) The Company had received a Show Cause Notice (SCN) on June 19, 2009 from Securities and Exchange Board of India (SEBI)
alleging insider trading by the Company in the scrip of Satyam Computer Services Limited in the years 2001-2002 and 2004-
2005.  After the afore mentioned SCN no further communication was made in this regard until February 2013 when SEBI directed
the Company for a personal hearing before whole time member of SEBI.  The Company has filed its detailed reply against the

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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SCNin the previous year. During the year, the Company has attended a personal hearing before a whole time member of SEBI and
accordingly filed written submissions. The order from SEBI on this matter is awaited.

(vi) The Company had entered into a share transfer agreement dated July 9, 2010 towards disposal of its stake in two BOT projects.
Subsequently, on July 2, 2012, on the pretext of certain acts/alleged breaches by the Company, the transferee made certain
unsubstantiated allegations and nominated an arbitrator, which was refuted by the Company for lack of any disputable ground and
no loss on part of transferee for the breaches alleged. High Court of Karnataka appointed arbitrator who has dismissed the
proceedings during the year. Further,during the year ended March 31, 2014, the transferee also filed petition under Section 9 of
the Arbitration & Conciliation Act, 1996. During the year, these arbitration proceedings have been dismissed. As at March 31,
2015 there are no cases against the Company in respect of this matter.

(vii) The Company formed Himachal Joint Venture (HJV) to execute an EPC project with National Hydro Power Corporation (Client).
HJV subcontracted this work to SSJV Projects Private Limited (SSJV) and the work has been executed to the extent of Rs. 262.45
by SSJV.  Due to the geographical conditions at site, work could not be done at the rates prescribed in the contract. HJV invoked
arbitration clause for delays and extra-ordinary geological occurrence in executing the project. The Client en-cashed bank
guarantees for an amount of Rs. 216.40 provided by SSJV and issued winding up notice to the Company as well as other joint
venture partners. The Company vide its letter dated July 29, 2013 replied to the said notice stating that the matter is disputed and
subjudice and would not be legally tenable. Client has filed a winding-up petition against Company and Joint venture partner vide
CP 73/2014, which are pending for hearing. SSJV has provided indemnity in favour of the Company against all claims, losses etc.
that may arise out of this Contract.

Based on the internal assessment and / or legal opinion, the Management is confident that for the above mentioned contingent
liabilities, no provision is required to be made as at March 31, 2015.

(b) Other contingent liabilities

S. Particulars As at As at
No. March 31, 2015 March 31, 2014

(i) Guarantees issued by bankers and financial institution
(excluding performance obligations) 367.64 308.09

(ii) Guarantees issued by bankers and financial institutions on
behalf of the Company towards performance obligations 662.95 541.20

(iii) Corporate guarantees (including guarantees towards
performance obligations of the Company) 339.04 205.70

(iv) Liquidated damages 30.28 27.45

(v) Preference dividend (including dividend tax) 24.72 26.11

27. Commitments:

(a) Capital Commitments:

Estimated amount of contracts (net of advances) remaining to be executed on capital account and not provided for Rs. 0.67
(March 31, 2014: Rs. 7.81).

(b) Other Commitments:

i The Company has given a letter of financial support to fund additional capital in Maytas Infra Saudi Arabia Company, Limited
Liability Company to an extent of Rs. 22.85 (March 31, 2014: Rs. Nil).

ii. Under a sponsors’ support agreement, the Company (a co-sponsor) has obligation to the lenders’ of a Special Purpose
Vehicle (SPV), whose 24% Equity is held by Maytas Investment Trust (MIT), until financial year ending  2027-28, to meet
shortfall in Debt service coverage ratio of the SPV on a term loan of RS. 226.27

28 Inter-Corporate Deposits:

Prior to April 1, 2009 the erstwhile promoters had given certain Inter Corporate Deposits (ICDs) to various companies aggregating to
Rs. 343.78. Of the foregoing, documentary evidences had been established that, for an amount of Rs. 323.78, the then Satyam
Computer Services Limited (SCSL) was the ultimate beneficiary and for which a claim together with compensation receivable had
been lodged by the Company. During the previous year, SCSL had merged into Tech Mahindra Limited (TML) pursuant to a Scheme
of Arrangement u/s.391-394 of the Companies Act 1956. As provided in the Scheme and as per the Judgment of Hon’ble High Court
of Andhra Pradesh on the said Scheme, the aforesaid amount in books of SCSL was transferred to TML. The Company, through its
subsidiaries, preferred an Appeal before the Division Bench of Hon’ble High Court of A.P. against the single judge’s Order approving
the merger scheme of SCSL which is pending as on date. TML, in its Audited Financial Results for March 31, 2015 continued to

Notes to financial statements for the year ended March 31, 2015
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disclose as “Amounts Pending Investigation Suspense Account (Net) Rs. 1,230.40” as disclosed by SCSL earlier. Management is of
the opinion that the claim made by the Company on SCSL is included in the aforesaid amount disclosed by TML in their Audited
Financial Results. The Company is confident of recovering the said ICDs together with compensation due thereon from SCSL/TML.

Further, based on internal evaluation and/or expert advice, recent developments,documentary evidences available with the Company
and in view of the observations of the Special Court in its verdict dated April 9, 2015 on the criminal case filed by the Central Bureau
of Investigation, confirming that an amount of Rs. 1,425 was transferred to SCSL through the intermediary companies, out of which
an amount of Rs. 1,230.40 continues to subsist with SCSL.Management is of the opinion that the Company’s case on the recoverability
of the aforesaid amounts is ultimately certain.

29. Segment Reporting:

The Company’s operations fall into a single business segment “Construction and Infrastructure Development” and in accordance
with Accounting Standard 17 - Segment Reporting, segment information with respect to geographical segment has been given in the
consolidated financial statements of the Company, therefore no separate disclosure on segment information is given in these financial
statements.

30. Deferred tax:

The Company has no deferred tax liability as at March 31,2015. Deferred tax assets on timing differences have not been recognized
as at March 31,2015 in the absence of virtual certainty of future taxable profits.

31. Provision for estimated future loss on projects:

The projects in progress as at March 31,2015 have been evaluated for future loss, if any, based on estimates relating to cost-to-
complete the same. Based on such evaluation, the Company has provided for estimated future losses to an extent of Rs.14.76 (March
31: 2014 Rs. 26.46) in terms of the requirements of Accounting Standard 7 (revised 2002) “Construction Contracts” notified under
section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules 2014. The movement in the balance
is as under:

As at As at
March 31, 2015 March 31, 2014

Opening balance 26.46 34.75

Add: Additions during the year 2.62 2.80

Less: Reversal during the year (14.32) (11.09)

Closing balance 14.76 26.46

32. Provision for liquidated damages:

Liquidated damages are levied as per the terms of the contract for delayed execution of works or delayed achievement of agreed
milestones. For all projects in progress, the Management has estimated the probability of levy of liquidated damages, if any, based on
completion date as per the contract, extension of time granted by the customer, etc. The movement in provision for liquidated
damages is as under:

As at As at
March  31, 2015 March  31, 2014

Opening balance 14.54 14.07

Add: Additions during the year - 2.00

Less: Reversal during the year - (1.53)

Closing balance 14.54 14.54

33. Retirement benefits:

(a) Disclosures related to defined contribution plan:

Provident fund contribution and Employees’ State Insurance contribution (ESI) recognized as expense in the statement of profit
and loss Rs. 7.01 (March 31, 2014: Rs.7.66).

(b) Disclosures related to defined benefit plan:

The Company has a defined benefit gratuity plan. Every employee who has completed five years or more of service gets a gratuity
on departure at 15 days last drawn salary for each completed year of service. The scheme is unfunded.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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The following tables summarize the components of net benefit expense recognized in the Statement of profit and loss and
amounts recognized in the balance sheet for the plan.

Statement of profit and loss

Net employee benefit expense

Particulars For the year ended For the 18months ended
March 31, 2015 March 31, 2014

Current service cost 1.17 1.27

Interest cost on benefit obligation 0.30 0.45

Net actuarial loss recognized in the year (0.37) (1.10)

Net benefit expense 1.10 0.62

Balance sheet

Changes in the present value of the defined benefit obligation

Particulars As at As at
March 31, 2015 March 31, 2014

Opening defined benefit obligation 3.26 3.25

Interest cost 0.30 0.45

Current service cost 1.17 1.27

Benefits paid (0.55) (0.61)

Actuarial gain on obligation (0.37) (1.10)

Closing defined benefit obligation 3.81 3.26

Amounts for current yearand previous four years are as follows:

2014-15 2012-14 2011-12 2010-11 2009-10

Defined benefit obligation 3.81 3.26 3.25 1.92 1.76

Gain on obligation due to change in assumption (0.37) (1.10)  (0.20) - (0.24)

Experience gain on obligation - - - 0.14 0.88

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

As at As at
March 31, 2015 March 31, 2014

Discount rate 7.80% 9.14%

Increase in compensation cost 5.00% 5.00%

Employee turnover 5% 5%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.

34. In terms of the disclosures required to be made under the Accounting Standard 7 (revised 2002) notified under Section
133 of the Companies Act, 2013 read with Rule 7 of the Companies (Accounts) Rules, 2014 for “Construction Contracts”:

For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

Contract revenue recognized for the year 2,344.68 3,232.38

Contract cost incurred and recognized profits (less )  recognized
losses for contracts in progress up to the reporting date 8,894.34 6,543.14

Advances received for contracts in progress 392.74 427.79

Amount of retention for contracts in progress 399.69 256.24

Gross amount due from customers for contract work
(excluding cancelled projects) 1,073.79 816.25

Gross amount due to customers for contract work 34.53 4.54

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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35. Details of dues to Micro and Small Enterprises as per Micro, Small and Medium Enterprises Development (MSMED)
Act, 2006:

Sl. Particulars As at As at
No. March 31, 2015 March 31, 2014

(a) The principal amount and the interest due thereon remaining
unpaid to any supplier as at the end of each accounting year
Principal amount due to micro and small enterprises 19.51 -

Interest due on above 0.12 -

19.63 -

(b) The amount of interest paid by the buyer in terms of section 16
of the MSMED Act 2006 along with the amounts of the payment
made to the supplier beyond the appointed day during each
accounting year - -

(c) The amount of interest due and payable for the period of delay
in making payment (which have been paid but beyond the
appointed day during the year) but without adding the interest
specified under the MSMED Act 2006. - -

(d) The amount of interest accrued and remaining unpaid at
the end of each accounting year 0.12 -

(e) The amount of further interest remaining due and payable even in
the succeeding years, until such date when the interest dues as above
are actually paid to the small enterprise for the purpose of disallowance
as a deductible expenditure under section 23 of the MSMED Act 2006 - -

36. Related party disclosures:

I. Names of related parties and relationship with the Company (as per the Accounting Standard 18 – “Related Party
Disclosures”:

A. Subsidiaries (Related parties where control exists)

1. Maytas Infra Assets Limited

2. Maytas Vasishta Varadhi Limited

3. Maytas Metro Limited

4. Angeerasa Greenfields Private limited

5. Saptaswara Agro - Farms Private Limited

6. Ekadanta Greenfields Private Limited

7. Maytas Infra Saudi Arabia Company (Limited Liability Company)

B. Step Down Subsidiary

1. Maytas Infra for Construction WLL*

*  Under liquidation

C. Investing party in respect of which the reporting enterprise is an associate

1. Infrastructure Leasing & Financial Services Limited

2. SBG Projects Investments Limited

D. Joint ventures (JV)

1. Maytas – SNC (JV)*

2. NCC – Maytas (JV)

3. NEC – NCC – Maytas (JV)

4. Maytas – NCC (JV)

5. NCC – Maytas (JV)(Singapore Class Township)

6. Maytas – CTR (JV)

7. NCC – Maytas – ZVS (JV)

* During the previous year, as per the revision in the arrangement, the Company has amicably settled the liability with the other JV
partner and hence ceased to be a Joint Venture of the Company.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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E. Associates

Hill County Properties Limited

F. Key management personnel

1. Mr. Murlidhar Khattar, Managing Director(Managing Director w.e.f. December 26, 2013).

2. Dr. S N Mukherjee, Chief Financial Officer

3. Mr. G Venkateswar Reddy, Company Secretary

II. Transactions with related parties during the year#:

For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

A. Subsidiaries

1. Maytas Infra Assets Limited

Expenses incurred on behalf of the party (0.17) 0.39

Provision for doubtful advances 0.17 (0.46)

2. Maytas Vasishta Varadhi Limited

Expenses incurred on behalf of the party 0.01 0.01

Provision for doubtful advances (0.01) (0.02)

3. Maytas Metro Limited

Expenses incurred on behalf of the party 0.00 0.01

Provision for doubtful advances (0.00) (0.04)

4. Angeerasa Greenfields Private Limited

Expenses incurred on behalf of the party 0.01 0.01

Provision for doubtful advances (0.01) (0.01)

5. Saptaswara Agro - Farms Private Limited

Expenses incurred on behalf of the party 0.01 0.01

Provision for doubtful advances (0.01) -

6. Ekadanta Greenfields Private Limited

Expenses incurred on behalf of the party 0.00 0.01

Provision for doubtful advances (0.00) (0.03)

7. Maytas Infra Saudi Arabia Company
(Limited Liability Company)

Expenses incurred on behalf of the party (0.48) 0.02

Provision for doubtful advances 0.48 (0.64)

B. Investing party in respect of which the
reporting enterprises is an associate

Infrastructure Leasing &
Financial Services Limited

Interest expenditure (99.86) (111.39)

Payments made on behalf of the Company (1.84) (3.07)

Bank Guarantee Commission (2.55) (3.20)

Loan taken (538.30) (650.00)

Loan repaid - 484.90

Allotment of equity shares (including securities premium) (29.35) -----

SBG Projects Investments Limited

Allotment of equity shares (including securities premium) (69.45) -

C. Joint Ventures (JV)

1. NCC – Maytas (JV)

Share of profit / (loss) from joint venture (0.00) (0.00)

Expenses incurred on behalf of the party - 0.00

Provision for doubtful advance - (0.03)

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

2. NEC – NCC – Maytas (JV)

Share of profit / (loss) from joint venture 0.02 0.07

Receipt against share of profit (0.08) (0.36)

Expenses incurred on behalf of the party 0.03 0.06

3. Maytas – NCC (JV)

Share of profit / (loss) from joint venture 0.16 1.41

Other non-operating income - 6.46

Receipt against share of profit (0.20) (1.60)

Expenses incurred on behalf of the party 0.01 0.20

Expenses incurred on behalf of the Company (0.07) (0.12)

Revenue from contracts (excluding Project
work in progress) 3.12 23.35

Provision for doubtful advances/trade receivables (1.77) 4.00

Advances written off - (7.83)

4. NCC – Maytas (JV)(Singapore Class Township)

Share of profit / (loss) from joint venture (0.12) 0.33

Expenses incurred on behalf of the party 0.04 -

Receipt against share of profit - (0.33)

Provision for investment (0.18) -

5. Maytas - CTR JV

Share of profit / (loss) from joint venture 0.29 0.53

Advance given 7.97 27.82

Provision for doubtful advances - (2.11)

Refund of advance given (8.53) -

6. NCC – Maytas – ZVS JV

Share of profit / (loss) from joint venture 0.08 0.39

Receipt against share of profit (0.48) (1.39)

7. Maytas – SNC JV

Investment written off - (0.10)

D. Associate
Hill County Properties Limited
Inter corporate deposits given 5.00 83.00
Inter corporate deposits repaid  (5.00) (203.54)
Interest income 43.37 67.54
Interest converted into Loan 9.99 48.06
Reimbursement of expenses received 1.36 0.58
Expenses incurred on behalf of the party (0.29) (1.58)
Revenue from contracts (excluding Project work in progress) 65.62 194.45
Purchase of material - 2.34

The Company has provided internal audit services to
Hill County  Properties Limited free of charge.

E. Key management personnel

1. Mr. Murlidhar Khattar
Professional charges/ Managerial Remuneration 1.19 1.88

2. Dr. S N Mukherjee
Professional charges 0.73 -

3. Mr. G Venkateswar Reddy
Managerial Remuneration 0.32 -

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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III. Balances outstanding debit / (credit)#:

As at As at
March 31, 2015 March 31, 2014

A. Subsidiaries (gross)

1.  Maytas Infra Assets Limited 18.84 19.01

2.  Maytas Vasishta Varadhi Limited 2.88 2.87

3.  Maytas Metro Limited 0.09 0.09

4.  Angeerasa Greenfields Private Limited 56.44 56.43

5.  Saptaswara Agro - Farms Private Limited 0.28 0.27

6.  Ekadanta Greenfields Private Limited 0.04 0.04

7.  Maytas Infra Saudi Arabia Company (Limited Liability Company) (MISA) 33.35 33.83

#Excluding corporate guarantee of Rs. 171.16 (March 31, 2014: Rs. 165.23)  given by the Company on behalf of the MISA for loan of
Rs.47.99  (March 31, 2014: Rs. 58.67) taken by the subsidiary. Further, the Company  has given a letter of financial support to fund
additional capital in MISA to  an extent of Rs. 22.85 (March 31, 2014: Rs. Nil).

As at As at
March 31, 2015 March 31, 2014

B. Investing party in respect of which the reporting

enterprise is an associate

Infrastructure Leasing & Financial Services Limited*

- Long-term secured loan (1,074.90) (536.60)

- Interest accrued and not due (130.21) (58.67)

- Trade payables (2.00) (0.78)

*Excluding bank guarantee/letter of credits of Rs. 267.19(March 31, 2014: Rs. 79.62)  given on behalf of the Company against
which the Company has given corporate  guarantees in the nature of counter guarantees to the extent of Rs. 190.96  (March 31,
2014: Nil). The Company has also given corporate guarantee of Rs. 125 (March 31, 2014: 125) for availing Letter of Credit facilities
from its bankers.  Infrastructure Leasing and Financial Services Limited has provided letter of comfort  to  banks for cash credit
facilities from banks aggregating to Rs. 111.62 (March 31, 2014: Rs. 82.78).

As at As at

March 31, 2015 March 31, 2014

 C. Joint ventures

1.  NEC – NCC – Maytas (JV) (0.04) (0.01)

2.  Maytas – NCC (JV) 11.61 9.55

3.  NCC – Maytas (JV) 0.03 0.03

4.  NCC – Maytas (JV) (Singapore Class Township) 0.93 1.01

5.  Maytas – CTR- JV 43.92 44.17

6.  NCC – Maytas – ZVS 0.05 0.45

As at As at

March 31, 2015 March 31, 2014

D. Associate

Hill County Properties Limited

- Inter corporate deposits (Secured) 201.46 201.46

- Inter corporate deposits (Unsecured) 105.91 95.92

- Interest accrued 66.85 40.83

- Other receivables 0.59 0.69

- Trade receivables (including retention money) 90.30  45.08

- Investment 0.08 0.08

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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IV. Provisions against balances outstanding:

As at As at

March 31, 2015 March 31, 2014

A. Subsidiaries

1. Maytas Infra Assets Limited (11.57) (11.74)

2. Maytas Metro Limited (0.09) (0.09)

3. Saptaswara Agro - Farms Private Limited (0.27) (0.26)

4. Maytas Vasishta Varadhi Limited (2.83) (2.82)

5. Ekadanta Greenfields Private Limited (0.03) (0.03)

6. Angeerasa Greenfields Private Limited (6.43) (6.42)

7. Maytas Infra Saudi Arabia Company (Limited Liability Company) (0.16) (0.64)

B. Joint Ventures

1. Maytas -  NCC (JV) (1.77) -

2. Maytas - CTR JV (8.11) (8.11)

3. NCC – Maytas (JV) (Singapore Class Township) (0.18) -

4. NCC – Maytas (JV) (0.03) (0.03)

37. Disclosure as per Clause 32 of Listing Agreement:

Loans and advances in the nature of loans (including Share Application Money) to Subsidiaries, JointVentures, Associate and
Companies in which Directors are interested:

Particulars Closing balance as at Maximum outstanding
amount

March March For the year For the 18

31, 2015 31, 2014 ended months ended

March 31, 2015 March 31, 2014

A. subsidiaries *

Maytas Infra Assets Limited 18.79 18.96 18.96 18.96

Maytas Vasishta Varadhi Limited 2.83 2.82 2.83 2.82

Maytas Metro Limited 0.04 0.04 0.04 0.04

Angeerasa Greenfields Private Limited 50.02 50.01 50.02 50.01

Saptaswara Agro – Farms Private Limited 0.27 0.26 0.27 0.26

Ekadanta Greenfields Private Limited 0.03 0.03 0.03 0.03

Maytas Infra Saudi Arabia Company

(Limited Liability Company) 0.16 0.64 0.64 0.64

B. Joint Ventures *

Maytas - NCC JV 1.45 1.71 1.71 3.23

NCC – Maytas JV 0.03 0.03 0.03 0.03

Maytas - CTR JV 40.71  41.24 41.24 41.24

C. Associate #

Hill County Properties Limited 307.42 297.53 307.42 369.85

* There is no repayment schedule in respect of all the above loans. They are repayable on demand.

# The repayment schedule is not beyond 7 years.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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@ The previous year amounts were based on unaudited financial statements. During the year the Management has obtained audited
financial statements for the 18 months ended March 31, 2014 and the impact is not significant.

a) The above joint ventures do not have any contingent liability and capital commitment as at March 31, 2015 and March 31, 2014
except in Maytas - CTR JV amounting to Rs. 11.21(March 31, 2014 : Rs. 11.21) and Maytas – NCC JV amounting to Rs. 16.27
(March 31, 2014: 20.86)

b) All the aforesaid entities are incorporated in India.

c) The Company has the following joint ventures, which are in the nature of jointly controlled operations:

● Maytas KBL (JV)

● Maytas KCCPL Flow more (JV)

● Maytas MEIL KBL (JV)

● Maytas MEIL ABB AAG (JV)

● MEIL Maytas ABB AAG (JV)

● MEIL Maytas KBL (JV)

● MEIL Maytas WIPL (JV)

● MEIL Maytas AAG (JV)

● MEIL – SEW – Maytas – BHEL (JV)

● L&T KBL Maytas (JV)

● Maytas – Rithwik (JV)

● Maytas Sushee (JV)

● Maytas Gayatri (JV)

● IL&FS Engg – Kalindee (JV)

The Company’s share in assets, liabilities, income and expenditure are duly accounted for in the accounts of the Company in
accordance with such division of work as per the work sharing arrangements and therefore does not require separate disclosures.
However, joint venture partners are jointly and severally liable to clients for any claims in these projects.

38. Interest in joint ventures:
Company’s financial interest in jointly controlled entities is as follows:

Sl. Name of joint venture Share Assets Liabilities Income Expenditure Tax Profit/ (loss)

No. after taxafter taxafter taxafter taxafter tax

1 Maytas - NCC JV @

March 31, 2015 50% 26.95 24.06 4.86 4.49 0.21 0.16
March 31, 2014 50% 31.11 28.10 38.79 36.64 0.74 1.41

2 NEC – NCC – Maytas JV @

March 31, 2015 25% 0.62 0.09 0.65 0.62 0.01 0.02

March 31, 2014 25% 1.20 0.07 1.19 1.09 0.03 0.07

3 NCC – Maytas JV

March 31, 2015 50% 0.04 0.04 - 0.00 - (0.00)

March 31, 2014 50% 0.03 0.03 - 0.00 - (0.00)

4 NCC – Maytas JV

(Singapore Class Township) @

March 31, 2015 50% 1.04 0.15 - 0.12 - (0.12)

March 31, 2014 50% 1.16 0.21 0.57 0.18 0.06 0.33

5 Maytas – CTR JV

March 31, 2015 70% 35.78 7.35 - (0.40) 0.11 0.29

March 31, 2014 70% 36.39 7.70 9.83 9.03 0.27 0.53

6 NCC – Maytas – ZVS JV @

March 31, 2015 39.69% 4.49 4.43 2.14 1.99 0.07 0.08

March 31, 2014 39.69% 5.11 4.87 13.20 12.54 0.27 0.39

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

Particulars ESOS - 2007 ESOS - 2009

Grant I Grant II

Date of grant April 14, 2007 March 23, 2010 June 28, 2012

Date of Remuneration
Committee approval April 14, 2007 March 23, 2010 June 28, 2012

Date of Shareholder’s approval March 30, 2007 November 09, 2009 November 09, 2009

Number of options granted 644,967 1,201,407 2,849,984

Method of Settlement (Cash / Equity) Equity Equity Equity

Vesting Period

 Exercise Period

Vesting Option 1:
Options vest on an an-
nual basis at 30%, 30%
and 40% over a period
of three years.

Vesting Option 2:
Options vest on an an-
nual basis at 40% and
60% over a period of
two years.

Vesting Option 3:
Options vest totally af-
ter one year from the
date of grant

Vesting Option -1
Options vest on an
annual basis at 30%,
35% and 35% over a
period of three years.

Vesting Option - 2
Options vest on an
annual basis at 20%,
30% and 50% over a
period of three years.

Options vest on an annual basis at
20%,20%,30%  and 30% over a
period  of four years.

3 years from the date of
vesting

3 Years from the date
of vesting

3 Years from the date
of  Vesting

39. Employee Stock Option Scheme (ESOS):

The Company has provided various share-based payment schemes to its employees. As at March 31, 2015, the following two
schemes were in operation

(I) The details of activity under ESOS – 2007 have been summarized below:

For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Particulars Number Weighted Number Weighted
of Options Average of Options Average

Exercise Price Exercise Price
(Rs. per share) (Rs. per share)

Outstanding at the beginning of the year 8,429 370 31,294 370

Granted during the year - - - -

Forfeited during the year - 370 14,439 370

Exercised during the year - - - -

Expired during the year 8,429 370 8,426 370

Outstanding at the end of the year - 370 8,429 370

Exercisable at the end of the year - 370 8,429 370

Weighted average remaining contractual life (in years) -  - 0.04  -

Weighted average fair value of options granted on the
date of grant (Rs. per share) 98.77 - 98.77 -



102Annual Report 2015

(III)    The details of activity under Grant II of ESOS – 2009 have been summarized below:

For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Particulars Number Weighted Number Weighted
of Options Average of Options Average

Exercise Price Exercise Price
(Rs. per share) (Rs. per share)

Outstanding at the beginning of the year 2,160,848 58.90 2,709,024 58.90

Granted during the year - - - -

Forfeited during the year 342,162 58.90 548,176 58.90

Exercised during the year 1,061,133 - - -

Expired during the year - - - -

Outstanding at the end of the year 757,553 58.90 2,160,848 58.90

Exercisable at the end of the year 492,933 58.90 1,044,752 58.90

Weighted average remaining contractual life (in years) 3.24 - 4.24 -

Weighted average fair value of options on the date of
grant (Rs. per share) 26.18 - 26.18 -

The details of exercise price for stock options outstanding at the end of the year for ESOS – 2007 Scheme:

Year Exercise prices Number of options Weighted average Weighted Average
(Rs. per share) outstanding remaining contractual Exercise price

life of  options (in years) (Rs. per share)

2014-15 370 - - 370

2012-14 370 8,429 0.04 370

II)    The details of activity under Grant I of ESOS – 2009 have been summarized below:

For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Particulars Number Weighted Number Weighted
of Options Average of Options Average

Exercise Price Exercise Price
(Rs. per share) (Rs. per share)

Outstanding at the beginning of the year 370,877 176.90 640,095 176.90

Granted during the year - - - -

Forfeited during the year 62,343 176.90 133,086 176.90

Exercised during the year - - - -

Expired during the year 143,206 176.90 136,132 176.90

Outstanding at the end of the year 165,328 176.90 370,877 176.90

Exercisable at the end of the year 165,328 176.90 370,877 176.90

Weighted average remaining contractual life (in years) 0.98 - 1.98 -

Weighted average fair value of options on the date of
grant (Rs. per share) 95.32 - 95.32 -

The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:

Year Exercise prices Number of options Weighted average Weighted Average
(Rs. per share) outstanding remaining contractual Exercise price

life of  options (in years) (Rs. per share)

2014-15 176.90 165,328 0.98 176.90

2012-14 176.90 370,877 1.98 176.90

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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The Black Scholes valuation model has been used for computing the weighted average fair value considering the following
inputs:

ESOS 2007ESOS 2007ESOS 2007ESOS 2007ESOS 2007 ESOS 2009ESOS 2009ESOS 2009ESOS 2009ESOS 2009 ESOS 2009ESOS 2009ESOS 2009ESOS 2009ESOS 2009

Grant IGrant IGrant IGrant IGrant I Grant IIGrant IIGrant IIGrant IIGrant II

Dividend yield (%) - 0.19% -

Expected volatility - 68.34% 54.38%

Risk-free interest rate 7.74%-7.76% 6.67%-7.38% 8.38%

Weighted average share price (Rs.) 370 176.50 58.90

Exercise price (Rs.) 370 176.50 58.90

Expected life of options granted in years 2.5 – 5.5 years 2.5 – 4.5 years 2.5 – 5.5 years

Effect of the above ESOS plans on the statement of profit and loss and on its financial position:

Particulars For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

Total employee compensation cost pertaining to share

based payment plans - -

Less: Liability for employee stock options outstanding at the year end - -

In March 2005, the Institute of Chartered Accountants of India had issued a Guidance Note on “Accounting for Employees Share
Based Payments” applicable to employee based share plan the grant date in respect of which falls on or after April1, 2005. The said
Guidance Note requires the Proforma disclosures of the impact of the fair value method of accounting of employee stock compensation
accounting in the Financial Statements. Applying the fair value based method defined in the said Guidance Note, the impact on the
reported net profit and earnings per share would be as follows as the Company has used intrinsic value method for accounting of
employee share based payments:

The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:

Year Exercise prices Number of options Weighted average Weighted Average
(Rs. per share) outstanding remaining contractual Exercise price

life of  options (in years) (Rs. per share)

2014 – 15 58.90 757,553 3.24 58.90

2012 – 14 58.90 2,160,848 4.24 58.90

Particulars For the year ended For 18 months ended
March  31,2015 March  31, 2014

Loss considered for EPS (Refer note 24) (7.73) (177.09)

Add: Employee stock compensation under intrinsic value method - -

Less: Employee stock compensation expense /
(reversal)under fair value method (2.46) 1.50

Pro forma loss (5.27) (178.59)

Earnings Per Share (Rs.)

Basic

 - As reported (0.85) (19.72)

 - Pro forma (0.58) (19.89)
Diluted

 - As reported (0.85) (19.72)

 - Pro forma (0.58) (19.89)

40. CIF value of imports:

Particulars For the year ended For 18 months ended
March 31, 2015  March 31, 2014

Project materials 1.33 15.31

Fixed Assets 12.39 1.69

13.72 17.00

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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41. Earnings in foreign currency (accrual basis):

Particulars For the year ended For 18 months ended
March 31, 2015  March 31, 2014

Revenue from contracts 272.48 310.78

272.48 310.78

42. Expenditure in foreign currency (accrual basis):

Particulars For the year ended For 18 months ended
March 31, 2015  March 31, 2014

Subcontract expense 221.93 265.56

Legal and professional charges 7.07 21.72

Material consumed 20.64 10.33

Traveling and conveyance 0.44 0.36

Employee benefit expense 2.67 2.88

Others 0.85 2.54

253.60 303.39

43. Imported and indigenous materials consumed:

Particulars For the year ended For 18 months ended
March 31, 2015  March 31, 2014

% Value % Value

Imported 0.20 1.33 2.14 15.31

Indigenous 99.80 671.91 97.86 701.50

Total 100 673.24 100 716.81

44. Auditor’sremuneration (including Service Tax):

Particulars For the year ended For 18 months ended
March 31, 2015  March 31, 2014

Statutory audit 0.80 0.68

Limited review 0.34 0.45

Certification 0.24 0.21

Audit fees for consolidated financial statements 0.17 0.11

Out of pocket expenses 0.04 0.02

Total 1.59 1.47

Note: The above remuneration excludesRs. 0.11(March 31, 2014: Rs. 2.16)pertaining to share issue expenses.

45. Hedged and un-hedged foreign currency exposure:

The Company has not hedged any of its foreign currency exposures. Particulars of un-hedged foreign currency exposure as at March
31, 2015 are detailed below at the exchange rate prevailing at the reporting date:

Particulars As at  March  31, 2015 As at  March 31, 2014

Amount in Amount in Amount in Amount in
Foreign INR Foreign INR

currency currency
Trade receivables (including retention money) AED 4.55 77.15 AED 3.77 61.67
Advances given AED 0.08 1.38 AED 1.32 21.55
Advances given SAR 0.01 0.16 SAR 0.04 0.64
Amount due from customers (Project work-in-progress) AED 0.24 4.12 AED 0.13 2.09
Margin money deposit - - AED 0.40 6.59
Trade payables AED 1.47 25.03 AED 3.97 64.86
Trade payables USD 0.00 0.06 - -
Security deposit payable AED 2.91 49.36 AED 1.60 26.10
Mobilization advance payable AED 0.05 0.79 AED 1.66 27.13
Advance billing AED 0.11 1.91 AED 0.10 1.71
Investment SAR 2.75 33.19 SAR 2.75 33.19

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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46. Leases:

In case of assets taken on lease:

Operating lease: Operating leases are mainly in the nature of lease of office premises and machinery with no restrictions and are
renewable at mutual consent. There are no restrictions imposed by lease arrangements. There are no subleases.

Minimum lease payments (MLP) under non-cancellable operating leases are:

Particulars As at As at
March  31, 2015 March  31, 2014

Minimum Lease Payments

Not later than one year 1.45 1.38

Later than one year but not later than five years 0.16 1.61

Later than five years - -

1.61 2.99

Finance lease:     The present value of minimum lease rentals is capitalized as fixed assets with corresponding amount shown as lease
liability. The principal component in the lease rentals is adjusted against the lease obligation and the finance charges are charged to
the Statement of Profit and Loss as they arise. During the year the Company has purchased construction equipment under finance
lease.  The tenure of the lease is four years. The lease agreement provides for a fixed monthly lease rents over the period of lease term.

March 31, 2015 March 31, 2014

Minimum Present value Minimum Present value
payments of MLP payments  of MLP

Within one year 0.08 0.05 - -

After one year but not more than five years 0.21 0.16 - -

More than five years - - - -

Total minimum lease payments 0.28 0.21 - -

Less: amounts representing finance charges (0.07) - - -

Present value of minimum lease payments 0.21 0.21 -

Particulars As at As at
March  31, 2015 March  31, 2014

Total minimum lease payments during the year 0.00 0.54

Less: amount representing finance charges 0.00 0.21

Present value of minimum lease payments (rate of interest 12%) 0.00 0.33

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

In case of Assets given on lease:

The Company has leased out certain construction equipment on operating lease. The lease term is generally for one year and
renewable thereafter. There is no escalation clause in the lease agreement. There are no restrictions imposed by lease arrangements.

Particulars As at As at
March 31,2015 March 31, 2014

Future Minimum Lease Payments

Not later than one year 0.52 0.76

Later than one year but not later than five years - -

Later than five years - -

0.52 0.76

Apart from the assets covered above, there are certain other assets which are leased out but have no fixed lease terms. Accordingly,
no disclosure regarding future minimum lease payments has been made.

47 .47 .47 .47 .47 . In the earlier years, pursuant to the Debt Restructuring Programme, the Company had settled an irrevocable trust, namely, Maytas
Investment Trust (Trust). The objective of the Trust was to dispose certain underlying investments held and settle the liability towards the
Pass Through Certificate (PTC), wherein the Company was also a contributory. Hitherto, the Company was also liable for shortfall, if
any, in eventual settlement of the PTCs issued by the trust to other contributories. During the previous year, the terms of the PTCs were
restructured and as per revised arrangement, the Trust has issued fresh PTCs in lieu of erstwhile PTCs wherein the contributories would
participate in the realization arising out of disposal of underlying investments in specified order and the Company is no longer liable for
the shortfall, if any, towards settlement of PTCs held by other contributories. As at March 31,2015, the Investment of the Company
includes Rs. 259.67(March 31, 2014: Rs. 259.67) contributed towards these PTCs.
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The aforesaid Trust portfolio includes an investment wherein the investee company has gas based power plant, which is facing
concerns on account of lower supplies/availability of natural gas. However, based on expert advice, evaluation of few alternates
including representations/discussions with various government authorities to secure the gas linkage/supplies, the Management is of the
view that the concerns in the industry are temporary in nature and will not have any material impact on the carrying value of the
underlying investments held by the Trust and consequently on the carrying value of the PTCs held by the Company.

48 .48 .48 .48 .48 . Post induction of IL&FS Group [Consisting of Infrastructure Leasing & Financial Services Limited (“IL&FS”), IL&FS Financial Services
Limited (“IFIN”) and IL&FS Engineering & Construction Company Limited (“IECCL”)] in the Hill County Properties Limited (“HCPL”),
IL&FS Group has extended loans to HCPL through the Company amountingto Rs.201.46 (March 31, 2014: Rs. 201.46). Such facilities
rank as priority debt and will have priority in repayment over other liabilities of HCPL (except existing secured borrowings from banks).
In addition, towards security for the same, the Company has entered into an “Articles of Agreement” with HCPL wherein IL&FS
Grouphas been given an option for adjusting the loans, along with accrued interest, against all the unsold villas and apartments of Hill
County Phase I project of HCPL.

During the previous year, the Company had entered into inter-se sharing of security provided by HCPL along with other lenders of HCPL
in the form of hypothecation of certain identified receivables including inter corporate loans, residual charge against receivables from
unsold inventory, pledge of investment in Jubilee Hills Landmark Projects Private Limited and letter of guarantees and mortgage of title
deeds of immovable property from subsidiaries of HCPL. HCPL is in the process of creating charges for certain mortgage of title deed
of immovable property and development rights from identified subsidiaries along with their respective corporate guarantees. Based on
the security of these assets, the loans have been classified as secured.

49 .49 .49 .49 .49 . Consequent to an arbitration award, during the year, the Company has accrued proportionate revenue to the extent of percentage of
completion in case of a road project amounting to Rs. 137.54(including interest of Rs. 36.30).The customer has filed an appeal with the
Honorable High Court of New Delhi against the said award. Based on internal evaluation and/or legal advice, the Management is
confident on the realization of the same.

5 05 05 05 05 0 In accordance with the provisions of Schedule II of the Companies Act, 2013, the Company has revised the estimated useful lives of
fixed assets with effect from April 01, 2014. Accordingly, the net-book value of the fixed assets as on April 01, 2014, is depreciated on
a prospective basis over the remaining useful life, wherever applicable. As a result of such change in the estimated useful lives, the
depreciation and amortization expense for the year ended March 31, 2015 has decreased by Rs. 11.62 with a corresponding impact
on profit after tax and fixed assets.

Further, as per the notification issued by MCA dated August 29, 2014, the Company has opted to adjust the carrying amount of certain
fixed assets amounting to Rs. 2.50 as on April 1, 2014 whose remaining useful life was ‘Nil’ as on that date, to deficit in the Statement
of profit and loss in the financial statements.

51 .51 .51 .51 .51 . All amounts less than Rs. 0.01 have been disclosed as Rs. 0.00.During the previous year, the Board of directors of the Company
hadapproved the extension of financial year of the Company ending on September 30, 2013 by a period of six months i.e. upto March
31, 2014, in order to align the financial year of the Company in terms of the Companies’ Act, 2013, which had been approved by the
Registrar of Companies, Andhra Pradesh.  The previousyear financial statementswerefor eighteen months from October 01, 2012
toMarch 31, 2014. Hence, current year’s figures being for 12 months are not comparable with the previous year’s figures for 18 months.

52 .52 .52 .52 .52 . Previous year’s figures have been regrouped/rearranged to conform to those of the current year.

Notes to financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015
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To the Members of IL&FS Engineering and Construction Company
Limited

Report on the Consolidated Financial Statements

We have audited the accompanying consolidated financial statements
of IL&FS Engineering and Construction Company Limited (hereinafter
referred to as “the Holding Company”),its subsidiaries(the Holding
Company and its subsidiaries together referred to as “the Group”) its
associate and jointly controlled entities, comprising of the consolidated
Balance Sheet as at March 31, 2015, the consolidated Statement of
Profit and Loss and consolidated Cash Flow Statementfor the year
then ended, and a summary of significant accounting policies and
other explanatory information (hereinafter referred to as ‘the
consolidated financial statements’).

Management’s Responsibility for the Consolidated
Financial Statements

The Holding Company’s Board of Directors is responsible for the
preparation of these consolidated financial statementsin terms with
the requirement of the Companies Act, 2013 (“the Act”)that give a
true and fair view of the consolidated financial position, consolidated
financial performance and consolidated cash flows of the Group, its
associate and jointly controlled entities in accordance with accounting
principles generally accepted in India, including the Accounting
Standards specified under Section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014. The respective Board of
Directors of the companies included in the Group, its associate and
jointly controlled entities are responsible for maintenance of adequate
accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group, its associate and jointly
controlled entities and for preventing and detecting frauds and other
irregularities; the selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of
adequate internal financial controls that were operating effectively
for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial
statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used
for the purpose of preparation of the consolidated financial statements
by the Directors of the Holding Company, as aforesaid.

Auditor’s Responsibility

Our responsibility is to express an opinion on these consolidated
financial statements based on our audit. While conducting the audit,
we have taken into account the provisions of the Act, the accounting
and auditing standards and matters which are required to be included
in the audit report under the provisions of the Act and the Rules made
thereunder. We conducted our audit in accordance with the Standards
on Auditing, issued by the Institute of Chartered Accountants of
India, as specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform
the audit to obtain reasonable assurance about whether the
consolidated financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence
about the amounts and disclosures in the consolidated financial
statements. The procedures selected depend on the auditor’s
judgment, including the assessment of the risks of material
misstatement of the consolidated financial statements, whether due

INDEPENDENT AUDITOR’S REPORT
to fraud or error. In making those risk assessments, the auditor
considers internal financial controls relevant to the Holding Company’s
preparation of the consolidated financial statements that give a true
and fair view in order to design audit procedures that are appropriate
in the circumstances but not for the purpose of expressing an opinion
on whether the Holding Company has in place an adequate internal
financial control system over financial reporting and the operating
effectiveness of such controls. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by the Holding Company’s Board
of Directors, as well as evaluating the overall presentation of the
consolidated financial statements. We believe that the audit evidence
obtained by us and the audit evidence obtained by the other auditors
in terms of their reports referred to in Other Matter below,is sufficient
and appropriate to provide a basis for our audit opinion on the
consolidated financial statements.

Opinion

In our opinion and to the best of our information and according to the
explanations given to us,the consolidated financial statements give
the information required by the Act in the manner so required and
give a true and fair view in conformity with the accounting principles
generally accepted in India, of the consolidated state of affairs of the
Group, its associate and  jointly controlled entities as at March 31,
2015, their consolidated loss and their consolidated cash flows for
the year ended on that date.

Emphasis of Matter

a. We draw attention to note 45of the accompanying consolidated
financial statements regarding Rs. 259.67 Crores investment
of the Holding Company in Pass Through Certificates (“PTC”)
issued by the Maytas Investment Trust (“the Trust”). As more
fully described in the aforesaid note, the portfolio held by the
Trust includes an investment where the investee company has
gas based power plant wherein uncertainties towards availability
of gas has been considered as temporary in nature. Based on
the fair valuation of underlying investments held by the Trust,
the Holding Company does not currently envisage any
diminution in the value of PTCs on this account.

b. We draw attention to note 47of the accompanying consolidated
financial statements regarding accrual of proportionate revenue
to the extent of percentage completion in case of a road project
amounting to Rs. 137.54 Crores (including interest of Rs. 36.30
Crores) based on an arbitration award,against which the
customer has filed an appeal in the Honourable High Court of
New Delhi.

c. We draw attention to note 31of the accompanying consolidated
financial statements regarding Inter Corporate Deposits
amounting (ICDs) to Rs. 362.36 Crores which is under litigation.
Based on internal evaluation of recent developments after
considering expert advice, Management is of the opinion that
the Company has the ability to ultimately recover the aforesaid
ICDs.

We have not qualified our opinion in respect of the matters
referred in the above paragraphs.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2015
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(“the Order”), issued by the Central Government of India in
terms of sub-section (11) of Section 143 of the Act, based on
the comments in the auditor’s report of the Holding Company
and its subsidiaries incorporated in India, to whom the Order
applies (referred to as “the Covered entity” in this report), we
give in the Annexure 1 a statement on the matters specified in
paragraphs 3 and 4 of the Order, to the extent applicable.

2. As required by section 143(3) of the Act, to the extent applicable,
we report that:

(a) We/the other auditors whose reports we have relied
upon,have sought and obtained all the information and
explanations which to the best of our knowledge and
belief were necessary for the purpose of our auditof the
aforesaid consolidated financial statements;

(b) In our opinion proper books of account as required by law
relating to preparation of the aforesaid consolidated
financial statements have been kept by the Group and
jointly controlled entities so far as appears from our
examination of those books and the reports of the other
auditors;

(c) The consolidated Balance Sheet, consolidated Statement
of Profit and Loss, and consolidated Cash Flow
Statement dealt with by this Report are in agreement with
the books of account maintained by the Group and jointly
controlled entities including relevant records maintained
by the Holding Company for the purpose of preparation
of the consolidated financial statements;

(d) In our opinion, the aforesaid consolidated financial
statements comply with the Accounting Standards
specified under section 133 of the Act, read with Rule 7
of the Companies (Accounts) Rules, 2014;

(e) The matters described in the Emphasis of Matter
paragraph above, in our opinion, may have an adverse
effect on the functioning of the Group;

(f) On the basis of the written representations received from
the directors of the Holding Company as on March 31,
2015 taken on record by the Board of Directors of the
Holding Company and the reports of the auditors who
are appointed under Section 139 of the Act, of its
subsidiary companies incorporated in India, none of the
directors of the Group’s companies incorporated in India
is disqualified as on 31st March, 2015 from being
appointed as a director in terms of Section 164 (2) of the
Act.

(g) With respect to the other matters to be included in the
Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, in our opinion
and to the best of our information and according to the
explanations given to us:

i. The consolidated financial statements disclose the
impact of pending litigations on its consolidated
financial position of the Group and jointly controlled
entities– Refer note 29 (a)to the consolidated
financial statements;

ii. Provision has been made in the consolidated

financial statements, as required under the
applicable law or accounting standards, for material
foreseeable losses, on long-term contracts– Refer
note 34 and 35 to the consolidated financial
statements in respect of such items as it relates to
the Group, and jointly controlled entities. The Group
and jointly controlled entities do not have any
derivative contracts;

iii. There has been no delay in transferring amounts,
required to be transferred, to the Investor Education
and Protection Fund by the Holding Company and
its subsidiaries incorporated in India.

Other Matter

The accompanying consolidated financial statements include total
assets of Rs 475.48 Crores as at March 31, 2015, and total revenues
and net cash outflows of Rs 424.49 Crores and Rs 0.40 respectively
for the year ended on that date, in respect of 7subsidiaries, and 6
jointly controlled entities, which have been audited by other auditors,
whose financial statements, other financial information and auditor’s
reports have been furnished to us by the Management. Our opinion
on the consolidated financial statements, in so far as it relates to the
amounts and disclosures included in respect of these subsidiaries
and jointly controlled entities, and our report in terms of sub-sections
(3) and (11) of Section 143 of the Act, to the extent applicable, in so
far as it relates to the aforesaid subsidiaries and jointly controlled
entities, is based solely on the reports of such other auditors.

Our opinion on the consolidated financial statements, and our report
on Other Legal and Regulatory Requirements above, is not modified
in respect of the above matters with respect to our reliance on the
work done and the reports of the other auditors.

For S.R. BATLIBOI &ASSOCIATES LLPS.R. BATLIBOI &ASSOCIATES LLPS.R. BATLIBOI &ASSOCIATES LLPS.R. BATLIBOI &ASSOCIATES LLPS.R. BATLIBOI &ASSOCIATES LLP

ICAI Firm Registration Number: 101049W

Chartered Accountants

perVikas Kumar PansariperVikas Kumar PansariperVikas Kumar PansariperVikas Kumar PansariperVikas Kumar Pansari

Partner
Membership Number: 093649

Place of Signature: New Delhi
Date: May 29, 2015
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(i) (a) The Holding Company has maintained proper records
showing full particulars, including quantitative details and
situation of fixed assets.  As reported by the other auditor
who audited the financial statements of Covered entity of
the Group, the Covered entity of the Group has no fixed
assets as at the balance sheet date. Accordingly, the
provisions of clause 3(i) of the Order are not applicable to
the Covered entityof the Group and hence not commented
upon.

(b) All fixed assets have not been physically verified by the
Management of the Holding Company during the year but
there is a regular programme of verification which, in our
opinion is reasonable having regard to the size of the Holding
Company and the nature of its assets and discrepancies
identified on such verification have been properly dealt with
in the books of account.

(ii) (a) The Management of the Holding Company has conducted
physical verification of inventory at reasonable intervals
during the year. As reported by the other auditor who audited
the financial statements of Covered entity of the Group, the
Covered entity of the Group has no fixed assets as at the
balance sheet date. Accordingly, the provisions of clause
3(ii) of the Order are not applicable to the Covered entity of
the Groupand hence not commented upon.

(b) The procedures of physical verification of inventory followed
by the Management are reasonable and adequate in relation
to the size of the Holding Company and the nature of its
business.

(c) The Holding Company is maintaining proper records of
inventory.Discrepancies noted on physical verification of
inventories of the Holding Company were not material, and
have been properly dealt with in the books of account of the
Holding Company.

(iii) According to the information and explanations given to us and as
reported by the other  auditor  who audited the financial statements
of the Covered entity, the Holding Company and the Covered
entityof the Group have not granted any loans, secured or
unsecured to companies, firms or other parties covered in the
register maintained under section 189 of  the Companies Act,
2013. Accordingly, the provisions of clause 3(iii)(a) and (b) of the
Order are not applicable to the Holding Company and the Covered
entity of  the Group and hence not commented upon.

(iv) In our opinion and according to the information and explanations
given to us, there is an adequate internal control system
commensurate with the size of the Holding Company and the
nature of its business, for the purchase of inventory and fixed
assets and for the sale of goods and services.  During the course
of our audit, no major weakness was observed or continuing failure

to correct any major weakness in the internal control system of
the Holding Company in respect of these areas.As reported by
the other auditor who audited the financial statements of Covered
entity of the Group, the Covered entity’s operations were
discontinued, accordingly the provisions of clause 3(iv) of the
Order are not applicable to the Covered entity of the Group.

(v) The Holding Company and the Covered entity of the Group have
not accepted any deposits from the public.

(vi) We have broadly reviewed the books of account maintained by
the Holding Company to the extent applicable and
relevant,pursuant to the rules made by the Central Government
for the maintenance of cost records under section 148(1) of the
Companies Act, 2013, related to the construction industry and
construction of roads and other infrastructure projects, and are of
the opinion that, prima facie, the specified accounts and records
have been made and maintained.  The detailed examination of
the same has not been made by us. To the best of our knowledge
and as explained and as reported by the other auditor who audited
the financial statements of the Covered entity of the Group, the
Central Government has not specified the maintenance of cost
records under clause 148(1) of the Companies Act, 2013, for the
services of  Covered entity of the Group.

(vii) (a) Undisputed statutory dues including provident fund,
employees’ state insurance, income-tax, sales-tax, wealth-
tax, service tax, customs duty, excise duty, value added tax,
cess and other material statutory dues have generally been
regularly deposited with the appropriate authorities by the
Holding Company though there has been slight delays in
few cases by the Holding Company.As reported by the other
auditor who audited the financial statements of the Covered
entity of the Group, the operations of the Covered entity of
the Group were discontinued. Accordingly, the provisions
of clause 3(vii) of the Order are not applicable to the Covered
entity of the Group.

        (b) According to the information and explanations given to us,
no undisputed amounts payable in respect of provident
fund, employees’ state insurance, income-tax, wealth-tax,
service tax, sales-tax, customs duty, excise duty, value
added tax, cess and other material statutory dues were
outstanding, at the year end, for a period of more than six
months from the date they became payable for the Holding
Company.

        (c) According to the records of the Holding Company, the dues
outstanding of income-tax, sales-tax, wealth-tax, service
tax, customs duty, excise duty, value added tax and cess
on account of any dispute, are as follows:

Annexure 1 referred to in paragraph 1 of the section “Report on other legal and regulatory requirements” of our reportAnnexure 1 referred to in paragraph 1 of the section “Report on other legal and regulatory requirements” of our reportAnnexure 1 referred to in paragraph 1 of the section “Report on other legal and regulatory requirements” of our reportAnnexure 1 referred to in paragraph 1 of the section “Report on other legal and regulatory requirements” of our reportAnnexure 1 referred to in paragraph 1 of the section “Report on other legal and regulatory requirements” of our report
of even date to the members of IL&FS Engineering and Construction Company Limited on the consolidated financialof even date to the members of IL&FS Engineering and Construction Company Limited on the consolidated financialof even date to the members of IL&FS Engineering and Construction Company Limited on the consolidated financialof even date to the members of IL&FS Engineering and Construction Company Limited on the consolidated financialof even date to the members of IL&FS Engineering and Construction Company Limited on the consolidated financial
statements for the year ended March 31, 2015statements for the year ended March 31, 2015statements for the year ended March 31, 2015statements for the year ended March 31, 2015statements for the year ended March 31, 2015

Annexure referred to in our report of even date
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Forum where dispute
is pending

Period to which
the amount

relates (Assess-
ment Years)

Amount
Demanded

(Rs.  In Crores)

Nature of
 the dues

Name of the
Statute

AP Value Added Sales Tax 0.86 0.05 2005-06 Sales Tax Appellate
Tax Act, 2005 & Penalty 2006-07 and Tribu nal, Hyderabad

2007-08

AP Value Added Penalty on 0.36 0.18 2007-08 Appellate Deputy
Tax Act, 2005 Sales Tax  Commissioner, Hyderabad

AP Value Added Sales Tax 27.06 - 2007-08 High Court of judicature
Tax Act, 2005 at Hyderabad for the states

of Andhra Pradesh and
Telangana

Central Sales Penalty on 0.50 0.12 2002-03 Sales Tax Appellate
Tax Act, 1956 Sales Tax and 2003-04 Tribunal, Hyderabad

Central Sales Penalty on 0.70 0.20 2007-08 Appellate Deputy
Tax Act, 1956 Sales Tax Commissioner, Chattisgarh

Finance Act, 1994 Service tax 9.70 - 2007-08 and Commissioner of Customs
2008-09 & Central Excise, Hyderabad

Finance Act, 1994 Penalty  on 0.28 - 2006-07 The Customs, Excise and
Service Tax and 2007-08 Service Tax Appellate

Tribunal, Bangalore

West Bengal Vat Sales Tax 0.06 - 2009-10 Joint Commissioner of
Act, 2003 Commercial Taxes,

Berhampore

West Bengal Sales Tax 1.52 - 2008-09 West Bengal Appellate
Vat Act, 2003 &Revisional Board

AP Value Added Sales Tax 0.92 0.51 2008-09 Appellate Deputy
Tax, 2005 Commissioner, Hyderabad

Andhra Pradesh Tax on Professional 0.06 - 2008-09 Commercial Tax Officer,
Professions, Trades, Tax Hyderabad
Callings and
Employments Act, 1987

Finance Act, 1994 Service tax 15.45 - 2007-08 2008-09 Commissioner of Customs
and 2009-10 & Central Excise, Hyderabad

Orissa Entry Tax Entry tax 0.02 - January 1, 2007 Joint Commissioner
Act, 1999 to March 31, 2010 of Sales Tax, Cuttack

Orissa Value Added Sales tax 3.37 - January 1, 2007 Joint Commissioner
Tax Act, 2004 to March 31, 2010 of Sales Tax, Cuttack

Finance Act 1994 Service tax 0.12 - 2010-11 Superintendent of Service
and 2011-12 Tax, Hyderabad

AP Value Added Sales Tax 1.85 - 2005-06 2006-07 Commercial Tax
Tax, 2005 2007-08 2008-09 Officer, Hyderabad

and 2009-10

Maharashtra Value Sales Tax 1.37 0.15 2010-11 Deputy Commissioner of
Added Tax Act Sales Tax, Satara,

Maharashtra

Paid under
protest

(Rs.  In Crores)
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Commissioner of Income
Tax (Appeals), Hyderabad

AP Value Added Sales Tax 4.12 - 2009-10 Assistant Commissioner
Tax, 2005 2010-11 2011-12 Sales Tax

and 2012-13 of (Enforcement), Hyderabad

AP Value Added Sales Tax 0.34 - 2008-09 Additional Commissioner
Tax, 2005 Tax (Legal), Hyderabad

Income Tax Act, 1961 Income tax 4.46 4.46 2003-04

Income Tax Act, 1961 Income tax 1.97 1.97 2004-05

Income Tax Act, 1961 Income tax 11.90 11.90 2005-06

Income Tax Act, 1961 Income tax 10.55 10.55 2006-07

Income Tax Act, 1961 Income tax 3.46 3.46 2007-08

Income Tax Act, 1961 Income tax 12.95 12.95 2008-09

Income Tax Act, 1961 Income tax 8.78 8.78 2009-10

Income Tax Act, 1961 Income tax 4.27 3.09 2010-11

Income Tax Act, 1961 Income tax 0.75 - 2011-12

Forum where dispute
is pending

Period to which
the amount

relates

Amount
Demanded

(Rs.  In Crores)

Nature of
 the dues

Name of the
Statute

Paid under
protest

(Rs.  In Crores)

(d) According to the information and explanations given to us by the Holding Company, the amount required to be transferred to
investor education and protection fund in accordance with the relevant provisions of the Companies Act, 1956 (1 of 1956) and
rules made thereunder has been transferred to such fund within time.

(viii) The accumulated losses of the Holding Company at the end of the financial year are less than fifty per cent of their net worth.The
Holding Company not incurred cash loss during the year. In the immediately preceding financial year, the Holding Company had
incurred cash loss. As reported by the other auditor who audited the financial statements of Covered entity of the Group, the Covered
entity of the Group has no accumulated losses at the end of the financial year and it has not incurred cash losses in the current and
immediately preceding financial year.

(ix) Based on our audit procedures and as per the information and explanations given by the Management and as reported by the other
auditor who audited the financial statements of the Covered entity, we are of the opinion that the Holding Company and the Covered
entityof the Group have not defaulted in their repayment of dues to banks.The Holding Company and the Covered entityof the Group
do not have any outstanding dues in respect of a financial institution or debenture holders during the year.

(x) According to the information and explanations given to us andas reported by the other auditor who audited the financial statements of
the Covered entity of the Group, the Holding Company and the Covered entity of the Group have not given any guarantee for loans
taken by others from bank or financial institutions.

(xi) Based on the information and explanations given to us by the Management, term loans were applied for the purpose for which the loans
were obtained by the Holding Company.As reported by the other auditor who audited the financial statements of the Covered entity of
the Group, no fresh term loans have been obtained, accordingly the provision of clause 3(xi) of the Order are not applicable to the
Covered entity of the Group.

(xii) Based upon the audit procedures performed for the purpose of reporting the true and fair view of the consolidated financial statements
and as per the information and explanations given by the Management and reports of the other auditor who audited the financial
statements of the Covered entity of the Group, which we have relied upon, we report that no fraud on or by the Holding Company and
the Covered entityof the Group have been noticed or reported during the year.

For S.R. BATLIBOI& ASSOCIATES LLPS.R. BATLIBOI& ASSOCIATES LLPS.R. BATLIBOI& ASSOCIATES LLPS.R. BATLIBOI& ASSOCIATES LLPS.R. BATLIBOI& ASSOCIATES LLP
ICAI Firm Registration Number: 101049W
Chartered Accountants

perVikas Kumar Pansari
Partner
Membership Number: 093649

Place of Signature: New Delhi
Date: May 29, 2015
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Note  As at March 31, 2015  As at March 31, 2014

Equity and liabilities
Shareholders’ funds
Share capital 3                                  249.12 339.65
Reserves and surplus 4                                     19.69 (76.87)

                                 268.81 262.78
Minority interest 18.30 29.56
Non-current liabilities
Long-term borrowings 5                               1,471.76 1,036.32
Other long-term liabilities 6                                  435.04 351.92
Long-term provisions 7                                       4.84 8.18

1,911.64 1,396.42
Current liabilities
Short-term borrowings 8                                  417.86 593.53
Trade payables 9                               1,082.63 994.89
Other current liabilities 10                                  605.50 634.64
Short-term provisions 7                                     31.86 42.14

2,137.85 2,265.20
                              4,336.60 3,953.96

Assets
Non-current Assets
Fixed assets
Tangible assets 11                                  183.70 194.73
Intangible assets 11 1.39 1.39
Capital work-in-progress 2.24 5.13
Non-current investments 12 284.17 284.17
Deferred tax assets 33 0.01 0.01
Long-term loans and advances 13 874.22 884.90
Other non-current assets 14 680.95 505.38

2,026.68 1,875.71
Current assets
Inventories 15 1,107.10 919.54
Trade receivables 16 795.75 718.39
Cash and bank balances 17 40.10 69.67
Short-term loans and advances 13 307.65 314.36
Other current assets 14                                     59.32 56.29

2,309.92 2,078.25
4,336.60 3,953.96

Summary of significant accounting policies 2.1
The accompanying notes are an integral part of the consolidated financial statements.

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015

Consolidated Balance sheet as at March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Note  For the year ended  For the 18 months ended
March 31, 2015 March 31, 2014

Income
Revenue from operations 18         2,782.72 3,991.10

Other income 19 117.54 157.84

Total revenue (I) 2,900.26 4,148.94

Expenses

Cost of materials consumed 20            815.18 979.99

Increase in work-in-progress 21               (9.30) (6.68)

Employee benefits expenses 22            319.09 415.24

Subcontractors expenses 1,297.99 2,225.44

Other expenses 23            161.80 222.12

Total expenses (II) 2,584.76 3,836.11

Earnings before interest, tax, depreciation and
amortization (EBITDA) (I-II) 315.50 312.83

Finance costs 24            273.48 334.36

Depreciation and amortization expense 64.18 114.05

Loss before tax and minority interest (22.16) (135.58)

Tax expense:

Current tax 0.86 4.26

Taxes for earlier years 0.09 -

Total tax expense 0.95 4.26

Loss after tax and before minority interest (23.11) (139.84)

Share of profit / (loss) transferred to minority interest (12.21) 5.21

Loss for the year (10.90) (145.05)

Earnings per shareEarnings per shareEarnings per shareEarnings per shareEarnings per share 25

[Nominal value of share Rs. 10]
Basic and diluted (2.34) (19.06)

Summary of significant accounting policies 2.1

The accompanying notes are an integral part of the consolidated financial statements

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015

Consolidated Statement of Profit and Loss for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

Cash flow from operating activities

Loss before tax before minority interest (22.16) (135.58)

Non cash adjustments to reconcile loss before tax and before

minority interest to net cash flows:

Liabilities no longer required written back (12.15) (25.77)

Reversal of provision for estimated future loss on projects (11.70)  (15.06)

Loss/(Gain) on sale/discard of fixed assets (net) (0.95) 1.04

Provision for retirement benefits 0.99 0.16

Depreciation and amortization expense 64.18 114.05

Fixed assets/capital work-in-progress written off 1.18 0.44

Stocks written-off 0.68 0.98

Provision for doubtful advances/trade receivables 7.81 7.16

Bad debts/advances written-off 2.73 12.92

Provision for liquidated damages - 0.47

Interest expense 256.65 313.06

Interest income (93.32) (118.47)

Income from mutual funds - (0.02)

Operating profit before working capital changes 193.94 155.38

Movement in working capital:

Increase in trade payables 114.55                                  496.60

(Decrease) / Increase in other liabilities (30.90)                                  103.44

Increase in trade receivables (117.67)                                (629.78)

Increase in inventories (285.75)                                (301.15)

Decrease in loans and advances 35.24                                    20.31

Decrease / (increase) in other assets (0.85)                                     (5.79)

Cash used in operations (91.44)                                (160.99)

Direct taxes paid (net of refunds) (18.53)                                     (9.34)

Net cash used in operating activities (A) (109.97)                                (170.33)

Cash flows from investing activities

Purchase of fixed assets, including intangible assets,

capital work-in-progress and capital advances (52.31)                                  (75.13)

Proceeds from sale of fixed assets 2.57                                    16.09

Proceeds from sale of non-current investments -                                      0.02

Proceeds from sale/maturity of current investments -                                      0.70

Purchase of Pass Through Certificates (Refer note 45) -                                  (33.00)

Advances given to  subsidiaries /joint ventures/associate (5.00)                                  (83.00)

Refund of Advances from  subsidiaries /joint ventures/associate 5.28                                  203.54

Advances to other companies (net) 0.01                                  (15.29)

Proceeds from bank deposits (having original maturity of
more than three months) 4.40                                      5.03

Interest received 29.92                                    48.90

Income from mutual funds received -                                      0.02

Net cash flow (used in) / from investing activities (B) (15.13)                                    67.88

Consolidated Cash Flow Statement for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Notes:Notes:Notes:Notes:Notes:

1. During the previous year, interest accrued on Inter-Corporate Deposit given to Hill County Properties Limited Rs. 9.99 (March 31, 2014:
Rs. 48.06) has been converted into Inter-Corporate Deposit. This has been considered as non-cash item for the purpose of cash flow
statement.

2. During the previous year, pursuant to restructuring of the terms of Pass Through Certificates (PTCs), as per revised agreement, Maytas
Investment Trust (Trust) issued fresh PTCs in lieu of erstwhile PTCs. This has been considered as non-cash item for the purpose of cash
flow statement to the extent of existing PTCs. (Refer note 45).

For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

Cash flow from financing activities

Proceeds from issuance of equity share capital 134.96                                           -

Redemption of preference share capital (112.86)                                           -

Proceeds from long-term borrowings 558.53                              1,095.91

Repayment of long-term borrowings (145.49)                             (1,017.16)

Proceeds from short-term borrowings (net) (175.67)                                  290.61

Interest paid (162.30)                                (262.10)

Dividend paid (including dividend distribution Tax) -                                  (34.73)

Net cash flow from financing activities (C) 97.17                                    72.53

Foreign currency translation adjustments (D) 1.24                                      7.11

Net decrease in cash and cash equivalents (A + B + C + D) (26.69)                                  (22.81)

Cash and cash equivalents at the beginning of the year 48.81                                    71.62

Cash and cash equivalents at the end of the year (refer note 17) 22.12                                    48.81

Summary of significant accounting policies (Refer note 2.1)
The accompanying notes are an integral part of the financial statements

Consolidated Cash Flow Statement for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015
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1. Corporate Information:

IL&FS Engineering and Construction Company Limited (“IECCL”
or “the Company”) is a public company domiciled in India. The
Company along with its subsidiaries (collectively termed as
“the Group”) and its associate and jointly controlled entities
(collectively termed as “the Consolidated entities”) is primarily
engaged in the business of erection / construction of roads,
irrigation projects, buildings, oil & gas infrastructure, railway
infrastructure, power plants, power transmission & distribution
lines including rural electrification and development of ports.
The equity shares of the Company are listed on National Stock
Exchange of India Limited (“NSE”) and BSE Limited (“BSE”).

2. Basis for preparation of Consolidated financial
statements:

The consolidated financial statements of the Consolidated
entities for the year ended March 31, 2015, have been prepared
in accordance with Generally Accepted Accounting Principles
in India (Indian GAAP). The Consolidated entities have prepared
these financial statements to comply in all material respects
with the accounting standards notified under section 133 of
the Companies Act, 2013, read with Rule 7 of the Companies
(Accounts) Rules 2014. The consolidated financial statements
have been prepared on an accrual basis and under the historical
cost convention.

The accounting policies adopted in the preparation of financial
statements are consistent with those of previous year.

2.1 Statement of significant accounting policies:

a)a)a )a )a ) Principles of consolidationPrinciples of consolidationPrinciples of consolidationPrinciples of consolidationPrinciples of consolidation

The consolidated financial statements of the Consolidated
entities have been prepared using uniform accounting
policies for like transactions and other events in similar
circumstances, except as referred in note 26 below.

Investments in Consolidated entities, except where such
investments are acquired with a view to their subsequent
disposal in the immediate future, are accounted in
accordance with accounting principles as defined under
Accounting Standard (‘AS’) 21 “Consolidated Financial
Statements”, on a line by line basis, AS 23 “Accounting
for Investment in Associates in Consolidated Financial
Statements”, under Equity method and AS 27 “Financial
Reporting of Interests in Joint Ventures”, using
proportionate consolidation method notified under section
133 of the Companies Act, 2013, read with Rule 7 of the
Companies (Accounts) Rules 2014.

The results of operations of a subsidiary are included in
the consolidated financial statements from the date on
which the parent subsidiary relationship came into
existence.

All material inter-company balances and inter-company
transactions and resulting unrealized profits or losses are
eliminated in full on consolidation of subsidiaries and
proportionately (to the extent it pertains to the Group) on
consolidation of joint ventures.

Minorities’ interest in net profits/losses of consolidated
subsidiaries for the year is identified and adjusted against
the income in order to arrive at the net income attributable
to the shareholders of the Company. Their share of net
assets is identified and presented in the Consolidated
Balance Sheet separately. Where accumulated losses
attributable to the minorities are in excess of their equity,
in the absence of the contractual obligation on the
minorities, the same is accounted for by the holding
company.

The difference between the cost to the Group of
investment in Subsidiaries and Joint Ventures and the
proportionate share in the equity of the investee company
as at the date of acquisition of stake is recognized in the
consolidated financial statements as Goodwill or Capital
Reserve, as the case may be. Goodwill arising on
consolidation is tested for impairment annually.

The financial statements of the entities used for the
purpose of consolidation are drawn up to same reporting
date as that of the Company, i.e., year ended March 31,
2015.

The Consolidated Financial Statements for the year ended
March 31,2015 have been prepared on the basis of the
financial statements of the following subsidiaries,
associate and joint venture entities:

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Note I:

During the year, MISA has incorporated a subsidiary. MISA has
written-off the investment as the step-down subsidiary is under
liquidation as at the balance sheet date. Accordingly, the net
assets, revenues and cash flows of Maytas Infra for Construction
WLL have not been included in the consolidated financial
statements as at and the year ended March 31, 2015.

Note II:

During the previous year, as per the revision in the arrangement,
the Company has amicably settled the liability with the other JV
partner. Accordingly, the Company’s share in net assets, revenues
and cash flows in Maytas-SNC (JV) has not been included in the
consolidated financial statements as at and the year ended March
31, 2015 and as at and for the 18 months ended March 31,
2014.

Note III:

During the year 2010-11, the Company had invested Rs. 0.10 in
equity shares of Hill County Properties Limited (HCPL) constituting
40% of the post issue paid up share capital of HCPL pursuant to
the order passed by the Honorable Company Law Board on
January 13, 2011 allowing IL&FS Group (consisting of
Infrastructure Leasing and Financial Services Limited, IL&FS
Financial Services Limited and the Company) to be the new
promoters of HCPL. During the previous year, the Company had
sold Rs. 0.02 in equity shares (2,250 Equity Shares of Rs. 100
each) of HCPL constituting 9% of the paid up share capital of

Country of %  of Interest as at

Name of the Consolidated Entities Incorporation March31, 2015 March31, 2014

Subsidiaries

Maytas Infra Assets Limited (MIAL) India 100.00% 100.00%

Maytas Metro Limited India 99.99% 99.99%

Maytas VashistaVaradhi Limited India 100.00% 100.00%

Angeerasa Greenfields Private limited India 100.00% 100.00%

Saptaswara Agro-Farms Private Limited India 100.00% 100.00%

Ekadanta Greenfields Private Limited India 100.00% 100.00%

Maytas Infra Saudi Arabia Company (Limited liability
Company) (MISA) Saudi Arabia 55.00% 55.00%

Step Down Subsidiary

Maytas Infra for Construction WLL (Refer Note I) Qatar 49% -

Joint Ventures (AOPs)

Maytas-SNC (JV) (Refer Note II) India - -

NCC-Maytas (JV) India 50.00% 50.00%

NEC-NCC-Maytas (JV) India 25.00% 25.00%

Maytas-NCC (JV) India 50.00% 50.00%

NCC-Maytas (JV) (Singapore Class Township) India 50.00% 50.00%

Maytas-CTR (JV) India 70.00% 70.00%

NCC-Maytas-ZVS (JV) India 39.69% 39.69%

Associate

Hill County Properties Limited  (Refer Note III) India 31.00% 31.00%

HCPL to Infrastructure Leasing and Financial Services Limited.
HCPL was under the direct supervision of the Company Law
Board (CLB), represented by a nominee director and hence was
operating under severe long-term restrictions that significantly
impair its ability to transfer funds to the investor.Hence the
investment in HCPL was accounted in accordance with
Accounting Standard 13 “Accounting for Investments” instead
of applying equity method in accounting for investments.During
the year, the term of the CLB nominee director has expired and
HCPL ceased to operate under sever long-term
restrictions.However, such acquisition of shares does not form
part of a strategy to acquire and retain long term assets /
investments. Hence the investment in HCPL is continued to be
accounted in accordance with Accounting Standard 13
“Accounting for Investments”.

b) Use of estimates:

The preparation of financial statements in conformity with
Indian GAAP requires management to make judgments,
estimates and assumptions that affect the reported amounts
of revenues, expenses, assets and liabilities and the
disclosure of contingent liabilities at the date of the reporting
year. Although these estimates are based on management’s
best knowledge of current events and actions, actual results
could differ from these estimates.

c )c )c )c )c ) Revenue recognition:Revenue recognition:Revenue recognition:Revenue recognition:Revenue recognition:

Revenue is recognised to the extent that it is probable that

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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the economic benefits will flow to the Consolidated entities
and revenue can be reliably measured. Revenue recognized
is net of taxes.

Revenue from construction contracts

Revenue from construction contracts is recognized on the
percentage of completion method as mentioned in
Accounting Standard (AS 7) “Construction Contracts” notified
under section 133 of the Companies Act, 2013, read with
Rule 7 of the Companies (Accounts) Rules 2014. The
percentage of completion is determined by the proportion
that contract costs incurred for work performed up to the
balance sheet date bear to the estimated total contract costs.
However, profit is not recognized unless there is reasonable
progress on the contract. If total cost of a contract, based on
technical and other estimates, is estimated to exceed the
total contract revenue, the foreseeable loss is provided for.
The effect of any adjustment arising from revision to estimates
is included in the income statement of the yearin which
revisions are made.  Contract revenue earned in excess of
billing has been reflected under “Inventories” and billing in
excess of contract revenue has been reflected under “other
current liabilities” in the balance sheet. Revenue recognized
is net of taxes.

Price escalation and other claims or variations in the contract
works are included in contract revenue only when:

(a) Negotiations have reached to an advanced stage (which
is evidenced on receipt of favourable arbitration award,
acceptance by customer, etc.,) such that it is probable
that customer will accept the claim; and

(b) The amount that is probable will be accepted by the
customer and can be measured reliably.

Revenue from design and consultancy services

Revenue from the design and consultancy services is
recognized as and when services are rendered in accordance
with the terms of the agreement with the customers. Revenue
recognized is net of taxes.

Revenue from hire charges

Revenue from hire charges is accounted for in accordance
with the terms of agreement with the customers. Revenue
recognized is net of taxes.

Interest

Interest income is recognized on a time proportion basis
taking into account the amount outstanding and the rate
applicable.

Dividend

Dividend income is recognized when the Company’s right to
receive dividend is established by the reporting date.

d) Tangible fixed assets and depreciation:

(i) Fixed assets are stated at cost less accumulated
depreciation and impairment losses, if any. Cost
comprises the purchase price, freight, duties, taxes and
any attributable cost of bringing the asset to its working
condition for its intended use. Borrowing costs relating

to acquisition of fixed assets which take substantial period
of time to get ready for use are included to the extent
they relate to the period till such assets are ready for
intended use.

(ii) Assets retired from active use and held for disposal are
stated at their estimated net realizable values or net
book values, whichever is lower.

(iii) Assets acquired under finance lease are depreciated on
a straight-line basis over the useful life of the asset or the
useful life envisaged in Schedule II to the Companies
Act, 2013, whichever is lower.

(iv) Gains or losses arising from derecognition of fixed assets
are measured as the difference between the net disposal
proceeds and the carrying amount of the asset and are
recognized in the statement of profit and loss when the
asset is derecognized.

(v) Depreciation on fixed assets other than those mentioned
in S No (vi) below, is provided on straight line method,
based on useful life of the assets as estimated by the
management which coincides with rates prescribed
under Schedule II to the Companies Act, 2013.

(vi) Depreciation on the following fixed assets, for which
rates are not prescribed under Schedule II of the
Companies, Act 2013, is provided on a straight-line basis,
at rates that are based on useful lives as estimated by
the management:

Category of asset Useful life

Plant and Machinery

- construction equipment  consisting
of shuttering/scaffolding material 6 years
and equipments given on hire

- shuttering/scaffolding material at
project sites 6 years

Temporary erections over the expected life
– site offices of the respective

project

Lease hold improvements over the period of lease

Site Infrastructure 6 years

Tools and implements Fully in the year of
purchase

(vii) Assets costing five thousand rupees or less are fully
depreciated in the year of purchase.

(viii) Depreciation on the following tangible assets of an
overseas subsidiary is charged on straight line basis, at the
rates based on useful life of the assets as estimated by the
Management, which are higher than the rates prescribed
under Schedule II to the Companies Act, 2013:

Category of asset Useful life
Buildings 4 years
Plant, and machinery -construction equipment 2-4 years
Vehicles 4 years
Furniture and fixtures 2-4 years
Office equipment 4 years

Data Processing equipment 2 years

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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(ix) The net block and depreciation charge respectively of
overseas subsidiary is 9.65% of total net block of tangible
assets at the Consolidated entities as at March 31,2015
(March 31, 2014: 13.76%) and 31.99% of the total
depreciation expense for the Consolidated entities for
the year ended March 31,2015 (March 31, 2014:
25.29%).

e) Intangible Assets - Software:

Computer software license cost is expensed in the year of
purchase as there is no expected future economic benefit,
except for enterprise wide/project based software license
cost which is amortized over the period of license or six
years, whichever is lower.

f) Investments:

Investments that are readily realizable and intended to be
held for not more than one year from the date on which such
investments are made are classified as current investments.
All other investments are classified as long term investments.

On initial recognition, all investments are measured at cost.
The cost comprises purchase price and directly attributable
acquisition charges such as brokerage, fees and duties. If
an investment is acquired, or partly acquired, by the issue of
shares or other securities, the acquisition cost is the fair
value of the securities issued. If an investment is acquired in
exchange for another asset, the acquisition is determined by
reference to the fair value of the asset given up or by reference
to the fair value of the investment acquired, whichever is
more clearly evident.

Current investments are carried in the financial statements
at lower of cost and fair value determined on an individual
investment basis. Long term investments are carried at cost.
However, provision for diminution in value is made to
recognize a decline other than temporary in the value of the
investments.

On disposal of an investment, the difference between its
carrying amount and net disposal proceeds is charged or
credited to the statement of profit and loss.

g) Inventories:

(i) Project materials at site are valued at the lower of cost
and estimated net realizable value. Cost is determined
on a weighted average basis. Net realizable value is the
estimated selling price in the ordinary course of business,
reduced by the estimated costs of completion and costs
to effect the sale.

(ii) Work-in-progress related to project and construction is
valued at cost till such time the outcome of the related
project is ascertained reliably and at contractual rates
thereafter.

(iii) Amount due from customers (project work-in-progress)
represents contract revenue earned in excess of billing.

h) Retirement and other employee benefits:

(i) Retirement benefit in the form of provident fund is a
defined contribution scheme. The Consolidated entities
have no obligation, other than the contribution payable
to the provident fund. The Company recognizes

contribution payable to the provident fund scheme as
an expenditure, when an employee renders the related
service. If the contribution payable to the scheme for
service received before the balance sheet date exceeds
the contribution already paid, the deficit payable to the
scheme is recognized as a liability after deducting the
contribution already paid. If the contribution already paid
exceeds the contribution due for services received before
the balance sheet date, then excess is recognized as
an asset to the extent that the pre-payment will lead to,
for example, a reduction in future payment or a cash
refund.

(ii) Gratuity liability is a defined benefit obligation and is
provided for on the basis of an actuarial valuation on
projected unit credit method made at the end of each
financial year.

Accumulated Gratuity liability which is expected to be
paid on account of retirement within 12 months is treated
as Short term employee benefit.  Accordingly the
Consolidated entities present the liability as current
liability. Accumulated Gratuity liability in respect of which
the Consolidated entities have no obligation before 12
months is treated as long term employee benefit.
Accordingly the Consolidated entities present the liability
as non-current liability.

(iii) Short term compensated absences are provided for
based on estimates. Long term compensated absences
are provided for based on actuarial valuation on projected
unit credit method made at the end of each financial
year. The Consolidated entities present the entire leave
encashment as current liability in the balance sheet,
since the Consolidated entities do not have an
unconditional right to defer its settlement for the 12
months after the expiry date.

(iv) Actuarial gains / losses are immediately taken to
Statement  profit and loss and are not deferred.

i) Segment reporting

Identification of segments

The Consolidated entitiesoperating businesses are organized
and managed separately according to the nature of products
and services provided, with each segment representing a
strategic business unit that offers different products and
serves different markets. The analysis of geographical
segments is based on the areas in which major operating
divisions of the Consolidated entities operate.

Unallocated items

Unallocated items include general corporate income and
expense items which are not allocated to any business
segment.

Segment accounting policies

The Consolidated entities prepare its segment information in
conformity with the accounting policies adopted for preparing
and presenting the consolidated financial statements.
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j) Income taxes:
Tax expense consists of current and deferred tax. Current
income tax is measured at the amount expected to be paid
to the tax authorities in accordance with the Indian Income
Tax Act, 1961. Deferred income tax reflect the impact of
current year timing differences between taxable income and
accounting income for the year and reversal of timing
differences of earlier years.
Deferred tax is measured based on the tax rates and the tax
laws enacted or substantively enacted at the balance sheet
date. Deferred tax assets are recognised only to the extent
that there is reasonable certainty that sufficient future taxable
income will be available against which such deferred tax
assets can be realized. In situations where the Consolidated
entities has unabsorbed depreciation or carry forward tax
losses, all deferred tax assets are recognised only if there is
virtual certainty supported by convincing evidence that they
can be realized against future taxable profits.
At each balance sheet date, the Consolidated entities re–
assesses unrecognized deferred tax assets. It recognizes
unrecognized deferred tax assets to the extent that it has
become reasonably certain or virtually certain, as the case
may be, that sufficient future taxable income will be available
against which such deferred tax assets can be realized.
The carrying amount of deferred tax assets are reviewed at
each balance sheet date. The Consolidated entities writes-
down the carrying amount of a deferred tax asset to the
extent that it is no longer reasonably certain or virtually certain,
as the case may be, that sufficient future taxable income will
be available against which deferred tax asset can be realized.
Any such write-down is reversed to the extent that it becomes
reasonably certain or virtually certain, as the case may be,
that sufficient future taxable income will be available.

k) Foreign currency transactions:

● Initial recognition

Foreign currency transactions are recorded in the reporting
currency, by applying to the foreign currency amount the
exchange rate between the reporting currency and the foreign
currency at the date of the transaction.

● Conversion

Foreign currency monetary items are reported using the
closing rate. Non – monetary items which are carried in
terms of historical cost denominated in a foreign currency
are reported using the exchange rate at the date of the
transaction; and non-monetary items which are carried at
fair value or other similar valuation denominated in a foreign
currency are reported using the exchange rates that existed
when the values were determined.

● Exchange differences

Exchange differences arising on the settlement of monetary
items or on reporting such monetary items of the Consolidated
entities at rates different from those at which they were initially
recorded during the year, or reported in previous financial
statements, are recognized as income or as expenses in the
year in which they arise.

● Forward exchange contracts not intended for trading
or speculation purposes

The premium or discount arising at the inception of forward
exchange contracts are amortized as expense or income
over the life of the contract. Exchange differences on such
contracts are recognised in the statement of profit and loss
in the year in which the exchange rates change. Any profit or
loss arising on cancellation or renewal of forward exchange
contract is recognised as income or as expense for the year.

● Accounting for derivative instruments

As per the announcement of the Institute of Chartered
Accountants of India (ICAI) on accounting for derivative
contracts, derivative contracts, other than those covered
under AS–11, are marked to market on a transaction basis,
and the net loss after considering the offsetting effect on the
underlying hedge item is charged to the income statement.
Net gains are not accounted on the basis of prudence.

● Translation of non-integral foreign operation

The assets and liabilities of a non-integral foreign operation
are translated into the reporting currency at the exchange
rate prevailing at the reporting date. The statement of profit
and loss is translated at exchange rates prevailingat the
dates of transaction or weighted average rates, where such
rates approximate the exchange rate at the date of
transaction. The exchange differences arising on translation
are accumulated in the foreign currency translation reserve.
On disposal of a non-integral foreign operation, the
accumulated foreign currency translation reserve relating to
that foreign operation is recognized in the Statement of profit
and loss.

● Translation of integral foreign operation

The financial statements of an integral foreign operation are
translated as if the transactions of the foreign operation have
been those of the Consolidated entities itself.

l) Leases:

● Where the Consolidated entities are Lessee

Finance leases, which effectively transfer to the Consolidated
entities substantially all the risks and benefits incidental to
ownership of the leased item, are capitalized at the lower of
the fair value and present value of the minimum lease
payments at the inception of the lease term and disclosed
as leased assets. Lease payments are apportioned between
the finance charges and reduction of the lease liability based
on the implicit rate of return. Finance charges arerecognized
as finance cost in the statement of profit and loss. Lease
management fees, legal charges and other initial direct costs
are capitalized.

If there is no reasonable certainty that the Consolidated
entities will obtain the ownership by the end of the lease
term, capitalized leased assets are depreciated on a straight-
line basis over the shorter of the estimated useful life of the
asset, the lease term or the useful life envisaged in Schedule
II to the Companies Act, 2013.

Leases where the lessor effectively retain substantially all
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the risks and benefits of ownership of the leased item, are
classified as operating leases. Operating lease payments
are recognized as an expense in the Statement of profit and
loss on a straight-line basis over the lease term.

● Where the Consolidated entities is a Lessor

Assets under operating leases are included in fixed assets.
Lease income is recognised in the Statement of profit and
loss on a straight-line basis over the lease term. Costs,
including depreciation, are recognised as an expense in the
Statement of Profit and Loss. Initial direct costs such as
legal costs, brokerage costs, etc. are recognised immediately
in the statement of Profit and Loss.

m) Borrowing costs:

Borrowing cost includes interest, amortization of ancillary
costs incurred in connection with the arrangement of
borrowings and exchange differences arising from foreign
currency borrowings to the extent they are regarded as an
adjustment to the interest cost.

Borrowing costs directly attributable to the acquisition,
construction or production of an asset that necessarily takes
a substantial period of time to get ready for its intended use
or sale are capitalized as part of the cost of the respective
asset. All other borrowing costs are expensed in the year
they occur.

n) Accounting for Jointly controlled operations:

In respect of joint venture contracts which are executed
under work sharing arrangements, the Consolidated entities
share of revenues, expenses, assets and liabilities are
included in the consolidated financial statements as
revenues, expenses, assets and liabilities respectively. In
case of certain construction contracts in the irrigation sector,
the share of work executed by the Consolidated entities has
been determined on the basis of certification by lead partner.

o) Earnings per share:

Basic earnings per share are calculated by dividing the net
profit or loss for the year attributable to equity shareholders
(after deducting preference dividends and taxes applicable)
by the weighted average number of equity shares outstanding
during the year. The weighted average number of equity
shares outstanding during the year is adjusted for events of
bonus issue that have changed the number of outstanding,
without a corresponding change in resources.

For the purpose of calculating diluted earnings per share,
the net profit or loss for the year attributable to equity
shareholders and the weighted average number of shares
outstanding during the year are adjusted for the effects of all
dilutive potential equity shares.

p) Impairment:

The Consolidated entities assess at each reporting date
whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing
for an asset is required, the Consolidated entities estimates
the asset’s recoverable amount. An asset’s recoverable
amount is the higher of an asset’s or cash-generating unit’s

(CGU) net selling price and its value in use. The recoverable
amount is determined for an individual asset, unless the
asset does not generate cash inflows that are largely
independent of those from other assets or groups of assets.
Where the carrying amount of an asset or CGU exceeds its
recoverable amount, the asset is considered impaired and is
written down to its recoverable amount. In assessing value
in use, the estimated future cash flows are discounted to
their present value using a pre-tax discount rate that reflects
current market assessments of the time value of money and
the risks specific to the asset. In determining net selling
price, recent market transactions are taken into account, if
available. If no such transactions can be identified, an
appropriate valuation model is used.

After impairment, depreciation is provided on the revised
carrying amount of the asset over its remaining useful life.

q) Provisions, contingent liabilities and contingent assets:

A provision is recognised when the Consolidated entities
have a present legal or constructive obligation as a result of
a past event and it is probable that an outflow of resources
will be required to settle the obligation, in respect of which
reliable estimate can be made. Provisions are reviewed at
each balance sheet date and adjusted to reflect the current
best estimates. A Contingent Liability is disclosed unless the
possibility of an outflow of resources embodying the economic
benefits is remote. Contingent assets are neither recognised
nor disclosed in consolidated financial statements.

r) Cash and cash equivalents:

Cash and cash equivalents comprise cash at bank and in
hand and short term investments with original maturity of
three months or less.

s) Employee stock compensation cost:

Measurement and disclosure of the employee share-based
payment plans is done in accordance with SEBI (Share
Based Employee Benefits) Regulations, 2014 and the
Guidance Note on Accounting for Employee Share-based
Payments, issued by the ICAI. The Consolidated entities
measure compensation cost relating to employee stock
options using the intrinsic value method. Compensation
expense, if any, is amortized over the vesting period of the
option on a straight line basis.

t) Measurement of EBITDA:

As permitted by the Guidance Note on Revised Schedule VI
to the Companies Act, 1956, the Consolidated entities have
opted to present earnings before interest, tax, depreciation
and amortization (EBITDA) as a separate line item on the
face of statement of profit and loss. The Consolidated entities
measures EBITDA on the basis of profit/(loss) from continuing
operations. In its measurement, the Consolidated entities
does not include depreciation and amortisation expense,
finances costs, tax expense and minority interest.
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 As at  As at
March 31, 2015 March 31, 2014

3 Share capital

Authorized shares (Nos.)

350,000,000 (March 31, 2014 : 350,000,000) equity
shares of Rs. 10 each 350.00 350.00

35,000,000 (March 31, 2014 : 35,000,000) preference
shares of Rs. 100 each 350.00 350.00

700.00 700.00

Issued, subscribed and paid up shares (Nos.)

112,122,818 (March 31, 2014 : 89,787,243) equity shares
of Rs. 10 each fully paid-up 112.12 89.79

1,200,000 (March 31, 2014 : 7,485,780) 6% cumulative
redeemable preference shares (CRPS) of Rs. 100 each fully paid-up 12.00 74.86

12,500,000 (March 31, 2014 : 17,500,000) 6% optionally convertible
cumulative redeemable preference shares (OCCRPS) of Rs. 100 each
fully paid-up 125.00 175.00

249.12 339.65

(a) Reconciliation of the shares outstanding at the beginning and at the end of the reporting year

Equity shares

As at March 31, 2015  As at March 31, 2014

Number Amount Number Amount

At the beginning of the year 89,787,243 89.79 89,787,243 89.79

Issued during the year -Preferential issue 21,274,442 21.27 - -

Issued during the year -ESOP exercised 1,061,133 1.06 - -

Outstanding at the end of the year 112,122,818 112.12 89,787,243 89.79

6% cumulative redeemable preference shares

As at March 31, 2015  As at March 31, 2014

Number Amount Number Amount

At the beginning of the year 7,485,780 74.86 7,485,780 74.86

Redeemed during the year           (6,285,780) (62.86) - -

Outstanding at the end of the year             1,200,000 12.00 7,485,780 74.86

6% optionally convertible cumulative redeemable preference shares

As at March 31, 2015  As at March 31, 2014

Number Amount Number Amount

At the beginning of the year         17,500,000 175.00 17,500,000 175.00

Redeemed during the year (5,000,000) (50.00) - -

Outstanding at the end of the year 12,500,000 125.00 17,500,000 175.00

(b) Terms/rights attached to equity shares
 The Company has only one class of equity shares having a face value of Rs. 10 per share. Each holder of equity shares is entitled
to one vote per share. The Company declares and pays dividends in Indian rupees.

In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company,
after distribution of all preferential amounts. The distributions will be in proportion to the number of equity shares held by the
shareholders.

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)



Annual Report 2015 123

(c) Restrictions attached to equity shares

 (i) 73,076,954 (March 31, 2014: Nil) equity shares were required to be under lock-in as per SEBI (Issue of Capital and Disclosure
Requirements) Regulations, 2009, as amended, of which the Company has created lock-in on February 8, 2015 for 51,802,512
shares upto October 31, 2015 and has requested to create lock-in for 9,795,846 shares and 11,478,596 shares upto April 29, 2018
and April 29, 2016 respectively, which have been made effective on April 8, 2015.

 (ii) As per the Master Restructuring Agreement (MRA) entered into by the Company with its bankers, the promoter’s share holding would
be retained at a minimum of 26% of issued equity share capital of the Company at any point of time for a maximum period of four
years from the effective date i.e. September 27, 2010.Further vide letter dated February 26, 2015, Infrastructure Leasing and
Financial Services Limited confirmed that the promoters will not, without the prior written consent of the Bank, dilute its equity holding
in the Company below 26% of the paid up equity share capital of the Company.

(d) Terms of 6% cumulative redeemable preference shares

 On December 06, 2010, the Company had allotted 5,749,500 6% CRPS of Rs. 100 each fully paid as per the terms of MRA entered
with Bankers. The Company had further allotted 236,280 CRPS of Rs. 100 each as fully paid bonus shares to the holders of initial
CRPS in the ratio of 1:24.33 (i.e. one fully paid CRPS of Rs. 100 each for every 24.33 CRPS held) on September 29, 2011. The
aforesaid CRPS were redeemed on the due date i.e., March 31, 2015.

The Company had also allotted 1,500,000 CRPS to the holders of OCCRPS on September 29, 2011 as fully paid bonus shares in
the ratio of 1:16.67 i.e. (one fully paid CRPS of Rs. 100 each for every 16.67 OCCRPS held). The redemption schedule of this bonus
CRPS is - 30% on September 30, 2012; 15% each on September 30, 2013 and September 30, 2015; 20% each on September 30,
2014 and September 30, 2016. The 30% bonus CRPS (450,000 CRPS of Rs. 100 each) which were due for redemption on
September 30, 2012 were purchased by IL&FS Trust Company Limited (ITCL), being the Trustee of Maytas Investment Trust (MIT),
on September 29, 2012. The Company has extended the redemption period of these preference shares by a period of  3 years with
an early redemption right with the Company before the extended period of 3 years by giving 30 days notice period to the shareholders.
The 15% Bonus CRPS (225,000 CRPS of Rs. 100 each) which were due for redemption on September 30, 2013 were purchased
by ITCL being the Trustee of MIT, on September 30, 2013. The Company has extended the redemption period of these preference
shares by a period of 6 years with an early redemption right with the Company before the extended period of 6 years by giving 30 days
notice period to the shareholders.  The 20% Bonus CRPS (300,000 CRPS of Rs. 100 each) which were due for redemption on
September 30, 2014 were redeemed by the Company on March 23, 2015, as per the terms of the issue, as amended.

CRPS carry cumulative dividend of 6% p.a. The Company declares and pays dividends in Indian rupees. Each holder of 6% CRPS
is entitled to one vote per share only on resolutions placed before the Company which directly affect the rights attached to CRPS.
In the event of liquidation of the Company during the existence of CRPS, the holders of CRPS  will have priority along with holders
of OCCRPS over equity shares in the payment of dividend and repayment of capital.

(e) Terms of 6% optionally convertible cumulative redeemable preference shares

On March 31, 2011, the Company had allotted 25,000,000 OCCRPS of Rs. 100 each fully paid as per the terms of MRA entered with
bankers.

OCCRPS carry cumulative dividend of 6%. The Company declares and pays dividend in Indian rupees. Each holder of OCCRPS is
entitled to one vote per share only on resolutions placed before the Company which directly affect the rights attached to OCCRPS.
In the event of liquidation of the Company during the existence of OCCRPS, the holders of OCCRPS will have priority along with
holders of CRPS over equity shares in the payment of dividend and repayment of capital. Out of total 25,000,000 OCCRPS of Rs.
100 each,  30% i.e. 7,500,000 OCCRPS of Rs. 100 each have been converted into 12,417,218 equity shares on September 30,
2012, as per the terms of MRA . There is no further conversion option attached to these OCCRPS. The balance 17,500,000
OCCRPS of Rs. 100 each shall be redeemed at par in four tranches from September 30, 2013 to September 30, 2016. The schedule
of redemption is as below:

Date of redemption Number of shares to Amount to be redeemed
be redeemed

30-Sep-13 * 3,750,000                     37.50

30-Sep-14 # 5,000,000                     50.00

30-Sep-15 3,750,000                     37.50

30-Sep-16 5,000,000                     50.00

Total 17,500,000                  175.00

* The OCCRPS which were due for redemption on September 30, 2013 were purchased by IL&FS Trust Company Limited (ITCL),
being the Trustee of Maytas Investment Trust, on September 30, 2013. The Company has extended the redemption period of these
preference shares by a period of  6 years with an early redemption right with the Company before the extended period of 6 years by
giving 30 days notice period to the shareholders.

# The OCCRPS were redeemed on March 23, 2015, as per the terms of the issue, as amended.
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(f) Aggregate number of bonus shares issued, shares issued for consideration other than cash and shares bought back during the
period of five years immediately preceding the reporting date:

i. The Company has allotted 236,280 6% CRPS of Rs. 100 each in 2011-12 as fully paid up bonus shares to the holders of initial
CRPS in the ratio of 1:24.33 (i.e. one fully paid CRPS of Rs. 100 each for every 24.33 CRPS held) by capitalizing securities
premium.

ii. The Company has allotted 1,500,000 6% CRPS of Rs. 100 each in 2011-12 as fully paid up bonus shares to the holders of
Optionally Convertible Cumulative Redeemable Preference Shares (OCCRPS) in the ratio of 1:16.67 i.e. (one fully paid Bonus
CRPS of Rs. 100 each for every 16.67 OCCRPS held) by capitalizing securities premium.

Note: Shares issued by the Company pursuant to Corporate Debt Restructuring scheme have not been considered for above
disclosures.

(g) List of shareholders holding more than 5% shares in the Company

Equity shares of Rs. 10 each, fully paid

As at March 31, 2015  As at March 31, 2014

Name of  the Shareholder Number of Percentage Number Percentage
shares holding of shares holding

SBG Projects Investments Limited         36,538,477 32.59% 25,059,881 27.91%

IL&FS Financial Services Limited (IFIN)         18,441,482 16.45% 13,497,381 15.03%

Infrastructure Leasing and
Financial Services  Limited (IL&FS) 18,096,995 16.14% 13,245,250 14.75%

ICICI Bank Limited 5,971,979 5.33% 5,971,979 6.65%

SNR Investments Private Limited 5,250,000 4.68% 5,250,000 5.85%

Veeyas Investments Private Limited             5,250,000 4.68% 5,250,000 5.85%

6% cumulative redeemable preference shares of Rs. 100 each, fully paid

As at March 31, 2015  As at March 31, 2014

Name of  the Shareholder Number of Percentage Number Percentage
shares holding of shares holding

ICICI Bank Limited               203,406 16.95% 409,288 5.47%

IDBI Bank Limited                  64,134 5.34% 881,604 11.78%

State Bank of India 64,680 5.39% 827,804 11.06%

State Bank of Hyderabad 49,077 4.09% 606,518 8.10%

Allahabad Bank                  39,690 3.31% 532,425 7.11%

Indian Overseas Bank Limited                  34,440 2.87% 4,71,599 6.30%

IL&FS Financial Services Limited               450,000 37.50% 2,631,500 35.15%

IL&FS Trust Company Limited
(c/o Maytas Investment Trust)               225,000 18.75% 225,000 3.01%

6% optionally convertible cumulative redeemable preference shares of Rs. 100 each, fully paid

As at March 31, 2015  As at March 31, 2014

Name of  the Shareholder Number of Percentage Number Percentage
shares holding of shares holding

ICICI Bank Limited             3,390,100 27.12% 5,327,300 30.44%

State Bank of India 1,078,000 8.62% 1,694,000 9.68%

IDBI Bank Limited             1,068,900 8.55% 1,679,700 9.60%

State Bank of Hyderabad               817,950 6.54% 1,285,350 7.34%

Allahabad Bank               661,500 5.29% 1,039,500 5.94%

Indian Overseas Bank Limited 574,000 4.59% 902,000 5.15%

Bank of Maharashtra               473,200 3.79% 743,600 4.25%

IL&FS Trust Company Limited
(c/o Maytas Investment Trust)             3,750,000 30.00% 3,750,000 21.43%

As per the records of the Company, including its register of shareholders / members, the above shareholding represents legal
ownership of the shares.
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(h) Shares reserved for issue under options

Refer note 39 for details of shares reserved for issue under the Employee Stock Option Scheme (ESOS) of the Company.

As at As at
March 31, 2015 March 31, 2014

4. Reserves and surplus

Securities premium account

Balance as per last financial statements 62.59 62.59

Add :  Addition on allotment of ESOPs exercised during the year 5.18 -

Add : Addition on issue of equity  shares on preferential basis

          during the year 107.44 -

Less: Adjustment of share issue expenses (net of tax Rs. Nil) (3.83) -

Closing balance 171.38 62.59

Foreign currency translation reserve

Balance as per last financial statement 8.33 4.55

Add: Foreign currency translation reserve for the current year 1.17 3.78

Balance carried forward to Balance Sheet 9.50 8.33

Deficit in the statement of profit and loss

Balance as per last financial statement (147.79) (2.74)

Deficit brought forward from the Statement of Profit and Loss (10.90) (145.05)

Adjustment for Depreciation as per the New Companies Act 2013,
(net of tax Rs. Nil) (Refer note 48) (2.50) -

Net deficit in the statement of profit and loss (161.19) (147.79)

Total Reserves and suplus 19.69 (76.87)

5 Long-term borrowings

Term loans

From banks

Indian rupee working capital term loans (secured) - 37.69 37.67 59.84

Indian rupee term loans (secured) 179.85 239.86 59.77 60.00

From others

From related party (secured) (Refer note 38) 1,074.90 536.60 - -

From others (secured) 216.08 221.46 - -

Vehicle loans (secured) 0.75                     0.71 0.58 0.63

Finance lease obligation (secured) 0.18 - 0.05 -

1,471.76 1,036.32 98.07 120.47

The above amount includes

Secured borrowings 1,471.76 1,036.32 98.07 120.47

Unsecured borrowings - - - -

Amount disclosed under the head
“other current liabilities” (Refer note 10) - - (98.07) (120.47)

1,471.76 1,036.32 - -----

Non-current  Current

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014
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(a) The Company had obtained an approval for the Corporate Debt Restructuring (CDR) from the CDR Empowered Group in earlier years
and the impact of the CDR scheme had been given in the financial statements of the year 2009-10.

(b) Indian rupee working capital term loans from banks carry interest @ 9% p.a. (March 31, 2014 : 9%p.a.) and are repayable by March
31, 2016 as per schedule given below:

ParticularsParticularsParticularsParticularsParticulars %%%%% Due datesDue datesDue datesDue datesDue dates

FY 2010-11     32 September 30, 2011

FY 2012-13     15

FY 2013-14     20

FY 2014-15     20

FY 2015-16     13

These loans are secured by pari passu first mortgage and charge on the Company’s immovable properties, both present and future
and pari passu first charge by way of hypothecation of all the movable assets including movable equipment’s, machinery spares,
tools, accessories, current assets both present and future except to the extent of assets exclusively hypothecated against vehicle
loans from others. These loans have additionally been secured by personal guarantee given by the Ex-Vice Chairman of the
Company, Mr. B Teja Raju.

(c) Indian rupee term loans from banks carries an interest rate of 11% p.a. (March 31, 2014 : 11% p.a.). The loan is repayable in 20
quarterly installments commencing from June 30, 2014. These loans are secured by pari passu first mortgage and charge on the
Company’s immovable properties both present and future and pari passu first charge by way of hypothecation of all the movable
assets including movable equipment’s, machinery spares, tools, accessories, current assets both present and future except to the
extent of assets exclusively hypothecated against vehicle loans/ finance leased assets from others.

(d) Vehicle loans from Non-Banking Financial Companies carry interest @ 14.73% to 18.39%  p.a. (March 31, 2014 : 14.70% to 20.90%
p.a.). These loans are repayable in equated monthly installments over the tenure of 36 months to 48 months from the date of
disbursement of loan. Vehicle loans are secured by hypothecation of vehicles purchased out of the loan taken.

(e) Secured loans from related party carry interest @  12.70% to 13% p.a. (March 31, 2014 : 12.70% to 13% p.a.). These loans carry an
option to reset the interest  rate after every 12 months from the date of first disbursement and 12 months thereafter by giving 30 days
clear notice to the Company. These loans are repayable within 57 months to 84 months from the date of first disbursement.  Further
Interest on Rs.130 (March 31, 2014 : Rs. 130) loan from the drawdown date till March 2015 would be accrued and converted into
Funded Interest Term Loan (FITL) and shall be repaid in June 2016. FITL shall carry interest @ 0.01% p.a. and will be paid along with
FITL. Additionally, premium of Rs. 18 is payable on redemption of this loan.

Of the above, loan to the extent of Rs. 421.60 (March 31, 2014 : Rs. 356.60) is secured by way of pari passu pledge of investments
in preference shares of Bangalore Elevated Tollway Limited, sharing of charge with IL&FS Financial Services Limited on a pari passu
basis on the equity shares of Gautami Power Limited and Pass Through Certificates issued by Maytas Investment Trust and negative
lien on sub-ordinate loan given to Bangalore Elevated Tollway Limited.  Out of the above, loan of Rs 162 (March 31, 2014 : Rs. 97)
is additionally secured by second charge on Inter-Corporate Deposits given to Hill County Properties Limited (HCPL) along with
accumulated interest thereon and second charge on loans given to and equipment hire charges receivable from Terra Infra Limited
along with accumulated interest thereon.

Loan to the extent of Rs.180 (March 31, 2014 : Rs. 180) is secured by way of pari passu lien on cashflows from HCPL to the Company
and are additionally secured by interse sharing of security provided by HCPL along with other lenders of HCPL in the form of
hypothecation of certain identified receivables including inter corporate loans, residual charge against receivables from unsold
inventory etc., pledge of investment in Jubilee Hills Landmark Projects Private Limited and letter of guarantees and Mortgage of title
deeds of immovable property from subsidiaries of HCPL.

Loan to the extent of Rs. 375 (Marh 31, 2014 : Rs. Nil) is secured by second charge on Inter Corporate Deposits of Rs. 343.78
provided by the Company.  Of these, loan of Rs. 280 is additionally secured by way of  second charge on net receivables from a road
project to the extent of Rs. 40.

Loan to the extent of Rs. 98.30 (March 31, 2014 : Rs. Nil) is secured by way of hypothecation on second charge basis of the  Loans
and Advances (including interest accrued) provided by the Company to Cyberabad Expressway Limited & Pondicherry Tindivanam
Tollway Limited and investment in Maytas Infra Saudi Arabia Company (Limited Liability Company).

(f) Secured loans from others carry interest @ 12.70% to 13% p.a. (March 31, 2014 : 12.70% to 13% p.a.). These loans carry an option
to reset the interest rate after every 12 months from the date of first disbursement and every 12 months thereafter by giving 30 days
clear notice to the Company. These loans  are repayable within  60 months from the date of first disbursement.

Of the above, loan to the extent of Rs. 194.62 (March 31, 2014 : Rs. 200) is secured by way of pari passu pledge of investments in
preference shares of Bangalore Elevated Tollway Limited, sharing of charge with Infrastructure Leasing and Financial Services
Limited on a pari passu basis on the equity shares of Gautami Power Limited and Pass Through Certificates issued by Maytas
Investment Trust and negative lien on sub-ordinate loan given to Bangalore Elevated Tollway Limited. Loan of Rs 21.46 (March 31,

Quarterly installments due on June 30, September 30, December 31
and March 31 every year.

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)



Annual Report 2015 127

As at  As at
March 31, 2015 March 31, 2014

6 Other long-term liabilities

Trade payables * 172.94                  156.21

Interest accrued but not due on borrowings 159.52                     69.48

Mobilization advance 91.26                  117.64

Statutory dues 3.62                       3.62

Others 7.70                       4.97

435.04                  351.92

* represents retention money

Long term Short term

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

7 Provisions

Provision for employee benefits

Provision for gratuity (Refer note 36) 3.63 3.02 0.18 0.24

Provision for compensated absences - - 3.16 2.72

3.63 3.02 3.34 2.96

Other provisions

Provision for estimated future loss on projects (Refer note 34) 1.21 5.16 13.55 21.30

Provision for liquidated damages (Refer note 35)                              - - 14.54 14.54

Provision for tax (Net of Advance tax)                              - - 0.43 3.34

1.21 5.16 28.52 39.18

                      4.84 8.18 31.86 42.14

As at  As at
March 31, 2015 March 31, 2014

8 Short-term borrowings

Cash credit     facilities from banks (secured) 306.28                  316.27

Cash credit and other facilities from banks (unsecured) 47.99                     58.67

Loans from others (unsecured) 63.59                  218.59

                 417.86                  593.53

The above amount includes

Secured borrowings 306.28                  316.27

Unsecured borrowings 111.58                  277.26

417.86                  593.53

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

2014 : Rs.21.46) is secured by way of pari passu lien on cashflows from Hill County Properties Limited (HCPL) to the Company and
additionally secured by interse sharing of security provided by HCPL along with other lenders of HCPL in the form of hypothecation
of certain identified receivables including inter corporate loans, residual charge against receivables from unsold inventory etc.,
pledge of investment in Jubilee Hills Landmark Projects Private Limited and letter of guarantee and Mortgage of title deeds of
immovable property from subsidiaries of HCPL.

(g) Finance lease obligation is secured by hypothecation of plant and machinery taken on lease. The interest rate implicit in the lease
is 14% p.a. The gross investment in lease, i.e, lease obligation plus interest, is payable in 4 years.
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(a)(a)(a)(a)(a) Cash credit from banks are repayable on demand and carries interest @ 9% p.a. to 14.50% p.a. (March 31, 2014 : 9% to 14.50%
p.a.).These loans are secured by pari passu first mortgage and charge on the Company’s immovable properties both present and
future and pari passu first charge by way of hypothecation of all the movable assets including movable equipment’s, machinery
spares, tools, accessories, current assets both present and future, except to the extent of assets exclusively hypothecated against
vehicle loans/ finance leased assets from others.Loans aggregating to Rs. 194.66  (March 31, 2014 : Rs.233.49) have additionally
been secured by personal guarantee given by the Ex-Vice Chairman of the Company, Mr. B Teja Raju. Loans aggregating to Rs.
111.62 (March 31, 2014 : Rs. 82.78) carry letter of comfort from Infrastructure Leasing and Financial Services Limited.

(b)(b)(b)(b)(b) Cash credit and other facilities from banks are repayable on demand and carries interest @ 4% p.a. These loans which have been
classified as unsecured are secured by way of corporate guarantee from the Company and promissory note from the minority
shareholders.

(c)(c)(c)(c)(c) Unsecured loan from others of Rs. 45 (March 31, 2014 : Rs. Nil) carries interest @ 14% to 15% p.a. with a tenor of 11 months
repayable by September 30, 2015. Interest on these facilities are payable at monthly rests.

(d)(d)(d)(d)(d) Unsecured loans from others of Rs. Nil (March 31, 2014 : Rs. 200) carries interest @ 15% p.a to 16.50% p. a. with a tenor of 4 to 5
months repayable by June 26, 2014. Interest on these facilities are payable at monthly rests.

(e)(e)(e)(e)(e) Unsecured loans from others to the extent of Rs. 18.59 (March 31, 2014: Rs. 18.59) are interest free loans and repayable on
demand.

As at  As at
March 31, 2015 March 31, 2014

9 Trade payables

Trade payables * 1,082.63                  994.89

1,082.63                  994.89

* includes retention money payable of Rs. 107.26 (March 31, 2014: Rs.30.84)

As at  As at
March 31, 2015 March 31, 2014

10 Other current liabilities

Current maturities of long-term borrowings (Refer note 5) 98.07                  120.47

Interest accrued and due on borrowings / amounts payable to
micro and small enterprises * 1.34                       1.48

Interest accrued but not due on borrowings / mobilization advance 32.45                     28.43

Unclaimed dividend (Investor education and protection fund shall

be credited as and when due) 0.00                       0.00

Mobilization advance 401.40                  407.40

Advance from customers 13.02                     38.55

Dues to Joint venturers 0.61                       1.18

Advance billing 34.53                       4.54

Others

Capital creditors 5.78                       7.51

Statutory dues 18.30                     25.08

605.50                  634.64

* Includes interest of Rs. 1.22 (March 31, 2014: 1.48) not debited by bankers in the cash credit accounts, inspite of instructions issued
by the Company.

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)



Annual Report 2015 129

La
n

d
B

ui
ld

in
g

s
Te

m
p

o
ra

ry
Le

as
eh

o
ld

P
la

nt
, 

an
d

S
it

e
O

ff
ic

e
To

o
ls

 a
nd

D
at

a
F

u
rn

it
u

re
V

eh
ic

le
s

To
ta

l
C

o
m

p
ut

er
To

ta
l

er
ec

ti
o

n
s-

Im
p

ro
ve

-
m

ac
h

in
er

y-
in

fr
a-

eq
ui

p
-

im
p

le
m

en
ts

p
ro

ce
si

n
g

an
d

ta
n

g
ib

le
so

ft
w

ar
e

in
ta

n
g

ib
le

si
te

 o
ff

ic
es

m
en

ts
*

co
n

st
ru

ct
io

n
st

ru
ct

u
re

m
en

t
eq

u
ip

m
en

ts
fix

tu
re

s
as

se
ts

as
se

ts
eq

u
ip

m
en

t*
*

C
os

t
A

t S
ep

te
m

be
r

30
, 2

01
2

4.
60

0.
81

32
.6

6
4.

21
51

0.
89

3.
07

6.
44

4.
79

8.
35

5.
90

9.
50

59
1.

22
3.

39
3.

39
A

dd
iti

on
s

0.
18

1.
66

12
.6

4
-

48
.8

5
-

1.
12

1.
04

1.
39

2.
61

2.
39

71
.8

8
0.

10
0.

10
O

th
er

 a
dj

us
tm

en
ts

- E
xc

ha
ng

e 
di

ffe
re

nc
e

-
0.

13
-

-
3.

46
-

0.
15

-
0.

12
0.

19
0.

04
4.

09
-

-
D

is
po

sa
ls

-
-

-
(4

.0
4)

(1
1.

40
)

-
0.

00
-

(3
.0

8)
(0

.6
4)

(0
.3

5)
(1

9.
51

)
-

-
A

t 
M

ar
ch

 3
1,

 2
01

4
4

.7
8

2
.6

0
4

5
.3

0
0

.1
7

5
5

1
.8

0
3

.0
7

7
.7

1
5

.8
3

6
.7

8
8

.0
6

1
1

.5
8

6
4

7
.6

8
3

.4
9

3
.4

9
A

dd
iti

on
s

-
0.

18
8.

72
-

39
.7

4
0.

83
1.

00
1.

31
0.

85
1.

77
1.

61
56

.0
1

0.
38

0.
38

O
th

er
 a

dj
us

tm
en

ts
 - 

E
xc

ha
ng

e 
di

ffe
re

nc
e

-
0.

10
-

-
2.

05
-

0.
05

-
0.

04
0.

10
0.

04
2.

38
-

-
D

is
po

sa
ls

-
-

-
-

(1
3.

82
)

-
-

(0
.0

6)
-

(0
.0

3)
(0

.9
2)

(1
4.

83
)

-
-

A
t 

M
ar

ch
 3

1,
 2

01
5

4
.7

8
2

.8
8

5
4

.0
2

0
.1

7
5

7
9

.7
7

3
.9

0
8

.7
6

7
.0

8
7

.6
7

9
.9

0
1

2
.3

1
6

9
1

.2
4

3
.8

7
3

.8
7

D
ep

re
ci

at
io

n 
/

am
o

rt
iz

at
io

n
A

t S
ep

te
m

be
r

30
, 2

01
2

-
0.

14
29

.6
2

2.
38

29
8.

76
2.

44
2.

33
4.

76
6.

07
3.

09
4.

73
35

4.
32

1.
53

1.
53

C
ha

rg
e 

fo
r t

he
 y

ea
r

-
1.

05
6.

20
0.

25
99

.0
7

0.
47

0.
95

1.
04

1.
52

1.
42

1.
51

11
3.

48
0.

57
0.

57
O

th
er

 a
dj

us
tm

en
ts

- E
xc

ha
ng

e 
di

ffe
re

nc
e

-
0.

05
-

-
1.

07
-

0.
06

-
0.

09
0.

07
0.

02
1.

36
-

-
D

is
po

sa
ls

-
-

-
(2

.4
9)

(9
.9

6)
-

(0
.0

1)
-

(3
.0

8)
(0

.4
9)

(0
.1

8)
(1

6.
21

)
-

-
A

t 
M

ar
ch

 3
1,

 2
01

4
-

1
.2

4
3

5
.8

2
0

.1
4

3
8

8
.9

4
2

.9
1

3
.3

3
5

.8
0

4
.6

0
4

.0
9

6
.0

8
4

5
2

.9
5

2
.1

0
2

.1
0

C
ha

rg
e 

fo
r t

he
 y

ea
r

-
0.

88
7.

37
-

48
.4

1
0.

22
1.

01
1.

31
0.

98
1.

71
1.

91
63

.8
0

0.
38

0.
38

O
th

er
 a

dj
us

tm
en

ts
-

-
-

-
-

-
-

-
-

-
-

-
-

-
 - 

E
xc

ha
ng

e 
di

ffe
re

nc
e

-
0.

06
-

-
1.

30
-

0.
04

-
0.

04
0.

05
0.

01
1.

50
-

-
A

dj
us

tm
en

t t
o 

re
se

rv
es

(R
ef

er
 n

ot
e 

48
)

-
-

-
-

-
-

2.
29

-
0.

19
-

0.
02

2.
50

D
is

po
sa

ls
-

0.
01

-
-

(1
2.

63
)

-
-

(0
.0

3)
-

(0
.0

2)
(0

.5
4)

(1
3.

21
)

-
-

A
t 

M
ar

ch
 3

1,
 2

01
5

-
2

.1
9

4
3

.1
9

0
.1

4
4

2
6

.0
2

3
.1

3
6

.6
7

7
.0

8
5

.8
1

5
.8

3
7

.4
8

5
0

7
.5

4
2

.4
8

2
.4

8
N

et
 b

lo
ck

A
t 

M
a

rc
h

 3
1

, 
2

0
1

4
A

t 
M

a
rc

h
 3

1
, 

2
0

1
4

A
t 

M
a

rc
h

 3
1

, 
2

0
1

4
A

t 
M

a
rc

h
 3

1
, 

2
0

1
4

A
t 

M
a

rc
h

 3
1

, 
2

0
1

4
4

.7
8

4
.7

8
4

.7
8

4
.7

8
4

.7
8

1
.3

6
1

.3
6

1
.3

6
1

.3
6

1
.3

6
9

.4
8

9
.4

8
9

.4
8

9
.4

8
9

.4
8

0
.0

3
0

.0
3

0
.0

3
0

.0
3

0
.0

3
1

6
2

.8
6

1
6

2
.8

6
1

6
2

.8
6

1
6

2
.8

6
1

6
2

.8
6

0
.1

6
0

.1
6

0
.1

6
0

.1
6

0
.1

6
4

.3
8

4
.3

8
4

.3
8

4
.3

8
4

.3
8

0
.0

3
0

.0
3

0
.0

3
0

.0
3

0
.0

3
2

.1
8

2
.1

8
2

.1
8

2
.1

8
2

.1
8

3
.9

7
3

.9
7

3
.9

7
3

.9
7

3
.9

7
5

.5
0

5
.5

0
5

.5
0

5
.5

0
5

.5
0

1
9

4
.7

3
1

9
4

.7
3

1
9

4
.7

3
1

9
4

.7
3

1
9

4
.7

3
1

.3
9

1
.3

9
1

.3
9

1
.3

9
1

.3
9

1
.3

9
1

.3
9

1
.3

9
1

.3
9

1
.3

9
A

t 
M

ar
ch

 3
1,

 2
01

5
4

.7
8

0
.6

9
1

0
.8

3
0

.0
3

1
5

3
.7

5
0

.7
7

2
.0

9
-

1
.8

6
4

.0
7

4
.8

3
1

8
3

.7
0

1
.3

9
1

.3
9

N
o

te
s 

to
 C

o
ns

o
lid

at
ed

 fi
na

nc
ia

l s
ta

te
m

en
ts

 fo
r 

th
e 

ye
ar

 e
nd

ed
 M

ar
ch

 3
1,

 2
01

5

(A
ll 

am
o

un
ts

 in
 R

s.
 C

ro
re

 e
xc

ep
t f

o
r 

sh
ar

e 
d

at
a 

o
r 

as
 o

th
er

w
is

e 
st

at
ed

)

 1
1.

 T
an

g
ib

le
 a

ss
et

s 
an

d
 in

ta
ng

ib
le

 a
ss

et
s

* 
Le

as
eh

ol
d 

im
pr

ov
em

en
ts

 re
pr

es
en

t f
ix

tu
re

s 
ta

ke
n 

on
 fi

na
nc

e 
le

as
e.

**
P

la
nt

 a
nd

 m
ac

hi
ne

ry
 - 

co
ns

tru
ct

io
n 

eq
ui

pm
en

t
1.

Pl
an

t a
nd

 m
ac

hi
ne

ry
 - 

co
ns

tru
ct

io
n 

eq
ui

pm
en

t i
nc

lu
de

s 
sh

ut
te

rin
g 

an
d 

sc
af

fo
ld

in
g 

m
at

er
ia

l R
s.

 1
35

.4
3 

(M
ar

ch
 2

01
4 

: R
s.

 1
04

.7
2)

. N
et

 b
lo

ck
 v

al
ue

 o
f t

hi
s 

sh
ut

te
rin

g 
an

d 
sc

af
fo

ld
in

g 
m

at
er

ia
l is

 R
s.

 4
2.

40
 (M

ar
ch

20
14

: R
s.

 2
9.

23
)

2.
P

la
nt

 a
nd

 m
ac

hi
ne

ry
 - 

co
ns

tru
ct

io
n 

eq
ui

pm
en

t i
nc

lu
de

s 
eq

ui
pm

en
t g

iv
en

 o
n 

op
er

at
in

g 
le

as
e

D
e

sc
ri

p
ti

o
n

M
ar

ch
 3

1,
 2

01
5

M
ar

ch
 3

1,
 2

01
4

C
os

t
27

.4
5

36
.2

5

O
pe

ni
ng

 b
al

an
ce

 o
f A

cc
um

ul
at

ed
 d

ep
re

ci
at

io
n

22
.3

4
21

.8
3

D
ep

re
ci

at
io

n 
fo

r t
he

 Y
ea

r
2.

99
7.

33

N
et

 b
o

o
k 

va
lu

e
2

.1
2

7
.0

9

D
e

sc
ri

p
ti

o
n

M
ar

ch
 3

1,
 2

01
5

M
ar

ch
 3

1,
 2

01
4

C
os

t
0.

24
-

O
pe

ni
ng

 b
al

an
ce

 o
f A

cc
um

ul
at

ed
 d

ep
re

ci
at

io
n

    
    

    
    

    
  -

-
D

ep
re

ci
at

io
n 

fo
r t

he
 Y

ea
r

    
    

    
    

   0
.0

0
-

N
et

 b
o

o
k 

va
lu

e
    

    
    

    
   0

.2
4

-

3.
P

la
nt

 a
nd

 m
ac

hi
ne

ry
 - 

co
ns

tru
ct

io
n 

eq
ui

pm
en

t i
nc

lu
de

s 
eq

ui
pm

en
t g

iv
en

 o
n 

fin
an

ce
 le

as
e



130Annual Report 2015

As at  As at
March 31, 2015 March 31, 2014

12 Investments

(A) Non-current investments, unquoted trade investments
(valued at cost unless stated otherwise)

Investment in Associate - equity shares (fully paid-up)

7,750 (March 31, 2014: 7,750) equity shares of Rs. 100 each
in Hill County Properties Limited [Including Rs. 0.08
(March 31, 2014: Rs. 0.08) of goodwill arising on consolidation] 0.08 0.08

Investment in other entities

In equity shares (fully paid)

4,000,000 (March 31, 2014: 4,000,000) equity shares of Rs. 10 each
in KVK Power and Infrastructure Private Limited (at cost less provision for
other than temporary diminution in value Rs. 4.00 (March 31, 2014: Rs. 4.00)) - -

2,600 (March 31, 2014: 2,600) equity shares of Rs. 10 each in
Gulbarga Airport Developers Private Limited 0.00 0.00

2,600 (March 31, 2014: 2,600) equity shares of Rs. 10 each in
Shimoga Airport Developers Private Limited 0.00 0.00

In preference shares (fully paid-up)

4,550,000 (March 31, 2014: 4,550,000) Zero coupon convertible preference
shares of Rs. 10 each in KVK Power and Infrastructure Private Limited
(at cost less provision for other than temporary diminution in value Rs. 4.55
(March 31, 2014: Rs 4.55)) - -

2,441,850 (March 31, 2014: 2,441,850) 9% cumulative optionally convertible
redeemable preference shares of Rs. 100 each in Bangalore Elevated
Tollway Limited * 24.42 24.42

In Pass Through Certificates (Refer note 45)

2,596,675.290 (March 31, 2014: 2,596,675.290) pass through certificates of
Rs. 1,000 each in Maytas Investment Trust * 259.67 259.67

284.17 284.17

Aggregate amount of provision for diminution in value of investments is Rs. 8.55 (March 31, 2014: Rs. 8.55)

* Pledged in favour of Infrastructure Leasing and Financial Services Limited and IL&FS Financial services Limited.

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Long term Short term

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

13 Loans and advances

Capital advances

Unsecured, considered good 1.07 5.17 - -

(A) 1.07 5.17 - -

Deposits (others)

Unsecured, considered good 8.44                       6.19 2.38 1.10

Considered doubtful 0.06                       0.67 - -

8.50 6.86 2.38 1.10

Provision for doubtful deposits (others) (0.06)                     (0.67) - -

(B) 8.44 6.19 2.38 1.10

Loans and advances to related parties

Secured, considered good (Refer note 46) 201.46 201.46 - -

Unsecured, considered good 102.96                     96.07 11.52 9.41

Considered doubtful 8.85 8.13 - -

313.27 305.66 11.52 9.41

Provision for doubtful advances (8.85) (8.13) - -

(C) 304.42 297.53 11.52 9.41

Advances recoverable in cash or kind

Unsecured, considered good 6.34 23.18 204.59 228.02

Considered doubtful 25.43 25.06 - -

31.77 48.24 204.59 228.02

Provision for doubtful advances (25.43) (25.06) - -

(D) 6.34 23.18 204.59 228.02

Other loans and advances, unsecured,

considered good unless otherwise stated

Advance to Suppliers/ Sub-contractors - - 10.57 10.52

Loan to other companies

Secured, considered good 40.30 38.96 11.77 4.97

Unsecured, considered good 57.04 57.02 19.31 27.48

Inter-corporate deposits (Refer note 31) 362.36 362.36 - -

Balances with statutory/government authorities 9.21 4.78 22.37 27.06

Advance income tax/ TDS Receivable

(net of provision for taxation) 85.04 89.71 25.14 5.80

(E) 553.95 552.83 89.16 75.83

Total (A + B + C + D + E) 874.22 884.90 307.65 314.36

Loans and advances to related parties include
Other advances

Hill County Properties Limited 0.05 0.15 - -

Dues from joint ventures 17.37 8.13 - 9.41

Inter-corporate deposits

Hill County Properties Limited 295.85 297.38 11.52 -

313.27 305.66 11.52 9.41

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

Non-current Current

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

14 Other assets

Interest accrued on deposits and others

Considered good                  108.92                    62.04 38.04 31.51

Considered doubtful 41.92                     41.92 - -

150.84 103.96 38.04                   31.51

Provision for doubtful interest accrued (41.92) (41.92) - -

(A)(A)(A)(A)(A) 108.92108.92108.92108.92108.92 62.0462.0462.0462.0462.04 38.0438.0438.0438.0438.04 31.5131.5131.5131.5131.51

Claim for performance bank guarantee

Considered doubtful 21.12 21.12 - -

Less: Provision for doubtful bank guarantee                   (21.12) (21.12) - -

(B)(B)(B)(B)(B) ----- ----- ----- -----

Unsecured, considered good unless otherwise stated

Non-current bank balances (Refer note 17) 11.71 13.23 - -

Non-current trade receivables (Refer note 16) 346.29 312.95 - -

Non-current inventories (Refer note 15) 210.03 112.52 - -

Others

Fixed assets held for sale - - 12.48 12.48

Other receivables

Considered good 4.00 4.64 8.80 12.30

Doubtful 1.98 0.82 - -

                 574.01 444.16 21.28 24.78

Provision for doubtful other receivables (1.98)                     (0.82) - -

(C) 572.03 443.34 21.28 24.78

Total (A + B + C) 680.95                  505.38 59.32 56.29

15 Inventories [Refer note 2.1 (g) and 26]

Project materials - - 101.46                    60.02

Work-in-progress - - 22.59                    13.29

Amount due from customers (project work-in-progress) 210.03 112.52 983.05                 846.23

210.03 112.52 1,107.10 919.54

Amount disclosed under non-current assets (Refer note 14) (210.03) (112.52) - -

Total - - 1,107.10                 919.54
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Non-current  Current

As at As at As at As at
March 31, March 31, March 31, March 31,

2015 2014 2015 2014

16 Trade receivables

Outstanding for a period exceeding six months
from the date they are due for payment #

Unsecured, considered good 50.90                    50.90 105.42 70.14

Doubtful 52.49                    46.90 - -

103.39                    97.80 105.42 70.14

Provision for doubtful receivables (52.49)                  (46.90) - -

(A) 50.90 50.90 105.42 70.14

Other receivables *

Unsecured, considered good (B) 295.39 262.05 690.33 648.25

Amount disclosed under non-current assets (Refer note 14) (C) (346.29)                (312.95) - -

Total (A + B + C) - - 795.75 718.39

* Non-current represents retention money of Rs. 295.39 (March 31, 2014: Rs. 263.49)

and Current includes retention money of Rs. 227.46 (March 31, 2014: Rs. 86.32).

17 Cash and bank balances

Cash and cash equivalents

Balances with banks:

On current accounts - - 11.80 47.84

Deposits with original maturity for less than 3 months - - 10.04 -

On unpaid dividend account - - 0.00 0.00

Cash on hand - - 0.28 0.97

- - 22.12 48.81

Other bank balances

Deposits with original maturity for more than 12 months * 0.32 4.89 3.35 -

Deposits with original maturity for more than 3 months

but less than 12 months * - - 2.20 0.40

Margin money deposits ** 11.39 8.34 12.43 20.46

11.71 13.23 17.98 20.86

Amount disclosed under non-current assets (Refer note 14) (11.71) (13.23) - -

Total - - 40.10 69.67

* Deposits under lien
** Lodged with authorities

18 Revenue from operations

Revenue from contracts 2,765.65                                3,949.54

Revenue from equipment hiring services 2.51                                      22.04

Revenue from other services 2.86                                        4.46

Other operating revenue

Reversal of provision for estimated future loss on projects

(net) (refer note 34) 11.70                                      15.06

2,782.72 3,991.10

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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20 Cost of materials consumed

Materials at the beginning of the year 60.02                                      65.09

Add: Purchases during the year 857.55                                   976.34

                                  917.57                                1,041.43

Less: Stocks written-off 0.68                                        0.98

Less: Cost of materials sold 0.25                                        0.44

                                  916.64                                1,040.01

Less: Materials at the end of the year 101.46                                      60.02

815.18 979.99

 For the year ended For the 18 months ended

March 31, 2015  March 31, 2014

19 Other income
Interest income on

Bank deposits 3.46                                        5.59

Inter corporate deposits and others 88.91                                   109.80

Income tax refunds 0.95                                        3.08

Dividend from mutual funds -                                        0.02

Gain on exchange fluctuation (net) 1.07                                        0.44

Liabilities no longer required written back 12.15                                      25.77

Profit on sale of Fixed Assets (net) 0.95                                               -

Other non-operating income 10.05                                      13.14

117.54 157.84

22 Employee benefits expenses

Salaries, wages and bonus 305.91                                   399.37

Contribution to provident fund and other funds (Refer note 36) 7.01                                        7.67

Gratuity (Refer note 36) 1.10                                        0.62

Compensated absences 1.84                                        1.75

Staff welfare expenses 3.23                                        5.83

319.09 415.24

21 Increase in work-in-progress

Opening Work-in-progress 13.29                                        6.61

Closing Work-in-progress 22.59                                      13.29

(9.30) (6.68)

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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 For the year ended For the 18 months ended

March 31, 2015  March 31, 2014

23 Other expenses
Rent 12.06 12.94

Rates and taxes 12.01 11.68

Office maintenance 6.53 7.99

Communication expenses 2.11 3.08

Printing and stationery 1.42 2.11

Legal and professional charges 26.36 48.67

Sitting fees 0.06 0.04

Travelling and conveyance 13.99 17.85

Business promotion 0.61 0.56

Donation 0.01 0.05

Auditor’s remuneration (refer note 40) 1.59 1.47

Loss on sale/discard of fixed assets (net) - 1.04

Fixed assets/capital work in progress written off 1.18 0.44

Site expenses 17.65 16.50

Hire charges 29.90 39.07

Freight and transportation 4.94   4.30

Insurance 6.51                                      10.84

Power and fuel 5.06                                        5.94

Repairs
Plant and machinery 4.15                                        7.19

Buildings 0.11                                        0.31

Others 2.67                                        3.96

Provision for doubtful advances/trade receivables / other assets etc.,

[net of reversal of provision of Rs. 0.09 (March 31, 2014: Rs. 8.79)] 7.81                                        7.16

Stock written off 0.68                                        0.98

Bad debts/advances written-off 2.73                                      12.92

Provision for liquidated damages (net) -                                        0.47

Miscellaneous expenses 1.66                                        4.56

161.80 222.12
24 Finance cost

Interest expense 256.65                                   312.83

Lease finance charges 0.00                                        0.23

Bank charges 16.83                                      21.30

273.48 334.36

25 Earnings per share (EPS):

The following reflects the loss and share data used in the
basic and diluted EPS computation:

Loss for the year (10.90)                                  (145.05)

Less: Dividend payable to preference shareholders & tax thereon (10.40)                                    (26.11)

Loss for calculation of EPS (21.30)                                  (171.16)

Weighted average number of equity shares considered for calculation

of basic and diluted earnings per share 91,005,084 89,787,243

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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26. Uniform accounting policies:

As per the requirements of AS-21, AS-23 and AS-27, in the preparation of consolidated financial statements, the accounting policies
of the Consolidated entities are required to be aligned with those of the Company to the extent practicable. The following accounting
policy followed by various Consolidated entities is not aligned with those of the Company:

As per the Consolidated entities accounting policy, revenue from construction contracts is recognised on the percentage of completion
method as mentioned in Accounting Standard (AS 7) “Construction Contracts” notified under section 133 of the Companies Act, 2013,
read with paragraph 7 of the Companies (Accounts) Rules, 2014. The percentage of completion is determined by the proportion that
contract costs incurred for work performed up to the balance sheet date bear to the estimated total contract costs. However, NCC-
Maytas (JV) (Singapore Class Township) and Maytas CTR (JV),  joint venture entities have determined stage of completion on the basis
of “Surveys performed” wherein the Consolidated entities has determined the stage of completion of the project by the proportion that
contract costs incurred for work performed upto the balance sheet date bear to the estimated total contract costs. The proportion of
the aggregate work-in-progress of the above joint venture entities as compared to the work-in-progress at consolidated financial
statement is 1.86% as at March 31,2015 (1.37% as at March 31, 2014).

The Consolidated entities have estimated the impact of such differential accounting policies on the consolidated results for the year-
end financial position of the Consolidated entities as at March 31,2015 and based on such estimates, has determined that the
difference is not material. Management is of the opinion that, such alignment of accounting policies is not practicable and that the
cumulative impact of such alignment, if made, would not be significant to the consolidated financial statements.

2727272727. In the previous year, the following entities were consolidated based on unaudited financials, the Company’s share of assets, revenues
and cash flows of these entities considered in consolidated financials are given below:

S. Name of the entity Assets Revenues Cash flows
No

i. Maytas Infra Saudi Arabia Company (Limited liability Company) 358.86 672.68 (56.11)

ii. Maytas Infra Assets Limited (MIAL) 7.32 - -

iii. Maytas-NCC (JV) # 31.11 38.77 (3.17)

iv. NEC-NCC-Maytas (JV) # 1.20 1.13 0.81

v. NCC-Maytas (JV) (Singapore Class Township) # 1.16 - 0.10

vi. NCC-Maytas-ZVS (JV) # 5.11 13.16 0.04

404.76 725.74 (58.33)

#amounts represent Company’s share.

During the year, Management has obtained audited financial statements for the 18 months ended March 31, 2014, for these entities,
and the adjustment on account of audited financial statements is not significant.

28. Going concern:

The Consolidated entities has recorded a net loss of Rs. 10.90 for the year ended March 31, 2015 (18 months ended March 31, 2014:
loss of Rs. 145.05) and has accumulated loss of Rs 161.19 as at March 31,2015 (as at March 31, 2014: 147.79).Based on the business
plan and following mitigating factors,the management is confident that the Company will be able to generate profits in future years and
meet its financial obligations as they arise:

(a) The Company has an order book of Rs. 10,150 approximately as at March 31,2015.

(b) Management has taken significant steps for revival and restoration of operations of the Company.

(c) The promoter group comprising of Infrastructure Leasing and Financial Services Limited (IL&FS) and IL&FS Financial Services
Limited (IFIN), has advanced loans to the tune of Rs. 1,074.90 and Rs. 216.08 respectively to support the liquidity position of the
Company upto March 31, 2015. Further, the promoter has advanced loans to the extent of Rs. 45 through its group companies.
The Company also has an unutilized limit of Rs. 6.70 from IL&FS and Rs. 25.00 from IFIN as at March 31, 2015.Also, there is an
unutilised limit of BGs and LCs of Rs. 33.26 from IL&FS.

(d) The Company has unutilized Cash Credit limit of Rs. 104.95 (including additional limit of Rs. 48.20 sanctioned by three bankers)
and non-fund based limits to the extent of Rs. 101.40 (including additional limit of Rs. 77.14 sanctioned by two banks) respectively
from banks.

(e) The Company has issued 21,274,442 equity shares of Rs. 10 each at premium of Rs. 50.50 on a preferential basis to IL&FS, IFIN
and SBG Projects Investments Limited resulting to total receipt of Rs. 128.71. The proceeds from the preferential issue were
utilized towards redemption of preference shares of Rs. 112.86 which were due for redemption during the year. Further, the
Company has issued 1,061,133 equity shares on exercise of Employee Stock Options of Rs. 10 each at premium of Rs. 48.90
during the year.

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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(f) During the current year, the Company had received report from an independent Credit Rating Agency (CRA) on its long-term and
short-term banking facilities, wherein the CRA has reaffirmed BBB- and A3 ratings for its long-term and short-term banking
facilities respectively.

Keeping in view, the abovementioned mitigating factors, the accompanying financial statements have been prepared on a going
concern basis.

29. (a) Contingent liabilities on account of pending litigations

S. Particulars As at As at
No. March 31, 2015 March 31, 2014

(i) Claims against the Consolidated entities not acknowledged as debts

(interest, if any, not ascertainable after date of order) 21.07 22.50

(ii) Direct taxes under dispute * 59.42 62.02

(iii) Indirect taxes under dispute ** # 96.27 75.83

* Income tax demand comprises of demand from the Income Tax authorities upon completion of their assessment upto the financial year
2010-11. The tax demands are mainly on account of classification of waiver of interest and principal amount of loan as revenue receipt
which has been considered as capital receipt, disallowance of expenditure incurred towards extra works/labour cost on projects,
disallowances of expenditure on which TDS is not deducted or short deducted, etc.

** The demands raised by the Sales Tax authorities and Central Excise authorities are mainly towards enhancement of taxable turnover
due to certain disallowances,change in classification of services provided by the Company, utilization of ineligible input cenvat credit,
penalties, etc.

# Excludes Rs. 7.50 where it is probable that an outflow of resources embodying economic benefits will be required to settle the
obligation. All these cases are under litigation and are pending with various authorities, and the expected timing of resulting outflow of
economic benefits cannot be specified.

(iv) Consequent to announcement by erstwhile chairman of Satyam Computers Services Limited on January 7, 2009, Serious Fraud
Investigation Office (SFIO) has initiated investigations on various matters pertaining to the Company which are ongoing. The SFIO has
submitted its reports relating to various findings and has issued notices for prosecution for alleged violations against the Company and
others. While the Company has not accepted these violations, in order to settle these issues, the Company had filed compounding
applications for these alleged violations, which are yet to be concluded.

(v) The Company had received a Show Cause Notice (SCN) on June 19, 2009 from Securities and Exchange Board of India (SEBI)
alleging insider trading by the Company in the scrip of Satyam Computer Services Limited in the years 2001-2002 and 2004-2005. 
After the afore mentioned SCN no further communication was made in this regard until February 2013 when SEBI directed the
Company for a personal hearing before whole time member of SEBI.  The Company has filed its detailed reply against the SCN in the
previous year. During the year, the Company has attended a personal hearing before a whole time member of SEBI and accordingly
filed written submissions. The order from SEBI on this matter is awaited.

(vi) The Company had entered into a share transfer agreement dated July 9, 2010 towards disposal of its stake in two BOT projects.
Subsequently, on July 2, 2012, on the pretext of certain acts/alleged breaches by the Company, the transferee made certain
unsubstantiated allegations and nominated an arbitrator, which was refuted by the Company for lack of any disputable ground and no
loss on part of transferee for the breaches alleged. High Court of Karnataka appointed arbitrator who has dismissed the proceedings
during the year. Further, during the year ended March 31, 2014, the transferee also filed petition under Section 9 of the Arbitration &
Conciliation Act, 1996. During the year, these arbitration proceedings have been dismissed. As at March 31, 2015 there are no cases
against the Company in respect of this matter.

(vii) The Company formed Himachal Joint Venture (HJV) to execute an EPC project with National Hydro Power Corporation (Client).  HJV
subcontracted this work to SSJV Projects Private Limited (SSJV) and the work has been executed to the extent of Rs. 262.45 by SSJV.
Due to the geographical conditions at site, work could not be done at the rates prescribed in the contract. HJV invoked arbitration
clause for delays and extra-ordinary geological occurrence in executing the project. The Client en-cashed bank guarantees for an
amount of Rs. 216.40 provided by SSJV and issued winding up notice to the Company as well as other joint venture partners. The
Company vide its letter dated July 29, 2013 replied to the said notice stating that the matter is disputed and subjudice and would not
be legally tenable. Client has filed a winding-up petition against Company and Joint venture partner vide CP 73/2014, which are
pending for hearing. SSJV has provided indemnity in favour of the Company against all claims, losses etc. that may arise out of this
Contract.

Based on the internal assessment and / or legal opinion, the Management is confident that for the above mentioned contingent
liabilities, no provision is required to be made as at March 31, 2015.

Notes to Consolidated financial statements for the year ended March 31, 2015
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(b) Other contingent liabilities

S. Particulars As at As at
No. March 31, 2015 March 31, 2014

(i) Guarantees issued by bankers and financial institution

(excluding performance obligations) 373.46 313.91

(ii) Guarantees issued by bankers and financial institutions on behalf
of the Consolidated entities towards performance obligations 668.02 546.27

(iii) Corporate guarantees (including guarantees towards performance obligations) 291.05 147.03

(iv) Liquidated damages 30.28 27.45

(v) Preference dividend (including dividend tax) 24.72 26.11

30. Commitments:

(a) Capital Commitments:

Estimated amount of contracts (net of advances) remaining to be executed on capital account and not provided for Rs. 0.67(March 31,
2014 Rs. 7.81).

(b) Other Commitments:

Under a sponsors’ support agreement, the Company (a co-sponsor) has obligation to the lenders’ of a Special Purpose Vehicle (SPV),
whose 24% Equity is held by Maytas Investment Trust (MIT), until financial year ending  2027-28, to meet shortfall in Debt service
coverage ratio of the SPV on a term loan of RS. 226.27

31. Inter-Corporate Deposits:

Prior to April 1, 2009 the erstwhile promoters had given certain Inter Corporate Deposits (ICDs) to various companies aggregating to Rs.
362.36. Of the foregoing, documentary evidences had been established that, for an amount of Rs. 342.11, the then Satyam Computer
Services Limited (SCSL) was the ultimate beneficiary and for which a claim together with compensation receivable had been lodged
by the Company. During the previous year, SCSL had merged into Tech Mahindra Limited (TML) pursuant to a Scheme of Arrangement
u/s.391-394 of the Companies Act 1956. As provided in the Scheme and as per the Judgment of Hon’ble High Court of Andhra
Pradesh on the said Scheme, the aforesaid amount in books of SCSL was transferred to TML. The Company, through its subsidiaries,
preferred an Appeal before the Division Bench of Hon’ble High Court of A.P. against the single judge’s Order approving the merger
scheme of SCSL which is pending as on date. TML, in its Audited Financial Results for March 31, 2015 continued to disclose as
“Amounts Pending Investigation Suspense Account (Net) Rs. 1,230.40” as disclosed by SCSL earlier. Management is of the opinion
that the claim made by the Company on SCSL is included in the aforesaid amount disclosed by TML in their Audited Financial Results.
The Company is confident of recovering the said ICDs together with compensation due thereon from SCSL/TML.

Further, based on internal evaluation and/or expert advice, recent developments,documentary evidences available with the Company
and in view of the observations of the Special Court in its verdict dated April 9, 2015 on the criminal case filed by the Central Bureau
of Investigation, confirming that an amount of Rs. 1,425 was transferred to SCSL through the intermediary companies, out of which an
amount of Rs. 1,230.40 continues to subsist with SCSL. Management is of the opinion that the Company’s case on the recoverability
of the aforesaid amounts is ultimately certain.

32. Segment Reporting:

Business segment:

The Consolidated entities operations fall into a single business segment “Construction and Infrastructure Development”. Therefore,
segment reporting in terms of Accounting Standard 17 on Segmental Reporting is not required to be disclosed.

Geographical segments:

Although the Consolidated entities major operating divisions are managed on a worldwide basis, they operate in two principal
geographical areas of the world, in India, its home country, and rest of the world

2015 2014 2015 2014 2015 2014

India 2,094.45      3,007.64 3,922.43 3,503.33 45.87 38.38

Rest of the world 688.27 983.46 414.17 450.63 10.52 33.60

Total 2,782.72 3,991.10 4,336.60 3,953.96 56.39 71.98

Carrying amount of
additions to segment

assets

Carrying amount of
segment assets

Segment revenue
      Segment

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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33. Deferred tax:

The Consolidated entities have no deferred tax liability as at March 31, 2015. Deferred tax assets on account of timing differences have
not been recognized as at March 31,2015 in the absence of virtual certainty of future taxable profits, except for Maytas-NCC (JV), a joint
venture for Rs.0.01 since there is virtual certainty supported by convincing evidence that they can be realized against future taxable
profits.

Particulars As at As at
March 31, 2015 March 31, 2014

Depreciation 0.00 0.00

Provision for Gratuity 0.00 0.00

Total 0.01 0.01

34. Provision for estimated future loss from projects:

The projects in progress as at March 31, 2015 have been evaluated for future loss, if any, based on estimates relating to cost-to-
complete the same. Based on such evaluation, the Consolidated entities have provided for estimated future losses to an extent of Rs.
14.76 (March 31, 2014: Rs. 26.46) in terms of the requirements of Accounting Standard7 (revised 2002) “Construction Contracts”
notified under section 133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014. The movement
in the balance is as under:

Particulars As at As at
March 31, 2015 March 31, 2014

Opening balance 26.46 41.52

Add: Additions during the year 2.62 2.80

Less: Reversal during the year (14.32) (17.86)

Closing balance 14.76 26.46

35. Provision for liquidated damages:

Liquidated damages are levied as per the terms of the contract for delayed execution of works or delayed achievement of agreed milestones.
For all projects in progress, the Management has estimated the probability of levy of liquidated damages, if any, based on completion date
as per the contract, extension of time granted by the customer, etc. The movement in provision for liquidated damages is as under:

Particulars As at As at
March 31, 2015 March 31, 2014

Opening balance 14.54 14.07

Add: Additions during the year - 2.00

Less: Reversal during the year - (1.53)

Closing balance 14.54 14.54

36. Retirement benefits:

(a) Disclosures related to defined contribution plan:

Provident fund contribution and Employees’ State Insurance contribution (ESI) recognized as expense in the statement of profit
and loss Rs. 7.01 (March 31, 2014 Rs.7.67).

(b) Disclosures related to defined benefit plan:

The Company has a defined benefit gratuity plan wherever applicable. Every employee who has completed five years or more of
service gets a gratuity on departure at 15 days last drawn salary for each completed year of service. The scheme is unfunded.

The following tables summarize the components of net benefit expense recognized in the Statement of profit and loss and amounts
recognized in the balance sheet for the plan.

Consolidated statement of profit and loss

Net employee benefit expense

Particulars For the year ended For the 18 month ended
March 31, 2015 March 31, 2014

Current service cost 1.17 1.27

Interest cost on benefit obligation 0.30            0.45

Net actuarial loss recognized in the year (0.37)            (1.10)

Net benefit expense 1.10 0.62

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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Balance sheet

Changes in the present value of the defined benefit obligation

Particulars As at As at
March 31, 2015  March 31, 2014

Opening defined benefit obligation 3.26 3.25

Interest cost 0.30 0.45

Current service cost 1.17 1.27

Benefits paid (0.55) (0.61)

Actuarial gain on obligation (0.37) (1.10)

Closing defined benefit obligation 3.81 3.26

Amounts for current year and previous four years are as follows:

2014-15 2012-14 2011-12 2010-11 2009-10

Defined benefit obligation 3.81 3.26 3.25 1.92 1.76

Gain on obligation due to change in assumption (0.37) (1.10)  (0.20) - (0.24)

Experience gain on obligation - - - 0.14 0.88

The principal assumptions used in determining gratuity obligations for the Company’s plans are shown below:

Particulars As at As at
March 31, 2015  March 31, 2014

Discount rate 7.80% 9.14%

Increase in compensation cost 5.00% 5.00%

Employee turnover 5% 5%

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other
relevant factors, such as supply and demand in the employment market.

37. In terms of the disclosures required to be made under the Accounting Standard 7 (revised 2002) notified under section
133 of the Companies Act, 2013, read with Rule 7 of the Companies (Accounts) Rules, 2014 for “Construction Contracts”:

For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

Contract revenue recognized for the year 2,765.65 3,949.54

Contract cost incurred and recognized profits (less recognized losses)

for contracts in progress up to the reporting date 11,079.43 8,305.59

Advances received for contracts in progress 467.44 503.85

Amount of retention for contracts in progress 516.93 342.87

Gross amount due from customers for contract work
(excluding cancelled projects) 1,214.90 970.87

Gross amount due to customers for contract work 34.53 4.54

38. Related party disclosures:
I. Names of related parties and description of relationship with the Consolidated entities as per the Accounting Standard – 18

“Related Party Disclosures”:
● Investing party in respect of which the reporting enterprise is an associate

Infrastructure Leasing & Financial Services Limited
SBG Projects Investment Limited

● Joint Ventures (JV)
1 Maytas-SNC (JV) *
2 NCC-Maytas (JV)
3 NEC-NCC-Maytas(JV)
4 Maytas-NCC (JV)
5 NCC-Maytas (JV) (Singapore Class Township)
6 Maytas-CTR (JV)

7 NCC-Maytas-ZVS (JV)

Notes to Consolidated financial statements for the year ended March 31, 2015
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* During the previous year, as per the revision in the arrangement, the Company has amicably settled the liability with the other JV
partner and hence ceased to be a Joint Venture of the Company.

● Associate

Hill County Properties Limited

● Key management personnel

Mr. Murli dhar Khattar, Managing Director (Managing Director w.e.f December 26, 2013).

Dr. S N Mukherjee, Chief Financial Officer

Mr. G Venkateswar Reddy, Company Secretary

II. Transactions with related parties during the year:
For the year ended For the 18 months ended

March 31, 2015 March 31, 2014

A.  Investing party in respect of which the reporting
 enterprise is an associate

1. Infrastructure Leasing & Financial Services Limited

Interest expenditure (99.86) (111.39)

Payments made on behalf of the Company (1.84) (3.07)

Bank Guarantee Commission (2.55) (3.20)

Loan taken (538.30) (650.00)

Loan repaid - 484.90

Allotment of equity shares including securities premium (29.35) -

2. SBG Projects Investment Limited

Allotment of equity shares including securities premium (69.45) -

B. Joint ventures (JV)**

1. NCC – Maytas (JV)

Expenses incurred on behalf of the party - 0.00

Provision for doubtful advances - (0.02)

2. NEC –  NCC – Maytas (JV)

Receipt against share of profit (0.06) (0.27)

Expenses incurred on behalf of the party 0.02 0.05

3. Maytas – NCC (JV)

Expenses incurred on behalf of the party 0.01 0.10

Expenses incurred on behalf of the Company (0.04) (0.06)

Other non-operating income - 3.23

Receipt against share of profit (0.10) (0.80)

Revenue from contracts (excluding Project work in progress) 1.56 11.68

Provision for doubtful advances/trade receivables (0.89) 2.00

Advance written off - (3.92)

4. NCC – Maytas (JV) (Singapore Class Township)

Expenses incurred on behalf of the party 0.02 -

Receipt against share of profit - (0.17)

Provision for investment (0.09) -

5. Maytas CTR JV

Advance given 2.39 8.34

Provision for doubtful advances - (0.63)

Refund of advance given (2.56) -

6. NCC – Maytas – ZVS JV

Receipt against share of profit (0.29) (0.84)

7. Maytas SNC JV
Investment written off - (0.59)

** Represents other venture’s share in the transactions with the joint ventures

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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For the year ended For the 18 months ended
March 31, 2015 March 31, 2014

C. Associate

Hill County Properties Limited

Loans given 5.00 83.00

Loans repaid (5.00) (203.54)

Interest income 43.37 67.54

Interest converted into Loan 9.99 48.06

Reimbursement of expenses received 1.36 0.58

Expenses incurred on behalf of the party (0.29) (1.58)

Revenue from Contracts (excluding project work in progress) 65.62 194.45

Purchase of material - 2.34

The Company has provided internal audit services
to Hill County Properties Limited free of charge.

D. Key Management Personnel

1. Murli dhar Khattar

Professional charges 1.19 1.88

2. Dr. S N Mukherjee

Professional charges 0.73 -

3. Mr. G Venkateswar Reddy

Managerial Remuneration 0.32 -

III. Balances outstanding debit / (credit):

As at As at
March 31, 2015  March 31, 2014

A. Investing party in respect of which the reporting enterprise is an associate
Infrastructure Leasing & Financial Services Limited*

- Long-term secured loan (1,074.90) (536.60)

- Interest accrued and not due (130.21) (58.67)

- Trade payables (2.00) (0.78)

B. Joint ventures
1. NEC – NCC – Maytas (JV) (0.58) (1.18)
2. Maytas – NCC (JV) 1.79 1.98
3. NCC – Maytas (JV) 0.01 0.01
4. NCC – Maytas (JV) (Singapore Class Township) 0.04 0.05
5. Maytas – CTR- JV 15.53 15.52
6. NCC – Maytas – ZVS (JV) (0.01) 0.21

C. Associate
Hill County Properties Limited
- Inter corporate deposits secured 201.46 201.46
- Inter corporate deposits unsecured 105.91 95.92
- Interest accrued 66.85 40.83
- Other receivables 0.59 0.69
- Trade receivables (including retention money) 90.30 45.08
- Investment 0.08 0.08

* Excluding bank guarantee/ letter of credit of Rs. 267.19 (March 31,
2014: Rs. 79.62) given on behalf of the Company against which the
Company has given corporate guarantees in the nature of counter
guarantees to the extent of Rs. 190.96 (March 31, 2014: Rs. Nil). The
Company has also given corporate guarantee of Rs. 125 (March 31,
2014: Rs 125) for availing Letter of credit facilities from its bankers.
Infrastructure Leasing and Financial Services Limited has provided letter
of comfort to banks for cash credit facilities from banks aggregating to
Rs. 111.62 (March 31, 2014: Rs. 82.78).

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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IV. Provisions against balances outstanding:

As at As at
March 31, 2015 March 31, 2014

  A. Joint Ventures
1. Maytas -  NCC (JV) (1.77) -

2. Maytas - CTR JV (8.11) (8.11)

3 .NCC – Maytas (JV) (0.03) (0.02)

4. NCC – Maytas (JV) (Singapore Class Township) (0.18) -

39. Employee Stock Option Scheme (ESOS):
The Company has provided various share-based payment schemes to its employees. As at March 31, 2015, the following two
schemes were in operation:

Particulars ESOS - 2007 ESOS - 2009

Grant I Grant II

Date of grant April 14, 2007 March 23, 2010 June 28, 2012

Date of Remuneration April 14, 2007 March 23, 2010 June 28, 2012
Committee approval

Date of Shareholder’s approval March 30, 2007 November 09, 2009 November 09, 2009

Number of options granted 644,967 1,201,407 2,849,984

Method of Settlement (Cash / Equity) Equity Equity Equity

Vesting Period

 Exercise Period

Vesting Option 1:
Options vest on an an-
nual basis at 30%, 30%
and 40% over a period
of three years.

Vesting Option 2:
Options vest on an an-
nual basis at 40% and
60% over a period of
two years.

Vesting Option 3:
Options vest totally af-
ter one year from the
date of grant

Vesting Option -1
Options vest on an
annual basis at 30%,
35% and 35% over a
period of three years.

Vesting Option - 2
Options vest on an
annual basis at 20%,
30% and 50% over a
period of three years.

Options vest on an annual basis at
20%,20%,30%  and 30% over a
period  of four years.

3 years from the date of
vesting

3 Years from the date
of vesting

3 Years from the date
of  Vesting

(I) The details of activity under ESOS – 2007 have been summarized below:

For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Particulars Number Weighted Number Weighted
of Options Average of Options Average

Exercise Price Exercise Price
(Rs. per share) (Rs. per share)

Outstanding at the beginning of the year 8,429 370 31,294 370
Granted during the year - - - -
Forfeited during the year - 370 14,439 370
Exercised during the year - - - -
Expired during the year 8,429 370 8,426 370
Outstanding at the end of the year - 370 8,429 370
Exercisable at the end of the year - 370 8,429 370
Weighted average remaining contractual life (in years) -  - 0.04  -
Weighted average fair value of options granted on the
date of grant (Rs. per share) 98.77 - 98.77 -

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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The details of exercise price for stock options outstanding at the end of the year for ESOS – 2007 Scheme:

Year Exercise prices Number of options Weighted average Weighted Average
(Rs. per share) outstanding remaining contractual Exercise price

life of  options (in years) (Rs. per share)

2014-15 370 - - 370

2012-14 370 8,429 0.04 370

II)    The details of activity under Grant I of ESOS – 2009 have been summarized below:

For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Particulars Number Weighted Number Weighted
of Options Average of Options Average

Exercise Price Exercise Price
(Rs. per share) (Rs. per share)

Outstanding at the beginning of the year 370,877 176.90 640,095 176.90

Granted during the year - - - -

Forfeited during the year 62,343 176.90 133,086 176.90

Exercised during the year - - - -

Expired during the year 143,206 176.90 136,132 176.90

Outstanding at the end of the year 165,328 176.90 370,877 176.90

Exercisable at the end of the year 165,328 176.90 370,877 176.90

Weighted average remaining contractual life (in years) 0.98 - 1.98 -

Weighted average fair value of options on the date of
grant (Rs. per share) 95.32 - 95.32 -

The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:

Year Exercise prices Number of options Weighted average Weighted Average
(Rs. per share) outstanding remaining contractual Exercise price

life of  options (in years) (Rs. per share)

2014-15 176.90 165,328 0.98 176.90

2012-14 176.90 370,877 1.98 176.90

(III)    The details of activity under Grant II of ESOS – 2009 have been summarized below:

For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Particulars Number Weighted Number Weighted
of Options Average of Options Average

Exercise Price Exercise Price
(Rs. per share) (Rs. per share)

Outstanding at the beginning of the year 2,160,848 58.90 2,709,024 58.90

Granted during the year - - - -

Forfeited during the year 342,162 58.90 548,176 58.90

Exercised during the year 1,061,133 - - -

Expired during the year - - - -

Outstanding at the end of the year 757,553 58.90 2,160,848 58.90

Exercisable at the end of the year 492,933 58.90 1,044,752 58.90

Weighted average remaining contractual life (in years) 3.24 - 4.24 -

Weighted average fair value of options on the date of
grant (Rs. per share) 26.18 - 26.18 -

Notes to Consolidated financial statements for the year ended March 31, 2015
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The Black Scholes valuation model has been used for computing the weighted average fair value considering the following inputs:

ESOS 2007 ESOS 2009 ESOS 2009

Grant I Grant II

Dividend yield (%) - 0.19% -
Expected volatility - 68.34% 54.38%
Risk-free interest rate 7.74%-7.76% 6.67%-7.38% 8.38%
Weighted average share price (Rs.) 370 176.50 58.90
Exercise price (Rs.) 370 176.50 58.90
Expected life of options granted in years 2.5 – 5.5 years 2.5 – 4.5 years 2.5 – 5.5 years

Effect of the above ESOS plans on the statement of profit and loss and on its financial position:

Particulars For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Total employee compensation cost pertaining to share
based payment plans - -

Less: Liability for employee stock options outstanding
at the year end - -

In March 2005, the Institute of Chartered Accountants of India had issued a Guidance Note on “Accounting for Employees Share Based
Payments” applicable to employee based share plan the grant date in respect of which falls on or after April1, 2005. The said Guidance Note
requires the Proforma disclosures of the impact of the fair value method of accounting of employee stock compensation accounting in the
Financial Statements. Applying the fair value based method defined in the said Guidance Note, the impact on the reported net profit and
earnings per share would be as follows as the Company has used intrinsic value method for accounting of employee share based payments:

Particulars For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Profit/(Loss) considered for EPS (Refer note 25) (21.30) (171.16)
Add: Employee stock compensation under intrinsic
value method - -
Less: Employee stock compensation expense / (reversal)
under fair value method (2.46) 1.50
Proforma loss (18.84) (172.66)))))
Earnings Per Share (Rs.)
Basic
 - As reported (2.34) (19.06)
 - Proforma (2.07) (19.23)
Diluted
 - As reported (2.34) (19.06)
 - Proforma (2.07) (19.23)

The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:The details of exercise price for stock options outstanding at the end of the year for ESOS-2009 scheme:

Year Exercise prices Number of options Weighted average Weighted Average
(Rs. per share) outstanding remaining contractual Exercise price

life of  options (in years) (Rs. per share)

2014 – 15 58.90 757,553 3.24 58.90

2012 – 14 58.90 2,160,848 4.24 58.90

40. Auditor’s remuneration (including Service Tax):

Particulars For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Statutory audit 0.80 0.68

Limited review 0.34 0.45

Certification 0.24 0.21

Audit fees for consolidated financial statements 0.17 0.11

Out of pocket expenses 0.04 0.02

Total 1.59 1.47

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

Note: The above remuneration for previous year excludes Rs. 0.11 (March 31, 2014: Rs. 2.16) pertaining to share issue expenses



146Annual Report 2015

41. The aggregate amount of the gross assets, liabilities, income and expenses related to the Group’s share in the joint ventures included
in these consolidated financial statements as of and for the year ended March 31,2015 are given below:

Particulars As at As at
 March 31, 2015  March 31, 2014

Consolidated Balance Sheet:   

Non-current assets   

Tangible assets 0.07 0.12

Deferred tax assets (net) 0.01 0.01

Long-term loans and advances 0.98 1.42

Other non-current assets 13.38 13.67

Total Non-current assets (A) 14.44 15.22

Current assets  

Inventories 22.61 13.31

Trade receivables 7.88 15.39

Cash and bank balances 0.55 1.40

Short-term loans and advances 23.44 29.68

Total current assets (B) 54.48 59.78

Total Assets (A+B) 68.92 75.00

Non-current liabilities  

Other long-term liabilities 22.39 22.71

Total Non-current liabilities (C) 22.39 22.71

Current liabilities  

Trade payables 9.06 12.34

Other current liabilities 37.34 38.76

Short-term provisions 0.13 1.19

Total Current liabilities (D) 46.53 52.29

Total Liabilities (C+D) 68.92 75.00

Consolidated statement of profit and loss:

Particulars For the year ended For the 18 months
March 31, 2015 ended March 31, 2014

Income   

Revenue from operations 7.54 62.90

Other income 0.11 0.68

Total Income (A) 7.65 63.58

Expenditure  

Increase in Work-in-progress (9.29) (6.68)

Employee benefits expense 0.02 0.34

Sub-contract expenses 16.02 65.48

Other expenses 0.03 0.28

Financial costs 0.01 0.03

Depreciation and amortization expense 0.03 0.03

Total  Expenditure (B) 6.82 59.48

Profit before tax (C = A-B) 0.83 4.10

Provision for taxation  

- Current tax 0.31 1.37

- Tax for earlier years 0.09  -

Total tax expense (D) 0.40 1.37

Profit after tax (C-D) 0.43 2.73

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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42. Hedged and un-hedged foreign currency exposure:
The Company has not hedged any of its foreign currency exposures. Particulars of un-hedged foreign currency exposure as at March
31, 2015 are detailed below at the exchange rate prevailing at the reporting date:

Particulars As at  March  31, 2015 As at  March 31, 2014

Amount in Amount in Amount in Amount in
Foreign Rs. Foreign Rs.

currency currency

Trade receivables AED 4.55 77.15 AED 3.77 61.67

Advances given AED 0.08 1.38 AED 1.32 21.55

Amount due from customers (Project work-in-progress) AED 0.24 4.12 AED 0.13 2.09

Margin money deposit - - AED 0.40 6.59

Trade payables AED 1.47 25.03 AED 3.97 64.86

Trade payables USD 0.00 0.06 - -

Security deposit payable AED 2.91 49.36 AED 1.60 26.10

Mobilization advance payable AED 0.05 0.79 AED 1.66 27.13

Advance billing AED 0.11 1.91 AED 0.10 1.71

43. Net assets and share in profit / (loss) of components in absolute numbers and as a percentage of Net assets and share
in profit / (loss) as per consolidated financial statements:

Name of the entityName of the entityName of the entityName of the entityName of the entity

As % ofAs % ofAs % ofAs % ofAs % of
consolidatedconsolidatedconsolidatedconsolidatedconsolidated
net assetsnet assetsnet assetsnet assetsnet assets

AmountAmountAmountAmountAmount As % ofAs % ofAs % ofAs % ofAs % of
consolidatedconsolidatedconsolidatedconsolidatedconsolidated

profit orprofit orprofit orprofit orprofit or
losslosslosslossloss

AmountAmountAmountAmountAmount As % ofAs % ofAs % ofAs % ofAs % of
consolidatedconsolidatedconsolidatedconsolidatedconsolidated
net assetsnet assetsnet assetsnet assetsnet assets

AmountAmountAmountAmountAmount As % ofAs % ofAs % ofAs % ofAs % of
consolidatedconsolidatedconsolidatedconsolidatedconsolidated

profit orprofit orprofit orprofit orprofit or
losslosslosslossloss

AmountAmountAmountAmountAmount

Net Assets, i.e.,Net Assets, i.e.,Net Assets, i.e.,Net Assets, i.e.,Net Assets, i.e.,
total assets minustotal assets minustotal assets minustotal assets minustotal assets minus

total liabilitiestotal liabilitiestotal liabilitiestotal liabilitiestotal liabilities

March 31, 2015

Share in profit /Share in profit /Share in profit /Share in profit /Share in profit /
(loss)(loss)(loss)(loss)(loss)

March 31, 2014
Net Assets, i.e.,Net Assets, i.e.,Net Assets, i.e.,Net Assets, i.e.,Net Assets, i.e.,

total assets minustotal assets minustotal assets minustotal assets minustotal assets minus
total liabilitiestotal liabilitiestotal liabilitiestotal liabilitiestotal liabilities

Share in profit /Share in profit /Share in profit /Share in profit /Share in profit /
(loss)(loss)(loss)(loss)(loss)

Parent 53.42% 153.37 (6.06%) 0.66 46.05%      134.63 113.01%  (163.92)

Subsidiaries         

Indian         

Maytas Infra Assets Limited 2.53% 7.26 (4.04%) 0.44 2.54%          7.42 0.35%  (0.51)

Maytas Vasista Varadhi Limited 0.03% 0.08 0.00%               - 0.02%          0.07 0.00%                 -

Maytas Metro limited (0.08%)  (0.24) 0.00%               - (0.09%)         (0.25) 0.00%                 -

Angeerasa Green Fields 10.45% 30.00 0.03%  (0.00) 10.26%        29.99 0.01%  (0.01)

Ekadanta Green Fields 5.22% 15.00 0.03%  (0.00) 5.13%        15.00 0.01%  (0.01)

Saptaswara Agro Farms 1.74% 5.00 0.03%  (0.00) 1.71%          5.00 0.01%  (0.01)

Foreign         

Maytas Infra Saudi Arabia
Company, Limited
Liability Company 7.69% 22.08 236.71%  (25.80) 11.99%        35.04 (7.09%)          10.29

Minority interests in
all subsidiaries 6.37% 18.30 (112.02%) 12.21 10.11%        29.56 3.59%  (5.21)

Joint Ventures (Indian)         

Maytas NCC JV 2.41% 6.92 (12.20%) 1.33 2.05%          6.00 (8.98%)          13.03

NEC-NCC-Maytas (JV) (0.01%)  (0.04) (0.09%) 0.01 (0.00%)         (0.01) (0.05%)            0.07

NCC-Maytas (JV) 0.01% 0.03 0.00%               - 0.01%          0.03 0.00%                 -

NCC-Maytas (JV) (Singapore

Class Township) 0.31% 0.89 1.10%  (0.12) 0.32%          0.95 (0.23%)            0.33

Maytas – CTR (JV) 9.90% 28.41 (2.66%) 0.29 9.81%        28.67 (0.37%)            0.54

NCC – Maytas – ZVS (JV) 0.02% 0.05 (0.83%) 0.09 0.08%          0.24 (0.25%)            0.36

Total 100.00% 287.11 100.00%  (10.90) 100.00%      292.34 100.00%  (145.05)

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)
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44. Leases:

In case of assets taken on lease:

Operating lease:     Operating leases are mainly in the nature of lease of office premises and machinery with no restrictions and are
renewable at mutual consent. There are no restrictions imposed by lease arrangements. There are no subleases.

Minimum lease payments (MLP) under non-cancellable operating leases are:

Particulars As at As at
March  31, 2015 March  31, 2014

Minimum Lease Payments

Not later than one year 1.45 1.38

Later than one year but not later than five years 0.16 1.61

Later than five years - -

1.61 2.99

Finance lease: The present value of minimum lease rentals is capitalized as fixed assets with corresponding amount shown as lease
liability. The principal component in the lease rentals is adjusted against the lease obligation and the finance charges are charged to
the Statement of Profit and Loss as they arise. During the year the Company has purchased construction equipment under finance
lease.  The tenure of the lease is four years. The lease agreement provides for a fixed monthly lease rents over the period of lease term.

March 31, 2015 March 31, 2014
Particulars Minimum Present Minimum Present

payments value of MLP payments value of MLP

Within one year 0.08 0.05 - -

After one year but not more than five years 0.21 0.16 - -

More than five years - - - -

Total minimum lease payments 0.28 0.21 - -

Less: amounts representing finance charges (0.07) - - -

Present value of minimum lease payments 0.21 0.21 -

Particulars As at As at
March  31, 2015 March  31, 2014

Total minimum lease payments during the year 0.00 0.54

Less: amount representing finance charges 0.00 0.21

Present value of minimum lease payments (rate of interest 12%) 0.00 0.33

In case of Assets given on lease:

The Company has leased out certain construction equipment on operating lease. The lease term is generally for one year and
renewable thereafter. There is no escalation clause in the lease agreement. There are no restrictions imposed by lease arrangements.

Particulars As at As at
March  31, 2015 March  31, 2014

Future Minimum Lease Payments

Not later than one year 0.52 0.76

Later than one year but not later than five years - -

Later than five years - -

0.52 0.76

Apart from the assets covered above, there are certain other assets which are leased out but have no fixed lease terms. Accordingly,
no disclosure regarding future minimum lease payments has been made.

4545454545. In the earlier years, pursuant to the Debt Restructuring Programme, the Company had settled an irrevocable trust, namely, Maytas
Investment Trust (Trust). The objective of the Trust was to dispose certain underlying investments held and settle the liability towards the
Pass Through Certificate (PTC)., wherein the Company was also a contributory. Hitherto, the Company was also liable for shortfall, if
any, in eventual settlement of the PTCs issued by the trust to other contributories. During the previous year, the terms of the PTCs were
restructured and as per revised arrangement, the Trust has issued fresh PTCs in lieu of erstwhile PTCs wherein the contributories would

Notes to Consolidated financial statements for the year ended March 31, 2015
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participate in the realization arising out of disposal of underlying investments in specified order and the Company is no longer liable for
the shortfall, if any, towards settlement of PTCs held by other contributories. As at March 31, 2015, the Investment of the Company
includes Rs. 259.67 (March 31, 2014: Rs. 259.67) contributed towards these PTCs.

The aforesaid Trust portfolio includes an investment wherein the investee company has gas based power plant, which is facing
concerns on account of lower supplies/availability of natural gas. However, based on expert advice, evaluation of few alternates
including representations/discussions with various government authorities to secure the gas linkage/supplies, the Management is of the
view that the concerns in the industry are temporary in nature and will not have any material impact on the carrying value of the
underlying investments held by the Trust and consequently on the carrying value of the PTCs held by the Company.

46 .46 .46 .46 .46 . Post induction of IL&FS Group [Consisting of Infrastructure Leasing & Financial Services Limited (“IL&FS”), IL&FS Financial Services
Limited (“IFIN”) and IL&FS Engineering & Construction Company Limited (“IECCL”)] in the Hill County Properties Limited (“HCPL”),
IL&FS Group has extended loans to HCPL through the Company amounting to Rs. 201.46 (March 31, 2014: Rs. 201.46). Such
facilities rank as priority debt and will have priority in repayment over other liabilities of HCPL (except existing secured borrowings from
banks). In addition, towards security for the same, the Company has entered into an “Articles of Agreement” with HCPL wherein IL&FS
Group has been given an option for adjusting the loans, along with accrued interest, against all the unsold villas and apartments of Hill
County Phase I project of HCPL.

During the previous year, the Company had entered into inter-se sharing of security provided by HCPL along with other lenders of HCPL
in the form of hypothecation of certain identified receivables including inter corporate loans, residual charge against receivables from
unsold inventory, pledge of investment in Jubilee Hills Landmark Projects Private Limited and letter of guarantees and mortgage of title
deeds of immovable property from subsidiaries of HCPL. HCPL is in the process of creating charges for certain mortgage of title deed
of immovable property and development rights from identified subsidiaries along with their respective corporate guarantees. Based on
the security of these assets, the loans have been classified as secured.

47 .47 .47 .47 .47 . Consequent to an arbitration award, during the year, the Company has accrued proportionate revenue to the extent of percentage of
completion in case of a road project amounting to Rs. 137.54 (including interest of Rs. 36.30). The customer has filed an appeal with
the Honorable High Court of New Delhi against the said award. Based on internal evaluation and/or legal advice, the Management is
confident on the realization of the same.

48 .48 .48 .48 .48 . In accordance with the provisions of Schedule II of the Companies Act, 2013, the Company has revised the estimated useful lives of
fixed assets with effect from April 01, 2014. Accordingly, the net-book value of the fixed assets as on April 01, 2014, is depreciated on
a prospective basis over the remaining useful life, wherever applicable. As a result of such change in the estimated useful lives, the
depreciation and amortization expense for the year ended March 31, 2015 has decreased by Rs. 11.62 with a corresponding impact
on profit after tax and fixed assets.

Further, as per the notification issued by MCA dated August 29, 2014, the Company has opted to adjust the carrying amount of certain
fixed assets amounting to Rs. 2.50 as on April 1, 2014 whose remaining useful life was ‘Nil’ as on that date, to deficit in the Statement
of profit and loss in the financial statements.

49 .49 .49 .49 .49 . All amounts less than Rs. 0.01 have been disclosed as Rs. 0.00. During the previous year, the Board of directors of the Company had
approved the extension of financial year of the Company ending on September 30, 2013 by a period of six months i.e. up to March 31,
2014, in order to align the financial year of the Company in terms of the Companies’ Act, 2013, which had been approved by the
Registrar of Companies, Andhra Pradesh.  The previous year financial statements were for eighteen months from October 01, 2012 to
March 31, 2014. Hence, current year’s figures being for 12 months are not comparable with the previous year’s figures for 18 months.

50 .50 .50 .50 .50 . Previous year’s figures have been re grouped/re arranged to conform to those of the current year.

Notes to Consolidated financial statements for the year ended March 31, 2015
(All amounts in Rs. Crore except for share data or as otherwise stated)

As per our report of even date

For S.R. BATLIBOI & ASSOCIATES LLP For and on behalf of the board of directors of
ICAI Firm Registration Number :  101049W IL&FS Engineering and Construction Company Limited
Chartered Accountants

per Vikas Kumar Pansari Ramchand K Murli Dhar Khattar
Partner Chairman Managing Director
Membership No. 093649 DIN:00051769 DIN:00266777

Dr. S N Mukherjee G Venkateswar Reddy
Chief Financial Officer Company Secretary

Place : New Delhi Place : New Delhi
Date : May 29, 2015 Date : May 29, 2015



Th
is p

ag
e i

s in
ten

tio
na

lly
 le

ft b
lan

k

150Annual Report 2015



IL&FS ENGINEERING AND CONSTRUCTION COMPIL&FS ENGINEERING AND CONSTRUCTION COMPIL&FS ENGINEERING AND CONSTRUCTION COMPIL&FS ENGINEERING AND CONSTRUCTION COMPIL&FS ENGINEERING AND CONSTRUCTION COMPANY LIMITEDANY LIMITEDANY LIMITEDANY LIMITEDANY LIMITED
Registered Office : 8-2-120/113/3//4F, Sanali Info Park, Cyber Towers, Road No.2,

Banjara Hills, Hyderabad - 500 016

ATTENDANCE SLIP
I/We .............................................................................................hereby record my/our presence at the 25th  Annual General Meeting
being held on Saturday, the 19th day of September, 2015 at 11.00 A.M. at KLN Prasad Auditorium, 3rd Floor, The Federation of Telangana
and  Andhra Pradesh Chambers of Commerce and Industry, FTPCCI House, 11-6-841, Red Hills, Hyderabad – 500 004

Name of the Shareholder / Proxy* ......................................................................................No. of Shares held....................................

Folio No.: Client Id: DP Id:

Signature of
Shareholder

*Strikeout whichever is not aplicable

Note:
1. Shareholder/Proxy intending to attend the meeting must bring the duly signed Attendance Slip to the Meeting and handover at

the entrance.
2. Shareholder/Proxy should bring his/her copy of the Annual Report.

FORM No. MGT- 11
PROXY

[Pursuant to section 105(6) of the Companies Act, 2013 and rule 19(3) of the Companies (Management and Administration) Rules, 2014]

CIN: L45201AP1988PLC008624

Name of the company: IL&FS Engineering and Construction Company Limited

Registered office: 8-2-120/113/3/4F, Sanali Info Park, Cyber Towers, Road No.2, Banjara Hills, Hyderabad-500033.

Name of the  member (s):

Registered  addresss :
E-mail Id :

Folio No. /
Client Id No. :

DP No. :

1. Name:

Address:

E-mail Id:

Signature

And whose signature(s) are appended below as my/our proxy to attend and vote (on a poll) for me/us and on my/our behalf at the 26th Annual
general meeting of the company, to be held on Saturday, the 19th day of September, 2015 at 11.00 A.M. at KLN Prasad Auditorium, 3rd Floor,
The Federation of Telangana and  Andhra Pradesh Chambers of Commerce and Industry, FTPCCI House, 11-6-841, Red Hills, Hyderabad
– 500 004 and at any adjournment thereof in respect of such resolutions as are indicated below:

or failing him

2. Name:

Address:

E-mail Id:

Signature or failing him

3. Name:

Address:

E-mail Id:

Signature or failing him



Affix
Re 1/-

Revenue
Stamp

Signed this ......................................................................the day of ..............................2015

..............................................................
Signature of the first proxy holder

..............................................................
Signature of the second proxy holder

..............................................................
Signature of the Third proxy holder

Resolution For Against

Note :
1) This form of proxy in order to be effective should be duly completed and deposited at the Registered Office of the Company

not less than 48 hours before the commencement of the meeting.
2) A proxy need not be a member of the Company
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